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General 


Spokesman Urges SRV, Russia To Stop Spratly 
Surveys 

OM 2101035695 Beying XINHUA in English 0341 
GMT 21 Jan 95 


[FBIS Transcribed Text] Beying, January 2! (XIN- 
HiJA}—A Chinese Foreign Ministry Spokesman today 
urged Vietnam to stop its geological surveys on the 
Nansha [Spratly] Islands, and hoped that other countnes 
will not take part in such actions. 


The spokesman. Shen Guofang. was commenting on the 
reports on Vietnamese newspapers that Vietnam, in 
collaboration with Russia, carned out two geological 
surveys on the Nansha Islands in 1993 and 1994, and 1s 
planning to conduct a third one in the summer 1995. 


The Nansha Islands have been part of the Chinese 
territory since ancient times, and China has indisputable 
sovereignty over the Nansha Islands and their adjacent 
waters, Shen said 


“Activities of exploitation, development an¢ survey by 
any other country in the waters of the Nansha Islands 
must all be subject to the prior approval of the Chinese 
Government.” he noted. 


Shen said that the actions by Vietnam and a third 
country, mentioned above, have constituted an 
encroachment upon China's territorial sovereignty and 
maritime rights and interests and are thus illegal. 


“The Chinese Government hereby asks the Vietnamese 
side te cease the above mentioned activities that infringe 
on China's sovereignty.” said the spokesman. 


“It 1s also hoped that other countries will refrain from 
taking pait in such actions,” he added. 


‘Improved’ Ties With Europe Bring Trade Growth 
HK2201072998 Beyjing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Jan 9S p 1 


[By Sun Hong: “Improved Sino-EU Relations Bear 
Fruit} 


jFBIS Transcribed Text] Improved relations between 
China and Western Europe have led to a marked 
increase in trade and othe; forms of economic co oper- 
ation between the two sides. 


Chen Zhixiao of the Ministry ofForeign Trade and 
Economic Cooperation also attributes the relations to 
the economic recovery in Europe. 


Western Lurope saw an average economic growth rate of 
2.6 per cent last year after many years of recession. 


Most of C hina’s Western European trade partners belong 
to the European Union (EU) or the European Free Trade 
Association (EFTA). 
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Bilateral trade between China and Western Europe hit 
$26.74 billion in the first 10 months in 1994, a rise of 
20.9 per cent over the same period a year earlier, said 
Chen, director of the European Affairs Department at 
the ministry. 


The figure constitutes 81.! per cent of the total trade 
volume between China and the European continent 
during the period. 


By the end of last June, the European Union (EU) alone 
had signed investment agreements on 3,355 China 
projects with contracted investment totalling $10 billion. 


Western European governments had also promised to 
supply $12.55 billion in credits to China. Of those, $10.4 
billion have been used. 


Sino-French economic co-operation resumed last year 
following high-profile official contacts including Chinese 
President Jiang 


Zemin’s visit to France last summer. 


Economic relations between China and Germany have 
kept momentum and developed various forms of co- 


operation. 


Sino-British trade ties also grew last year—but skir- 
mishes over the Hong Kong issue are likely to cast a 
shadow on their future development, according to Chen. 


He calls for joint efforts from Western European coun- 
tries and China to tap the potential in economic co- 


operation. 


Trade volume between the two sides constituted only 
about 15 per cent of China’s foreign trade during the first 
10 months of last year. 


“It's a small figure which doesn't match the two sides’ 
economic power 37%J good relationship,” Chen said. 


Investment from Western European entrepreneurs has 
also lagged that of Hong Kong, Taiwan, Macao, the 
United States and Japan. 


XINHUA Notes U.S. Eases Sanctions Against 
DPRK 


OW2101045395 Beijing XINHUA in English 0434 
GMT 21 Jan 95 


[FBIS Transcribed Text} Washington, January 20 (XIN- 
HUA)}—The United States announced some “relatively 
modest” steps Friday to ease the 45-year-old economic 
sanctions on the Democratic People’s Republic of Korea 
(DPRK). 


A senior U.S. official said the announcement constitutes 
“relatively modest first steps” toward a normal relation- 
ship. 


A statement issued by the U.S. Department of State 
authorizes American telecommunications to open direct 
telephone links between the two countr'es. Al present, no 
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telephone calls can be made from the United States to 
DPRK while calls in the opposite direction are possible. 


Amencan visitors to the DPRK will be now permitted to 
make unlimited credit card purchases in connection with 
personal travel. 


Other measures include: 


- U.S. news organizations will be allowed for the first 
time to open offices in the DPRK and the DPRK media 
can do the same in the United States; 


- The DPRK can use the U.S. banking system for 
dollar-based transactions with third nations, and frozen 
assets belonging to DPRK citizens will be unfrozen; 


- American businesses will be authorized to import from 
the DPRK of magnesite, a refractory material used to 
coat the inside of blast furnaces for steel manufacturing; 


- Transactions related to the opening and operation of 
liaison offices in Washington and Pyongyang will be 
allowed: 


- U.S. Firms will be allowed to participate in the pro- 
posed light water reactor proyect in the DPRK. 


The State Department statement said that the above 
measures were intended to implement the U.S.-DPRK 
framework agreement signed on October 21, 1994, and 
to respond to Pyongyang’s decision to “freeze its nuclear 
program and facilities and cooperate with the U.S. and 
IAEA (International Atomic Energy Agency) to freeze 
and ensure safe storage of spent nuclear fuel.” 


Further relaxation of economic sanctions will “depend 
on further verified progress on the nuclear issue as well 
as progfess in other areas of concern,” the statement 
added. 


The October agreement reached between the two coun- 
tnes provided that both sides would take steps within 
three months of the signing to ease trade restrictions. 
The DPRK lifted restrictions in a much broader way on 
January 8. The U.S. announcement was made one day 
ahead of the 90-day deadline. 


XINHUA Notes Shalikashvili’s Visit to ROK 


OW 2001144095 Beijing XINHUA in English 1428 
GMT 20 Jan 95 


[FBIS Transcribed Text] Seoul, January 19 (XIN- 
HUA)}—The U.S. And South Korea should strengthen 
their military ties in light of the unstable situation of the 
Korean peninsula, said John Shalikashvili, chairman of 
the U.S. Joint Chiefs of Staff. 


Shalikashvili said today upon his arrival that the recent 
downing of a U.S. Military helicopter indicated that the 
situation of the Korean peninsula was still unstable. 
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Last December, a U.S. Military helicopter, intruding 
into the territorial air space of the Democratic People’s 
Republic of Korea (DPRK), was shot down by the 
DPRK armed forces. 


The co-pilot was killed. The pilot was captured and later 
released. 


Also today, Shalikashvtili held talks with his South 
Korean counterpart, Kim Tong-chin, and Defense Min- 
ister Yi Yang-ho to exchange views on the situation in 
the peninsula. 


Ambassador to UN on Peacekeeping Role 


OW 2001171095 Beijing XINHUA in English 1647 
GMT 20 Jan 95 


[FBIS Transcribed Text] Tokyo, January 20 (XIN- 
HUA)}—China’s Ambassador to the United Nations Li 
Zhaoxing said the UN should carry out its peacekeeping 
mission strictly within the framework of the UN Charter. 


Ambassador Li expressed China's position at a sympo- 
sium on the UN's peacekeeping role, held in Tokyo 
today. 


Li detailed Chinese stands in this point by saying that the 
United Nations, in playing its peacekeeping role. should 
respect national sovereignty. settle international dis- 
putes peacefully and listen to the opinion of the member 
states before making important decisions. 


He said mandatory UN sanctions are ineffective in 
bringing about the settlement of international disputes, 
and instead cause suffering to people of the sanctioned 
countries, as well as inflicting economic losses on third 
party nations. 


He pointed out that UN has increasingly resorted to 
imposing sanctions in the recent years. 


The symposium, co-sponsored by Tokyo's UN Univer- 
sity and the International Peace Academy. was attended 
by the UN secretary- general's special envoy, Yasushi 
Akashi, and delegates from China, the United States, 
Canada, France, the United Kingdom, Thailand, 
Malaysia, Singapore, Indonesia, among other countnes. 


Official Discusses Labor Issue at International 
Conference 


OW'2101163895 Beijing XINHUA in English 1624 
GIT 21 Jan 95 


{[FBIS Transcribed Text] New Delhi. January | [date as 
received] (XINHUA)}—Chinese Vice Labor Munister 
Zhu Jiuzhen said here today that diversified interna- 
tional society should provide insurance for economic 
development and social progress through different molds 
which would serve as basis of adequate employment. 


Speaking at the Fifth International Labor Conference 
here, the vice minister said China would like to share its 
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experiences in dealing with labor issues in the economic 
adjustment process and carry out cooperation with other 
developing countries. 


After dwelling on the Chinese efforts in ensuring ade- 
quate employment in his country, the vice minister said 
the establishment and implementation of market 
economy would no doubt speed up the economic devei- 
opment and social progress and the resulting social 
problems would be thrashed out. 


He said China has been trying to overcome drawbacks 
and negative effects of structural adjustments through 
active governmental activities and constant readjust- 
ment of development policies with wide public partici- 
pation. 


Speaking at the conference, Labor and Social Welfare 
Minister of Zimbabwe J. L. Nomo said if new protective 
measures such as linking labor standards with interna- 
tional trade are “allowed to be operationalised, then the 
developing countries as primary exporters of agriculture 
and other unfinished products will stand to lose.” 


It would be a wrong policy altogether to universalize the 
application of labor standards given the different levels 
of economic development between the North and South, 
he said. 


Indian Minister of State for Personnel Margaret Alva 
called on developing countries tc adopt a minimum 
needs program for providing equity and social justice to 
their people. 


The five-day conference which ic a run-up to the UN 
Social Development Summit to be held in Copenhagen 
in March this year would be closed on Monday. 


Trade To Expand With West Asia, Africa 


HK2101075895 Beijing CHINA DAILY in English 21 
Jan 95 p § 


[By Gao Bianhua: “China's Trade Winds Blow Stron- 
ger” 

[FBIS Transcribed Text] Trade between China and 
western Asia and Africa can be expected to further 
expand this year following double-digit growth in 1994, 
a senior trade official has predicted. 


China has trade relations with 53 countries and regions 
in Africa and 20 others in the Mid-East, He Xinhao, 
director-general of the West Asian and African Affairs 
Department under the Ministry of Foreign Trade and 
Economic Co-operation said. 


China's trade with the countries and regions, to 
November totalled $5 billion, excluding commodities 
re-exported via Hong Kong, up 14 per cent on the 
period. 


China's exports to these areas rose by 20 per cent in the 
period, more than the imports increase. 
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He predicted trade volume for 1994 is expected to hit $6 
billion 15 per cent up on 1993. 


China's exports to the areas mainly include textiles, light 
industry products for everyday use, machinery and elec- 
tronic products, especially tools for farming and trans- 


portation equipment. 


“Between 70 and 80 percent of imports from western 
Asia and Africa are raw-materials,” he said, adding only 
few countnes exported technology products to China, 
such as Israel and South Africa. 


He said China will further develop trade und economic 
cooperation with those African and Middle East coun- 
tries and regions. 


But because of the distance between China and those 
areas a trading centres and large storehouses for Chinese 
goods will be established there in a bid to make on- 
the-spot wholeselling of Chinese commodities. 


China will also encourage two-way investment. 


Middle-East companies have put direct investment to 
some projects in China, especially oil refineries. 


Chinese domestic firms are also encouraged to invest in 
the Mid- East and African areas. 


He said China will use economic aid to the African 
countries to subsidise the interest rate gap between 
governmental and commercial loans so they can borrow 
more money. 


Previously, China solely provided low-interest and 
interest free governmental loans and free economic ai! 
to these countnes. 


Moreover, to balance the trade China will increase crude 
oil imports from Middle East and North Africa, he said. 


He said China will also increase raw maternal imports 
from African countries. 


To promptly settle problems emerging from the two-way 
trade, He said, high-ranking exchanges will go ahead this 


year. 
United States & Canada 


Negotiators View Results of Sino-U.S. IPR Talks 


OW2101021995 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 20 Jan 95 


[From the “Night News” program] 


[FBIS Translated Text} The new round of Sino-U_S. talks 
on intellectual property rights [IPR] did not end 
according to schedule, and no results had been achieved 
at the time of the meeting's recess this evening. [video 
shows a wide shot of the entrance of the Ministry of 
Foreign Trade and Economic Cooperation building] 
This round of Sino-U.S. talks on intellectual property 
rights began on the afternoon of '8 January and was 
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orginally scheduled to end on 20 January. However, 
when our station reporter arrived at the Ministry of 
Foreign Trade and Economic Cooperation at 1800 {1000 
GMT], the talks were still gomg on. Negotiators of the 
two sides did not leave the conference room until after 
1830 [1030 GMT]. [video shows wide shots of several 
people leaving the bushdeng mm darkness: the back view of 
a man identified by om creen caption as a U.S. negoti- 
ator. walking away along the sidewalk} 


[Begin recording] {t'midentfied reporter im English] 
What kind of progress has been ma ¢? Hey! Hey' [video 
shows the US. negotiator continutag to walk away from 
the reporter, normng his questions, same reporter then 
approaches three people ident. ‘ied by onscreen caption 
as Chinese negotiators, two male and one female, who 
have emerged from the building} 


[Unidentified reporter] Will the talks continue 
tomorrow” 


{Male Chinese negotiator] Yes. 


[Unidentefied reporter] What are the results? Have you 
touched on substantive rssues today" 


[Male Chinese negotiator] We discuss substantive issues 
everyday 


[Unidentified reporter) Are vou optimistic? 


(Male Chinese neyotiator] There has been certain 
progress. [end recording] 


When the reporter asked about the forecast for tomor- 
row’s talks, the Chinese negotiator sad: 


[Begin recording) [Female Chinese negotiator] It is still 
hard to sav. [end recording] 


The last round of Sino-U_S. talks on intellectual property 
rights broke off in Being in laie December 1994. The 
chief U.S. negotiator left without saying goodbye. The 
Chinese side, blaming the failure of the last round of 
talks on the U.S. side, rssued a statement that the actions 
taken by the Chinese Government to protect intellectual 
property nghts are semous, and (hina will continue to 
make efforts to develop Sino-U.S. economic reiations 
and trade. 


Northeast Asia 


Chang Jiang Valley Becomes Focus of Japanese 
Investment 

HK 2201074598 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Jan 95 p 2 


(By Gao Lianhua: “River Basin Becomes Focus Of 
Japanese Investment” ] 
[FRIS Transcribed Text] Japanese companies interested 


yn the Chinese market are expected to expand direct 
investment mn the Yangtze River (Chang Jiang] valley, an 
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official with the Ministry of Foreign Trade and Eco- 
nomic Co-operation (Mofitec) said. 


“Rich resources, relatively low labour costs and 
improved infrastructure are the strong suits drawing 
Japanese firms to expand their investment in Central 
and Western China. especially in the Yangtze River 
valley.” said Jia Lianbao. a deputy division chief at 
Moftec’s Foreign Investment Department 


A three-person group from Japan-based Japan-China 
Association of Economics and Trade concluded a 10-day 
mission recently to investigate the investment climate of 
the Yangtze River area. 


The investigation focused on economic development, 
local policies for attracting foreign investment as well as 
operations of Japan-funded firms in the key cities along 
the Yangtze River. These include Wuhan in Hubei 
Province, Jiujiang in Jiangxi Province and Hefei in 
Anhui Province. 


Japan's investment in China has gradually expanded 
from North to South. 


At present, about 50 per cent of Japanese investment 
were 1s chanelled to areas around Dalian in Northeast 
China's Liaoning Province. 


Mofiec statistics show that by the end of last September. 
Japan had invested in 9,288 projects in China with more 
than $11.58 billion in contractual funds and an actual 
input of $6.4 billion. 


It has become the fourth largest investor in China's 
mainiand after Hong Kong, Taiwan and the United 
States. 


Japan-funded projects in China have been gradually 
transferring emphasis to infrastructure construction and 
basic industries like energy, transportation, communica- 
tions and raw matetials from the previous labour- 
imtensive sectors including textiles, food and light 
industry. 


“At present, there is a clear tendency for Japanese 
investors to expand investment into commerce. finance 
and commodity circulation,” said Xu Changwen of the 
Japanese Division at the International Trade Research 
Institute affiliated with Moftec. 


Xu nected that Japancse investrnent in China 1s charac- 
terize:] by large companies leading several small and 
meditim sized firms into the investment market in 
China. 


In addition, since the early 1990s, some large Japanese 
conglomerates have started to invest in many areas of 
China instead of just one location. 


Xu said the companies have come to make China a 
market for their products rather than a single production 
base. 
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This trend has also resulted in an increase of Japanese 
firms applying to Mofitec to set up holding companies 
aimed al re-investing. 


Envoy Delivers Donation for Japanese Quake 
Victims 


OW 2101151695 Beying XINHUA in English 1504 
GMT 21 Jan 9S 


{[FBIS Transcribed Text] Tokyo, January 2! (XIN- 
HU A)}—China’s ambassador to Japan, Xu Dunxin, 
delivered here today a donation of 100,000 U.S. dollars 
extended by the Chinese Red Cross Society for victims 
from Tuesday's [17 January] devastating earthquake in 
west<rn Japan. 


As he presented the donation to the Japanese Red Cross 
Society, the ambassador said the Chinese Government 
and people, upon learning the heavy losses of life and 
property caused by the earthquake, had been struck by 
the gravity of the situation and the scope of the relief 
work that lay ahead. 


Accepting the donation, Yamamodo Seisyuku, head of 
the Japanese Red Cross Society, expressed his gratitude 
and briefed the Chinese ambassador on the continuing 
relief operation. 


Southeast Asia & Pacific 


State Councillor Luo Gan Leaves Malaysia for 
Home 

OW’2301 100995 Beijing XINHUA in English 0827 
GMT 23 Jan 9S 


{[FBIS Transcribed Text] Kuala Lumpur, January 23 
(XINHUA}—Luo Gan, State Councilor and secretary- 
general of the State Council of China left Kuching, 
Sarawak for home today after paying a good-will visit to 
Malaysia. 


During the visit from January 14. Luo was briefed by 
Malaysian government agencies >* matters like civil 
services and administrative m: :sement and toured 
cities of Penang and Kuching. 


Mahathir Says Beijing Friend, Partner, Not 
‘Threat’ 


OW 2301102095 Beijing XINHUA in English 0824 
GMT 2? Jan 95 


{[FBIS Transcribed Text] Kuala Lumpur, January 23 
(XINHUA)—Prime Minister Mahathir Mohamed today 
issued a call to all Malaysians to “take full advantage of 
the great China opportunity.” 


Opening and addressing an international economic 
forum focusing on China and Malaysia here, Mahathir 
said: “It is high time for us to stop seeing China through 
the lenses of threat and to fully view China as the 
enormous opportunity that it is.” 
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“In my view, to perceive China as a threat and to fashion 
our security order around this premise would not only be 
wrong policy, but 1t would also be a bad and dangerous 
one,” he added. 


Refusing to see China as a military or political threat, 
Mahathir said one should look at China's conduct im 
history and its disposition to resort to military means. 


“How many times in the past has China sent its armed 
forces across borders to invade and occupy” On the other 
hand how many times has China been attacked and parts 
of it been occupied? How many colonies did China 
establish? How many military bases does China main- 
tain overseas to perpetuate its hegemony? And with how 
many countries does China have treaty alliances, for 
defense or otherwise?” he asked. 


He said many countries have surpassed China in military 
expenditure. 


He said he believes that China is deeply committed to 
the perpetuation of a peaceful regional security environ- 
ment for its own national political and economic inter- 
ests. 


He said he prefers to see China “not so much as an 
economic threat as it 1s an economic opportunity.” 


“We prefer to see China as a friend and partner in the 
pursuit of peace and prosperity for ourselves as well as 
for the region,” he emphasized, adding that “Malaysia 
and China can be regional partners in the making of 
cooperative peace in East Asia.” 


In the process of cooperating for regional prosperity, the 
Malaysia-proposed East Asia Economic Caucus (EAEC) 
will have a role to play, said Mahathir, who appreciated 
China’s support for EAEC which he describes as a forum 
instead of a trading bloc. 


The two-day conference, “Malaysia and China in the 
21st century: prosperity through cooperation,” 1s jointly 
organized by the Malaysia-based Asian Strategy and 
Leadership Institute (ASLI) and the Shanghai Institute 
of Economic Development. 


Leading Chinese economists including former Shanghat 
mayor Wang Daohan are scheduled to speak on China's 
reform and open policies and investment opportunities. 


Chinese Vice Premier and Forcign Minister Qian 
Qichen sent a congratulatory message expressing his 
conviction that the meeting will further enhance the 
friendship and understanding between the Chinese and 
Malaysian peoples and contribute to the developm.nt 
and prosperity of their respective economies. 


Spokesman Demands SRV End Violations in 
Spratlys 

BK2301025095 Beijing China Radio International in 
Vietnamese 1100 GMT 22 Jan 95 


{[FBIS Translated Text] Chinese Foreign Ministry 
Spokesman Shen Guofang on 2! January said: The 
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Nansha [Spratly] archupelago has, since time immemo- 
nial, been part of China's terntory. China's sovereignty 
over the Nansha archipelago and its adjacent sea areas ts 
indisputable. Any country wishing to conduct an explor- 
tation or survey of the Nansha archipelago must obtain 
advance approval from the Chinese Government. 
According to Vietnamese press, Vietnam and Russia 
have conducted two surveys at the Nansha arch'pelago 
in 1993 and 1994 and is planning to conduct the:; third 
survey in the summer of 1995. 


Chinese Foreign Ministry Spokcsman Shen Guofang was 
answering a question raised by correspondents. 


He went on: The above move by Vietnam and a third 
country at the Nansha archipelago sea area constitutes a 
violation against the territonal! sovereignty of China and 
its interests at sea and this is illegal. The Chinese 
Government demands that the Vietnamese side end its 
aforementioned viwlations against the Chinese sover- 
eignty. It 1s hoped that other countnes would not take 
part in simular actions. 


Near East & South Asia 


Afghan Envoy Hails Relations With PRC 


OW 2001 145695 Beijing XINHUA in English 1354 
GM 20 Jan 95 


[FBIS Transcribed Text] Beijing, January 20 (XIN- 
HUA}—"“A finend in need 1s a frend indeed”, this ts 
Charge d’Affaires of the Afghanistan Embassy to China 
Ghulam M. Sukhanyar's evaluation of the “deep friend- 
ship” between the two countries for more than 2,000 
years. 


His words also summarize the development of bilateral 
ties between the two countnes on the ancient “Silk 
Road™ since they established diplomatic relations 40 
years ago. 


According to this diplomat, who has been working in 
China for nearly 10 years, Afghanistan recognized the 
People’s Republic of China in January 1950, and the two 
formally forged diplomatic relations on January 20, 
1955. 


Over the past 40 years more than 45 bilateral agreements 
have been signed in the fields of economy, culture, trade, 
science and technology 


China has also taken part in the construction of m=ny 
projects im Afghanistan, such as the Bagram: Textile 
Factory, Parwan Irrigation Project and Kandahar Hos- 
pital, and some agricultural projects. 


Up to now, more than 80 delegations from both sides 
have exchanged visits, with 45 from Afghanistan and 35 
from China, through which, Sukhanyar said, th: friendly 
relations between the two countries havc been greatly 
reinforced 


FBIS-CHI-94-014 
23 January 1995 


Referring to the two nations’ economic and trade links, 
Sukhanyar said that China's exports to Afghanistan take 
a predominant pari in the bilateral trade, and the total 
trade volume is close to 20 million US dollars-worth. 


He continued that the Afghan people are very fond of 
textile products, medicines, tea, household appliances 
and daily necessities imported from China. He estimated 
that Afghanistan's imports from China this year are 
expected to reach 100 million US dollars-worth. 


Sukhanyar also spoke highly of Afghanistan-China 
friendship, terming the two countries “good neighbors 
and sincere friends”. 


He said that the two peoples have been living in peace 
with each other since ancient times. As early as the 
beginning of the 19th Century, the Aighan people were 
deeply concerned about the Chinese people's heroic fight 
against foreign invaders. 


People of both countries consistently supported and 
encouraged each other in their struggles against colo- 
nialism, he noted. 


In 1957 the late Chinese Premier Zhou Enlai visited 
Afghanistan, and in the same year the then Afghan prime 
minister also visited China. The two leaders reiterated in 
their meetings that nation-to- nation relations should be 
developed on the basis of the Five Principles of Peaceful 
Co-existence. 


Since then, Sukhanyar said, there have been continuous 
exchanges of visits between leaders of the two nations. 


Under the new historical conditions, the diplomat said, 
the two countries have further promoted bilateral 
friendly ties based on the Five Principles. 


The Afghan Governnent had consistently supported the 
restoration of China's legitimate mghts in the United 
Nations. It also insists that Taiwan is an inalienable part 
of China and strongly opposes the creation of “two 
Chinas” or “one China, one Taiwan”. 


Sukhanyar said that the two countries’ good neighborly 
‘elations over the years are a “brilliant example” of 
peaceful co-existence between countnes with different 
political and social systems. 


Although there was once a period when the bilateral ties 
were “overshadowed by black clouds”, Sukhanyar said, 
fortunately today “the clouds have totally disappeared, 
leaving the sky bright and clear”. 


On behalf of the Afghan Government, Sukhanyar 
extended thanks to the Chinese Government and people 
for their support for Afghanistan during its struggle 
against foreign invasions. Just as the saving goes, “a 
friend in need is a friend indeed”, he noted. 


Sukhanyar also said he hoped that China would continue 
its CO- operation with Afghanistan in the fields of 
economy and technology, and wished that China, as a 
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“great neighbor” would play an important role im the 
reconstruction of Afghanistan. 


Second Stage of Chinese-Built Reactor in Algeria 
Completed 

OW 2301015595 Beijing XINHUA Domvstic Service in 
Chinese 0329 GMT 19 Jan 95 


[By reporter Wang Jingcheng (3769 2417 6134) 


[FBIS Translated Text] Algiers, 18 Jan (XINHUA)}—The 
ceremony for inspecting and acceptiag the second-stage 
project of the heavy-water reactor jointly built by Chi- 
nese and Algerian scientific workers for scientific pur- 
poses was held this evening in Algiers’ state guesthouse 


Bourbekeur Benbouzid, Algerian minister of higher u- 
cation and sci .Aific research, and Chinese Ambe or 
to Algeria Wang Jianbang signed the inspectir, 4 
acceptance document on behalf of their governn.. 
Senior officials from the relevant Algerian depai tments 
and a representative of China's Overseas Nuclear Energy 
Engineering Corporation attended the ceremony. 


In his speech, Bourbekeur Benbouzid expressed satisfac- 
tion with the quality of the second-stage project, saving 
“this 1s a result of cooperation between the two coun- 
tnes, and an instance that could be termed an exemplary 
modei.” He said he would like to express sincere thanks 
to the Chinese Government and people on half of the 
Algenan Government and people. Wang Jianbang con- 
gratulated the Algerian Government and people for 
making another stride in the area of the peaceful use of 
nuclear energy. He also highly praised the Algenan 
Government's important decision to join the “nuclear 
Nonproliferation Treaty” recently. 


The 15,000-kw heavy-water reactor is located in Djelfa 
Province [name as transliterated], 250 km south of 
Algiers. The first- stage project was turned over to 
Algeria after on 21 December 1993 undergoing the 
process of being inspected and accepted; the perfor- 
mance and operation of the reactor completely con- 
formed to the contract's specifications. Algeria expressed 
satisfaction with the quality of the second-stage project 
following an inspection and acceptance process carried 
out jointly by both sides. 


The construction of the heavy-water reactor for experi- 
mental scientific purposes has been approved by the 
International Atomic Energy Agency [IAEA] and was 
subject to supervision and inspection by IAEA experts 
during its construction and [test] operation. 


Government, Sudan Sign Economic Cooperation 
Accords 
OW 2201234095 Beijing XINHUA in English 2014 


GMT 22 Jan 95 


[FBIS Transcribed Text] Khartoum, January 22 (XIN- 
HUA)— The Sino-Sudanese week for promoting bilateral 
trade, economy and investment ties ended today with 
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the signing of a number of trade and economic cooper- 
ation agreements between the two countries. 


Addressing today’s closing ceremony, Sudanese Minister 
of Industry and Trade Taj al-Sirr Mustafa ‘Abd-al-Salam 
said that the Sudanese Government will provide special 
pnoritees to Chinese businessmen in trade, economic 
and investment fields, expressing hope that these agree- 
ments will become effective as soon as possible. 


The ceremony was attended by Sudanese Government 

officials, businessmen as well as members of the Chinese 

delegation led by Chen Guangming, Vice Director of the 

West Asia and Africa Department at the Ministry of 

Foreign Trade and Economic Cooperation and the over 
) Chinese businessmen who are currently visiting 
dan. 


A similar week-long event for the promotion of trade, 
e-onomuc and investment ties between the two countries 
was organized by Sudan last year. This the second such 
event. 


The trade volume between China and Sudan exceeded 
84 million U.S. dollars in 1994, according to Sudanese 
Customs statistics. 


Sub-Saharan Africa 


Qian Qichen Arrives in Benin on 22 Jan 


OW 2201163095 Beijing XINHUA in English 1603 
GMT 22 Jan 95 


([FPIS Transcribed Text] Cotonou, BENIN, January 22 
(XINHUA)}—Chinese Vice Prenwer and Foreign Min- 
ister Qian Qichen arrived here today for a two-day 
official visit to Benin, the fourth ieg of his five-nation 
African tour. 


In a written statement issued at the airport upon his 
arrival, Qian expressed the hope that his visit would 
“further consolidate and develop cooperation between 
the two countries.” 


While in Benin he is expected to meet President Nice- 
phore Soglo and Foreign Minister Robert Dossou. 


Qian arrived here from Lome, the capital of Togo where 
he paid a three-day visit. He has still to visit Nigeria, the 
last stop on a tour that has also taken him to Zaire and 


Congo. 
Reception Marks Anuiversary of Ties With 
Botswans 


OW21011.3395 Beijing XINHUA in English 1220 
GMT 21 Jan 95 


{[FBIS Transcribed Text] Nairobi, January 21 (XIN- 
HUA)}—The Embassy of the People’s Republic of China 
in Botswana gave a reception last evening, marking the 
20 anniversary of the establishment of the diplomatic 
ties between the two countries. 


This report may contain copyrighted material. Copying and disseraination 
is proh‘bited without permission of the copyright owners. 
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According to a news release reaching here this morning, 
about 100 people including government and military 
VIPs attended the reception. 


Both Chinese Ambassador Wang Yihao and the 
Botswanan external minister spoke at the reception, 
highly praising the profound friendship between the two 
countries and peoples. 


The reception proceeded in a friendly atmosphere. 


Qian Gichen Meets Togolese Foreign Minister 


OW 2201105895 Beijing XINHUA Domestic Service in 
Chinese 1422 GMT 21 Jan 95 


| By reporters Zhuang Weihan (8369 4850 3352) and Pan 
Keping (3382 0344 1627)] 


{[FBIS Translated Text] Lome, 20 Jan (XINHUA)— 
Qian Qichen, visiting vice premier of the PRC State 
Council and foreign minister, held talks this afternoon 
with Boumbera Alassounouma, Togo’s minister of for- 
eign affairs and cooperation, on issues ranging from 
bilateral relations to international situation and reached 
consensus over a wide range of issues. 


Qian Qichen said: “The collapse of the world’s bipolar 
structure has brought immense impact on Africa. China 
has always cared about the development of situation in 
Africa. We hold that what Africa needs most are the right 
of existence and development and a peaceful, united, 
and stable environment to realize its economic revival. 
At present, debt problen is a major issue that affects 
African countries’ economic development. We hope that 
international community will attach importance to this 
issue. Western nations should adept a more positive 
attitude toward this.” Qian Qichen highly praised Togo 
for its active involvement in African affairs, for trying to 
maintain regional peace and stability, and for tireless 
efforts in mediating conflicts in Africa. 


Qian Qichen said the Sino-Togolese relations, which are 
based on the five principles of peaceful coexistence, have 
been developing smoothly since the establishment of 
diplomatic relations between the two countries. Presi- 
dent Eyadema’s three visits to China have made precious 
contribution to the development of the bilateral rela- 
tions. China attaches importance to developing relations 
with Togo and is willing to make long-term efforts with 
Togo to further develop friendly and cooperative rela- 
tions in all fields based on political equality and on 
mutually beneficial economic relationship. 


Qian Qichen appreciated Togo’s adherence to the one- 
China policy and thanked for Togo’s support in interna- 
tional affairs. 


Boumbera Alassounouma said Qian Qichen’s regular 
visits to Africa at the beginning of every year over the 
years show that China attaches importance to Africa, as 
well as its willingness to enhance South-South coopera- 
tion. He said the present economic difficulties faced by 
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Africa are mainly in the excessive debt burden. African 
countries strongly urge Western nations to open their 
markets to African countries and to take actions to 
reduce and exempt debts. 


Boumbera Alassounouma said that Togo and China 
maintain an excellent relationship, that Togo has always 
regarded China as a trustworthy friend, and that Togo 
thanks the Chinese Government for providing selfless 
assistance to Togo. He added that Togo hopes to further 
develop economic cooperation with China, carry out 
mutually beneficial trade, and hopes to enhance mutual 
support and coordination in international affairs. 


Following the talks, Qian Qichen and Boumbera Alas- 
sounouma attended a ceremony to exchange notes on the 
Chinese Government's donation of materials to the 
Togolese Government. 


West Europe 


Textile Agreements Reached With EU After 10 
Months 


OW2101025795 Beijing XINHUA in English 0244 
GMT 21 Jan 95 


[FBIS Transcribed Text] Brussels, January 20 (XIN- 
HUA)—The European Union (EU) announced today 
that it has reached a number of agreements with China 
on Chinese textile exports to Europe after 10 months of 
talks. 


An EU spokesman said the documents, signed by Chi- 
nese and EU representatives here on Thursday, will 
“substantially help to reduce trade friction between 
China and the EU.” 


Both sides had conducted in-depth, earnest discussions 
and achieved “satisfying” results on additional quotas 
for Chinese textile exports granted by the enlarged 
15-nation union, the unidentified spokesman said. 


The Sino-EU discussions also touched upon issues con- 
cerning EU restriction on certain Chinese products and 
revision of existing agreements on textiles. 


According to EU statistics, Chinese textile and garment 
exports to the EU have been growing steadily over the 
past few years, and the total volume of annual Chinese 
textile exports to European markets has reached five 
billion ECUs by 1993. 


China has become the EU’s bigges’ exporter of textiles 
and garments. 


In addition, the two trading partners also have signed for 
the first time an agreement on Chinese exports of silk 
linen products to Europe, signifying an end to unilateral 
EU restrictions on China in this field. 


The agreement on silk linen has set the basis for close 
cooperation between the European and Chinese silk 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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industries, said the spokesman, adding that the trade 
volume of silk products will amount to two billion U.S. 
dollars in the coming years. 


Zhu Rongji Holds Talks With Portuguese 
President 


OW 2301021095 Beijing XINHUA Domestic Service in 
Chinese 0427 GMT 21 Jan 95 


[By reporter Chen Jiaying (7115 1367 3841)} 


{[FBIS Translated Text] Lisbon, 20 Jan (XINHUA)}— 
Portureuese President Mario Alberto Soares and Prime 
Minister Cavaco Silva separately met with Chinese Vice 
Premier Zhu Rongji, who was on an official visit to 
Portugal, in Portugal's capital city Lisbon on 20 January. 
They fully affirmed the sound development of bilateral 
relations and expressed the willingness to make joint 
efforts to promote the continuous development of 
friendly cooperative relations in various fields. 


During the meetings, both Soares and Silva said that they 
have kept a close eye on China’s economic reform, and 
they spoke highly of China’s achievements in economic 
development. They pointed out emphatically: China’s 
achievements have surprised the whole world, and the 
nation is playing an irreplaceable role in current interna- 
tional affairs. China will have more influence over the 
world in the 2!st century. 


Soares said: Portugal’s policy is to strive to develop rela- 
tions with China. The current relations between the two 
countries are good and both sides have cooperated well in 
dealing with Macao issues. He expressed the conviction 
that the friendly cooperative relations between the two 
countries will continue to develop. He added: I myself am 
vigorously promoting the development of Portuguese- 
Chinese relations, and I hope I can visit China this coming 
spring. 


Silva said: The mutual visits of high-ranking officials of the 
two countries in recent years have strengthened the polit- 
ical ties between Portugal and China. I hope both sides will 
make joint efforts to accelerate the further development of 
economic and trade relations. He expressed the conviction 
that the two countries would continue to cooperate 
friendly in dealing with Macao issues to realize the goal of 
a smooth transition for Macao in 1999. 
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Zhu Rongji relayed the cordial greetings from President 
Jiang Zemin and Premier Li Peng to Portuguese President 
and Prime Minister and said that he is looking forward to 
President Soares’s visit to China in this spring. 


Zhu Rongji said: The leaders of China and Portugal kept 
constant contacts over the recent years, thus effect‘vely 
promoting the development of the relations between the 
two countries. He pointed out: Potential for the further 
development of economic and trade relations between the 
two countries does exist. The Chinese Government 
attaches importance to developing economic and trade 
relations with Portugal and supports further cooperation 
among enterprises of the two countries. He hoped that 
both sides would seek new cooperative patterns and ways 
that are compatible to the national situation and economic 
features of the two countries. He expressed the belief that 
bilateral economic and trade cooperation will reach a new 
level with concerted efforts from both sides. He also hoped 
that China and Portugal would continue to enhance their 
cooperation and consultations on Macao issues to ensure a 
stable transition and a smooth hand-over of political 
power in Macao. 


At the invitation of the Portuguese Government, Zhu 
Rongji and his party arrived in Lisbon and began a visit 
to Portugal on 17 January. 


During the past two days, Zhu Rongji met with Portuguese 
Foreign Minister Durao Barroso, Finance Minister Edu- 
ardo Catroga, and Faria de Oliveira, minister of Com- 
merce and Tourism. They extensively exchanged views on 
promoting relations in various fields, especially in eco- 
nomic and trade cooperation. 


In Lisbon, Zhu Rongji was interviewed by reporters 
from the Portuguese news agency, television stations, 
and major newspapers. 


Zhu Rongji and his party flew to Porto, the second 
largest and an important industrial city of Portugal, on 
the afternoon of 20 January. In Porto, he held meetings 
with entrepreneurs from industrial and commercial 
enterprises and briefed them on China’s reform, opening 
up, and current situation of economic development. He 
hoped enterprises of the two countries would strengthen 
exchanges and cooperation. 


Zhu Rongji will leave Porto for an official visit to 
Switzerland on 22 January. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Political & Social bureau chiefs have recently been convened in Beijing. 
Many other national conferences of provincial depart- 
Further Reportage on Deng Xiaoping’s Health ments directors or bureau chiefs are expected to con- 
clude in Beijing before the Lunar New Year. There are 

Article Views Conflicting Rumors no signs of any special arrangements. 


HK2101080695 Hong Kong LIEN HO PAO in Chinese 
21 Jan 95 p 1 


(“Special article” by staff reporters: “Rumors About 
Deng’s Critical Condition Viewed From Beijing Devel- 
opments”] 


{[FBIS Translated Text] Recently, there have been 
numerous rumors about senior CPC leader Deng Xiaop- 
ing’s health, resulting in confusion and concern among 
the various parties concerned. 


The mainliand’s foreign ministry spokesman, Vice Pre- 
mier Zhu Rongji, as well as Wang Jun, son of the late 
Wang Zhen and confidant of the Dengs, have unani- 
mously denied the rumors, saying: Deng Xiaoping ts still 
regarded as being in good health for a man of 90. 


Sources in Beijing disclosed that since the start of this 
winter, Deng Xiaoping has indeed been in relatively 
poor health. He fell seriously ill once during the last 10 
days of December, just after Christmas. His critical 
condition was reported to the Political Bureau. How- 
ever, his health surprisingly recovered later on and his 
condition stabilized. It is learned that Deng has not left 
his home since as he has been unable to walk and is 
unwilling to use a wheelchair as his eldest son does. 
Nonetheless, he is now considered in a stable condition 
and out of imminent danger. 


Xiao Rong [Deng Rong] and Deng Lin decided to 
postpone their visit to the United States without any 
explanation. However, it was after she had decided not 
to go on with her scheduled U.S. visit that Xiao Rong 
spoke to reporters about her father’s health. Besides, 
Xiao Rong and Deng Lin have now decided to go to the 
United States in mid-February. If their father is really in 
critical condition in the hospital, Xiao Ror , and Deng 
Lin would definitely not have decided to c itinue with 
their U.S. visit in the immediate future. stead, they 
would have just declined to give a specific date for their 
U.S. visit. 


Vice Premiers Zhu Rongji and Qian Qichen have 
recently made overseas visits. Had Deng Xiaoping been 
in a critical condition, Zhu and Qian would have stayed 
in Beijing to take charge of official business in turn in 
“ccordance with the usual practice of the central author- 
ities. As a member of the seven-man Political Bureau 
Standing Committee, Zhu Rongji would definitely not 
have left for an overseas visit at such a crucial moment. 
Besides, the country’s Foreign Ministry has only recently 
announced arrangements for official overseas visits. A 
series of national conferences, such as the national 
conference of propaganda departments directors, the 
national foreign economic and trade work conference, 
and the national conference of foreign exchange control 


Security arrangements at Deng’s residence in Beying’s 
Jingshanhoujie remain unchanged. This shows that 
Deng has not been hospitalized as is claimed by the 
rumors. Had Derg been hospitalized, the security guards 
at his residence would have been withdrawn. Moreover, 
since Deng’s residence is only a stone’s throw from 
Beijing's Hospital 305, there is no need to move Deng to 
a hospital ward just as there was no need to move the late 
Mao to a hospital ward more than a decade before. 


Quite different from Deng Xiaoping, Chen Yun, another 
senior CPC leader, has already been moved into Bei- 
jing’s Hospital 305. It is learned that as Chen Yun has 
been in extremely poor health this winter, the central 
authorities have decided to move him from Hangzhou to 
Beijing so he can enjoy timely care and vetter medical 
treatment. People are now more conce aed about Chen 
Yun’s health. 


It is indeed hard to tell why ther’ have been so many 
rumors about Deng Xiaoping’s ::alth and why Xiao 
Rong was so frank about her fat! er’s health, as so many 
political and economic factors center on the old man. 


According to a report filed by Taipei's Mainland News 
Center, Deng Xiaopirg’s health has recently given rise to 
concern among all parties concerned. Sources pointed 
out that Deng Xiaoping’s medical team arrived the other 
day in Beijing from Shanghai to await orders. 


Reportedly Falls While Walking 


HK2101065895 Hong Kong MING PAO in Chinese 21 
Jan 95 p A2 


[By staff reporters: “Deng Xiaoping Tumbles After 
Insisting on a Stroll, But Is Still Healthy and in No 
Immediate Danger’’] 


{[FBIS Translated Text] According to reliable informed 
sources in Beijing, CPC elder Deng Xiaoping’s health is 
certainly not as good as before, but there is no immediate 
danger. Recently, Deng Xiaoping has lived in his resi. 
dence near Dianmen in Beijing and has not checked int, 
hospital for treatment. 


However, informed sources disclosed that on the day 
after Christmas last year (26 December), 90-year-old 
Deng Xiaoping was indeed suffering from an emergency 
illness and his medical team had notified the central 
authorities that he was “critically ill;” after emergency 
treatment, he “changed from critically ill to safe.” 


An authoritative person in Beijing pointed out to 
reporters of this newspaper that reports that Deng 
Xiaoping was in a coma or had been checked into 
hospital were not reliable. 


This report may contain copyrighted material. Copying and dissemination 
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He also disclosed that last weekend Deng Xiaoping was 
still refusing to sit in a wheelchair and had tried to take 
a stroll in his residence; consequently he tumbled, but 
was quickly helped to his feet by those around him, and 
he 1s well at this time. 


THE ASIAN WALL STREET JOURNAL yesterday 
cited informed sources in Beijing as saying that “Deng 
Xiaoping is in a coma and it ts unlikely that he will still 
be living after March this year.” In addition, a Hong 
Kong newspaper yesterday reported that Deng Xiaop- 
ing’s health had changed and that he had checked into a 
Beijing hospital. 

However, a person who understands the situation yes- 
terday told reporters from this newspaper that the issue 
of Deng Xiaoping checking into hospital does not exist, 
because Deng Xiaoping. as a top-level leader, has med- 
ical personnel at his residence who are on duty around 
the clock in order to deal with emergencies. Should an 
emergency arise, emergency treatment will be carried out 
at the residence, and there is no need to send him to the 
hospital. 


He gave an example. In 1976, final efforts to save Mao 
Zedong were performed in his residence. 


The informed source continued: Deng Xiaoping is a man 
of strong will, and he has always insisted that he does not 
want a wheelchair; iast weekend, he tumbled while trying 
to take a stroll in his residence, but he was quickly helped 
to his feet by those around him, and he is well now. 


According to information, the senior CPC level has 
already formed an emergency plan in case Deng 
Xiaoping passes away. After discussion and approval by 
the Political Bureau, the Ministry of Foreign Affairs has 
changed the phrase “Deng Xiaoping is very healthy” to 
“for an old man of 90 years of age, his health is generally 
quite good.” In fact, since Deng Xiaoping’s daughter 
Deng Rong disclosed to THE NEW YORK TIMES that 
Deng Xiaoping’s health has deteriorated, the Ministry of 
Foreign Affairs spokesman has begun to make his official 
statements in the new way. 


Informed sources said that Deng Rong’s remarks to the 
U.S. media were approved by the senior level. 


Yesterday, CPC General Secretary Jiang Zemin, Premier 
Li Peng, Central Military Commission Vice Chairman 
Liu Huaging, and various State Council ministers 
appeared publicly at a study session in which they 
listened to law lectures by experts. Recently, public 
activities by Jiang Zemin and Li Peng have been very 
frequent. 


Vice Premier Zhu Rongji; another member of the Polit- 
ical Bureau Standing Committee; and Vice Premier Qian 
Qichen, a member of the Political Bureau, are visiting 
Europe and Africa respectively. Information says this 
series of conditions indicates that Deng Xiaoping is not 
in immediate danger. 
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In addition, rumors about Deng Xiaoping being in a 
coma circulated in Hong Kong yesterday, and Chief 
Secretary Anson Chan said, responding to the issue, that 
she hopes he enjoys a long life. 


Country ‘Praying’ for Deng’s Life 
OW2301075795 Tokyo KYODO in English 0741 GMT 
23 Jan 95 


{[FBIS Transcribed Text] Kuala Lumpur, Jan. 23 
K YODO—The head of a Chinese delegation attending a 
Malaysia-China business conference said Monday [24 
January] China’s paramount leader Deng Xiaoping is in 
good health for an “old man,” disputing rumors that he 
is on his deathbed. 


“From what I know, Deng is in good health but being an 
old man, he is expected to have old men’s diseases. Rest 
assured that he is well,” said Wang Daohan, director of 
the Shanghai Economic Zone and head of China’s Asso- 
ciation for Relations Across the Taiwan Straits. 


Ata news conference, he disputed speculation of succes- 
sion rivalry and changes in a post-Deng era, saying that 
“a few years ago, everything was planned and dis- 
cussed.” 


“We believe and hope he will still go on strong. All 
Chinese in China are praying and hoping he will have a 
long life,” added Wang. 


News reports last week said the 90-year-old Deng has 
been in a coma since late December and not likely to live 
beyond March, but Chinese officials subsequently 
denied reports of his failing health. 


Malaysian Prime Minister Mahathir Mohamed, who was 
also present, said Malaysia has no worries about devel- 
opments in China when Deng dies. 


“China has set its course and they are not going to be 
deflected because of very natural consequences of old 
age,” he said. “They have already decided on their 
policies and I think they will go on.” 


Wang is leading a 30-member Chinese delegation to the 
two-day conference, attended by about 200 participants, 
which will discuss business opportunities in China. It is 
organized by a private Malaysian think tank and the 
Shanghai Institute of Economic Development. 


Reports Speculate on Situation in Post-Deng Era 


Beijing Said ‘Reinforcing’ Troops 
OW2101135595 Tokyo ASAHI SHIMBUN in Japanese 
21 Jan 95 Morning Edition p 9 


[By Tomoyoshi Isokawa] 


{[FBIS Translated Text] Beijing, 20 Jan—China’s 
Supreme Leader Deng Xiaoping (90) is reportedly in a 
bedridden state and a rumor in Beijing has it that the 
health of Chen Yun (89), a prominent conservative 


This report may contain copyrighted material. Copying and dissemination 
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leader who is the second most influential person next to 
Deng, is deteriorating. However, the formation of a new 
order, which will succeed the revolutionary generation, 
is increasingly becoming a matter of reality. The CPC 
Central Committee is gradually promoting a transfer to a 
succeeding system by taking such actions as urging party 
members to unite together. Meanwhile, it seems that the 
Central Committee has launched concrete measures, 
including a plan to increase the number of troops in 
Beijing, to deal with situation. 


Although it seems that Beying is not on a noticeable 
alert, it 1s said that the military has been reinforcing its 
troops since last year to keep public order in the Beijing 
Garrison District, according to well-informed sources in 
Beijing. Since workers are protesting against the govern- 
ment at various places, it seems that the troop buildup is 
aimed at preparing for a “post-Deng™ situation. 


At the Fourth Plenary Session of the CPC Central 
Committee, which was held last year, the CPC Central 
Committee decided to reconstruct its power by placing 
President Jiang Zemin in the position of a “third gener- 
ation leader”; the committee has started to reshuffle its 
members from top to bottom. 


On 19 January the Central Committee summoned senior 
officials of its propaganda and press departments to hold 
a meeting. At the meeting, they unified their views, 
including a plan to stand together to promote the Deng 
Xiaoping line. It seems that the committee will concen- 
trate its energy on such propaganda activities and on 
measures designed to maintain public order. 


According iu “he well-informed sources, Chen Yun's 
health is deterior.ting faster than that of Deng Xiaoping 
lately, and the situation there is unpredictable. 


Leaders ‘Desperate’ for Military Support 
1K2301073995 Hong Kong EASTERN EXPRESS in 
English 23 Jan 95 p 10 


[By Bruce Gilley] 


[FBIS Transcribed Text] Retired military leaders living 
in Shenzhen have been wheeled out for the Spring 
Festival in what may signal a nationwide move to give 
army veterans greater exposure during the holiday 
season. 


Observers say China's leaders are desperate to ensure 
military support after the death of patriarch Deng 
Xiaoping and are likely to break the tradition this year of 
confining lunar new year visits only to retired party and 
government leaders. 


The Guangdong party chiet, Xie Fei, and the Governor, 
Zhu Senlin, made a point of calling on two People’s 
Liberation Army (PLA) generals living in Shenzhen at 
the weekend. Major-General He Jinnian, who led the 
victorious Red Army to the doorstep of Hong Kong in 
1949. wa: ted in the local press yesterday as praising 
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the Deng-inspired special economic zone and its rapid 
development. “When I arrived in Shenzhen in 1949, the 
only thing here was a few families, and hotels with poor 
facilities. All around was misery and wretchedness,” he 
was quoted as saying. “Comparing that to today, there's 
a world of difference.” 


Communist folklore celebrates He as “the liberator of 
Guangzhou” for having led the Red Army division 
which marched into the city in 1949 and then carried on 
.0 the then-village of Shenzhen. The communist leader 
and later premier Zhou Enlai ordered He to hold off 
“liberating” Hong Kong, reckoning the communists 
would need a window on the West if the new regn.ie was 
to survive. After serving as the deputy commander of the 
PLA’s armoured forces division unti! 1978, He was 
appointed a founding member of the Communist Party's 
central advisory body. 


He apparently retired in the early 1990s and was given a 
villa in Shenzhen, where the PLA maintains large land 
holdings. Guangdong leaders also visited Major-General 
Kong Qingde, formerly the commander of the Wuhan 
military region. The appearance of the PLA former top 
brass surprised many Shenzhen citizens, who had no 
idea there were so many veterans living in their midst. 
“The party is desperate for support. The leaders are 
going like beggars to the houses of these old soldiers,” 
one Shenzhen University professor commented. 


The annual rite of highly-publicised calls on retired 
leaders has been confined to former party and govern- 
ment officials since reforms began in 1978. The nation- 
wide ritual culminates on the eve of lunar new year, 
when party elders in Beying such as Bo Yibo, Wan Li 
and Peng Zhen will receive visits from top leaders. 


The politburo standing committee member Hu Jintao 
said a year ago that the ‘nore than 7 million retired party 
and government officials in the country “still play a 
significant role in helping China’s economy expand, 
promoting the reform and opening drive and main- 
taining social stability”. 


Pa~ty Urges Promotion of Stability 


HK21010S1995 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jan 95 p 1 


[By Cheung Po-Ling and Willy Wo-Lap Lam] 


[FBIS Transcribed Text] Chinese authorities have issued 
instructions to cadres to remain calm in the post-Deng 
Xiaoping era. 


And the official People’s Daily [RENMIN RIBAQO}] has 
started preparations for editorials and commentaries 
that will be published on the patriarch’s death. Chinese 
officials yesterday, however, denied reports in the over- 
seas press that the 90-year-old senior leader had gone 
into a coma or that he had had emergency heart treat- 
ment. 
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The American publisher of a Deng biography by his 
daughter Deng Rong has indicated she will stick to her 
scheduled book tour in the United States next month. 
Rumours about the death of Mr Deng and continuing 
concerns Over a rise in interest rates yesterday caused 
local share prices to slump by nearly 144 points to 7,278 
points. The Hang Seng Index staged a partial recovery in 
the afternoon session after heavy falls in early trading. 
Property and banking stocks continued to be hard hit 
and brokers said the market would remain jittery until 
there was some clear direction on interest rate rises. 


Chinese sources said yesterday that the Communist 
Party Central Committee had released instructions oi 
the need for officials nationwide to remain calm and 
promote stability in the “new era”, a euphemism for the 
post-Deng epoch. The instructions, which are being 
circulated both as a document and verbally, said: “The 
political situation is stable and no major changes in the 
party or governmental structure are anticipated. 


“The Western media has reported that there will be a 
thorough reshuffle in the leadership. These are just 
rumours.” 


The Central Committee also called on cadres to adopt a 
“positive attitude” if the health of Mr Deng should fail. 


“When asked to comment on comrade Xiaoping, con- 
centrate on the important achievements he has made in 
economic reform.” 


Media sources in Beijing said yesterday the People’s 
Daily had prepared at least three commentaries to be 
released in the first days after Mr Deng’s death. 


A core writing group reporting to the Propaganda 
Department has reached a consensus on the contents of 
the key commentaries which will help the people absorb 
the shock of Mr Deng’s death. 


“One commeniary will focus on the need to preserve 
absolute stability at all levels of society,” one source said. 


“It will ask party members and the people to unify their 
thoughts under Deng Xiaoping Thought.” Another com- 
mentary will highlight the importance of continuing the 
reform and open-door policy. 


The third piece will highly praise the achievements of Mr 
Deng as the “Chief Architect of Reform”. 


‘Special Article’ Views ‘Succession’ 


11K 2301073395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0814 GMT 22 Jan 95 


[Special article” by He Chong (6320 0394): “This Year 
Is an Important Year for Linking the Past and the Future 
in China™] 

[FBIS Translated Text] Hong Kong, 22 Jan (ZHONG- 
GUO TONGXUN SHE)}—RENMIN RIBAO recently 
published four consecutive commentator's articles 
expounding the main guidelines formulated by the 
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CPC's top leadership for this year’s work. These articles 
pointed out: “The year 1995 is an important year for 
linking the past and the future [cheng qian gi hou 2110 
0467 6386 0683).” 


Observers here found through their analysis that the 
word “linking the past and the futur“ has two corivia- 
tions: First, this is the jast year of the Eighth F’ ve-Year 
Plan for National Economic and Social Development 
and is also a year of preparation for the Ninth Five-Year 
Plan. Second, this ts an important year for succession [ji 
wang kai lai 4949 1766 7030 0171] in China as the 
second-generation leading body will smoothly complete 
the transfer of power to the third-generation leading 
body. 


The Fourth Plenary Session of the 14th CPC Central 
Committee last September marked the transfer of power 
from the second-generation leading body of the party 
with Deng Xiaoping at the core to the third-generation 
leading body with Jiang Zemin at the core. At that time, 
while pointing out the importance of the Central Com- 
mittee plenum, people inside and outside the CPC 
pointed out that the resolution adopted by the plenum 
had stressed party building 1n institutional terms and the 
need to strengthen the system of democratic centralism 
and collective leadership. This was a long-term, funda- 
mental, and comprehensive guideline. It marked the 
fulfillment of the task of abolishing the inner-party 
patriarchal system and lifetime tenure of office, as set 
forth by Deng Xiaoping in 1980, and guaranteed that the 
central leadership's line “will not change because of 
changes of central leaders” and “will not change because 
of changes in the leader's mind and attention.” Bo Yibo, 
a senior CPC leader, wrote a lengthy article praising the 
important policy decision specified by the Fourth 
Plenum resolution at a critical juncture. 


When interviewed by the media last November during 
his visit to Malaysia, Jiang Zemin explicitly announced 
to the world: “The CPC has completed the succession 
[jiao jie 0074 2234] from the second-generation central 
leading body to the third-generation central leading 
body.” When visiting the ROK, Li Peng also made the 
same pronouncement: “Now, the third-generation 
leading body with Jiang Zemin at the core has taken 
form. This leading body is united and competent, and it 
can lead the Chinese people to achieve the objective of 
our efforts.” 


Observers hold that the RENMIN RIBAO’s commen- 
tator article entitled “Being Conscientious in Safe- 
guarding the Authority of the Central Leading Body,” 
which was published in late November last year, and the 
four commentator’s articles carried in mid-January this 
year may be regarded as a policy announcement of the 
current CPC leading body with Jiang Zemin at the core 
for a certain period to come. The four recent commen- 
tator articles are entitled: “On Unifying Thinking,” “On 
Controlling the Overall Situation,” “On Strengthening 
Coordination,” and “On Doing Down-to-Earth Work.” 
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The views of these articles were all mentioned by Jiang 
Zemin at the central work meeting and national propa- 
ganda conference before and after New Year's Day 1995. 
The articles stressed the need to take Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
as the guideline and set forth requirements in way of 
thinking, methods of work, and practical work. 
RENMIN RIBAO said: “Seek unity of thinking, assume 
responsibility for the overall situation, strengthen coor- 
dination, and do solid work [tong yi si xiang, zong lan 
quan ju, jia giang xie tiao, zha shi gong zuo 4827 0001 
1835 1927, 4920 2385 0356 1444, 0502 1730 0588 6148, 
2089 1395 1562 0155] is the guideline for our work in 
the new year.” 


The CPC leading body led by Jiang Zemin 1s completely 
able to maintain political and social stability and to 
guide the continuous advance of all undertakings in 
China along the course of reform and opening opened by 
Deng Xiaoping. In view of misgivings among some 
people overseas, a senior officia! told Hong Kong 
reporters around New Year's Day: ‘The objective facts 
show that in the aspect of relations between the central 
authorities and the local authorities in China at present, 
there is no possibility of any of the local au. horities 
daring to seek independence. The central ‘sdy has 
sufficient power and authority to unify policies in the 
whole country, and local governme its also support and 
obey the central leading body and safeguard the nation’s 
overall interests. Reform in various fields has not 
encountered major resistance arid obstruction.” 


The national propagand2 conference held in Beijing 
earlier this year set forth the principle of “two safeguards 
and one strictness,” stressing the need to give top pri- 
ority to maintaining social stability and safeguarding the 
authority of the central leading body and requiring all 
localities and all departments to strictly enforce disci- 
pline and fulfill all tasks. People are now optimistic 
about China's success in maintaining political and social 
stability in an important year for linking the past and the 
future. 


Deng Rong Interview Makes Leadership ‘Furious’ 


HK2201031095 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 22 Jan 95 p I 


[By Peter Seidlitz in Beijing] 


[FBIS Transcribed Text] China's leadership is furious at 
what it sees as moves by the family of ailing patriarch 
Deng Xiaoping to interfere in Communist Party policy. 


Their anger was sparked by an article in the The New 
York Times last week in which Deng’s daughter, Deng 
Rong, said her father’s health had declined significantly. 


In a highly unusual move, Deng Rong had met the 
correspondent in a hotel to give a lengthy interview of 
which the stunned Foreign Ministry was informed only 
after it had been published. This broke the existing rules, 
under which all sensitive interviews riius! he cleared by 
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the party’s propaganda department. And it put the 
government spokesman in the awkward and difficult 
position of having to contradict Deng Rong’s assessment 
of her father’s health. 


Tie official line is still that there is no immediate danger 
of Mr Deng dying, and the The New York Times story is 
now described as a “misinterpretation.”” Senior diplo- 
mats also point out that two vice-premiers have gone 
ahead with foreign trips. Foreign Minister Qian Qichen 
is touring Africa and economic tsar Zhu Rongji was in 
Portugal last week and will go on to Switzerland for an 
official visit to Berne before attending the Davos eco- 
nomic forum. 


The line 1s that they would hardly have left the country if 
Mr Deng was on his death bed. 


The diplomats also point out that Deng Rong herself has 
plans to leave Beijing for France on February 3. before 
flying on to New York on February 10 to promote the 
book she has written about her father. 


Nevertheless, high-ranking politicians are clearly upset 
by her remarks, particularly one she made about the 
Tiananmen crackdown and the Anti-Rightist Movement 
of 1957. 


These are seen as an attempt by the Deng family to clean 
up its track record. But they are also viewed as interfer- 
ence in party policy, and have caused embarrassment to 
the leadership, which has been making major efforts to 
unite the country in advance of Mr Deng’s death. 


Several articles in the official People’s Daily [RENMIN 
RIBAO] have called on the people to rally round presi- 
dent and paity secretary Jiang Zemin—indicating the 
leadership's concern about officials and provinces which 
ignore central government policy. 


Jiang, Senior CPC Leaders Attend Law Lecture 


OW'2001164695 Beijing XINHUA in English 1534 
GMT 20 Jan 95 


{[FBIS Transcribed Text] Beijing, January 20 (XIN- 
HUA)}—Senior Chinese leaders, including Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China (CPC), attended a lecture on the 
law here today. 


The lecture, on improving the legal system in the course 
of China’s transition to a socialist market economy, was 
given by Wang Jiafu, a 63-year-old professor at the 
Chinese Academy of Social Sciences. 


Premier Li Peng and Liu Huaqing, both members of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee, also attended the lecture, which was 
held by the CPC Central Committee. 


The senior leaders heard the first lecture of this kind in 
December last year. 


Ld ie 
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Wang said that the establishment of a legal system for 
China’s socialist market economy is a far-rcaching rev- 
olution in China's overall legal system. He explained that 
the combination of a market economy with the socialist 
system, coupled with the improvement of the legal 
framework, is of epic-making significance. 


The implementation of laws requires the people’s obser- 
vance of laws, Wang said. However, the key point is that 
the country’s leaders at all levels and law-enforcemeni 
departments should play their proper roles. 


After the lecture Jiang Zemin said that it was of great 
significance for implementing the thoughts of Deng 
Xiaoping on enhancing the socialist legal system, and for 
running the couniry and the society by means of laws. 


Jiang noted that the constitution and other laws drawn 
up under the leadership of the Communist Party of 
China represent the will of the people. 


As a result, the execution of the constitution and other 
laws shows respect for the people and ensures the smooth 
carrying out of the party's policies, Jiang said. 


Under such circurmsiances, party and government 
leaders at all leve!. should acquire more knowledge of 
the law, so as to have better ability for the carrying out of 
economic and social management, the president said. 
Jiang urged Chinese officials to learn more about the 
thoughts of Deng Xiaoping on socialist democracy and 
the legal system, in addition to attending lectures on the 
law. 


Jiang Orders ‘Keshuffle’ of Rural Party Branches 


11K2301022295 Hong Kong KUANG CHIAO CHING 
in Chinese Nou 268, 16 Jan 95 pp 16-18 


[Article by Leng Mou (0397 4188): “Jiang Zemin Issues 
Order Urging Rural Party Branches To Undergo Reshuf- 
fle"’} 


[FBIS Translated Text]Jiang Zemin Issues an Order To 
Reshuffle Rural Party Branches Across the Country 


To achieve the goal of uniting with hundreds of millions 
of peasants and stabilizing the countryside and the 
country as a whole, which was set by Jiang Zemin, 
general secretary of the CPC, the CPC has recently done 
its utmost to reshuffle its organizations at the township 
(town) and village levels (with the stress on village) 
across the country. At present most rural areas have 
begun to reshuffle village party branch secretaries. A 
number of party branch secretaries who are considered 
incompetent have now been replaced by young core 
members. 


Safeguarding the Authority of the Central Authorities, 
Selecting Members of men by Who Can Carry 
Forward Our Cause Beyond This Century 


With the arrival of the post-Deng era, the Chinese 
Communist leadership with Jiang Zemin as the core 
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needs to establish its leadership among central and local 
leaders and even among cadres at the grass-roots level so 
as to safeguard the authonty of the central authorities 
and promote the process of reform. The CPC Central 
Committee is stepping up its effort to select young 
successors to leading bodies at all levels. Jiang Zemin has 
repeatedly urged fulfilment of the strategic task, main- 
taining that some rapid requirements are needed in this 
regard in a certain period. Rapid requirements means 
mandatory requirements. Every possible means should 
be tried to achieve the strategic task. For example, when 
there are no appropriate candidates for party branch 
secretaries in some rural areas at a particular time, the 
problem can be resolved by picking up outstanding party 
members from locai party and government organizations 
and township and town enterprises to fill the posts of 
party branch secretary in those areas. 


At the crucial juncture when China enters the post-Deng 
years, how to consolidate the more than 800,000 organi- 
zations at the grass-roots level in the rural areas across 
the country, rally the hundreds of millions of peasants 
around the CPC, deepen rural reforms. and develop the 
economy soundly is crucial to whether long-term polit- 
ical stability can be achieved in China. Therefore, this 
has attracted the close attention of the upper echelons of 
the Chinese leadership. 


Jiang Zemin has a cornplete set of concepts on training 
and selecting outstanding young cadres that are not 
confined just to rural organizations at the grass-roots 
level. In the final analysis, they roughly cover the fol- 
lowing aspects: 

Jiang Zemin’s Concepts on Training Successors 

First, open up more avenues for selection of worthy 
persons and set rigid requirements in this regard. In 
selecting young cadres in localities, sormne people do not 
quite trust young people. Those engaged in cadre selec- 
tion work are themselves riddied with corcrete problems 
such as being shortsighted, having limited selection 
avenues, and appointing people by favoritism. To 
counter this situation, Jiang Zemin proposed improving 
cadre selection methods and making great efforts to 
follow the mass line and open up more avenues for 
selection of worthy persons. 


Second, party committees should be comprehensively 
responsible for cadre management. They should dis- 
cover, train, use, educate. and supervise cadres and 
overcome the practice of putting undue stress on selec- 
tion and use of cadres to the neglect of cadre training and 
education. 


Third, the growth of cadres into maturity can take three 
paths. Jiang Zemin pointed out: The demand of society 
of China today for managing the party and the state will 
become greater and greater. There are three basic ways 
for training cadres into maturity: studying theory, get- 
ting involved in inner party life in earnest, and tem- 
pering oneself in practice. The three should be inte- 
grated, with special stress on tempering oneself in 
practice. 
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Fourth, in cadre sysiem reform, two “general” topics 
should be firmly grasped. One is the “general spirit,” 
namely, the attitude must be firm, the plan must be 
carefully thought out, the pace must be accelerated, and 
the work must be carried out steadily; and the other is 
the “general goal,” namely, gradually establishing an 
environment in which personnel are used through open 
competition on an equal footing and according to the 
principle of selecting superior candidates, setting up a 
dynamic management mechanism under which cadres 
can be both promoted and demoted, and forming a 
supervision system based on a complete legal system and 
strict discipline. 


Fif‘h, the cadre rotation and avoidance system should be 
firmly implemented. Jiang Zemin said: The already set, 
effective retirement system, authority of cadre manage- 
ment, cadre appointment and dismissal procedures, and 
cadre rotation and avoidance , stem should be carried 
out strictly in traiming successors who can carry forward 
our csuse beyond this century. 


In ac dance with Jiang Zemin’s concepts and require- 
ments, the organization departments of the CPC and 
local party organizations have undertaken a series of 
preparatory steps to strengthen and readjust party orga- 
nizations at the grass-roots level in the rural areas. 


Supporting the Building of Organizations at the Grass 
Roots in Seven Aspects 


The Organization Department of the CPC Central Com- 
mittee stipulated: The post of rural party branch secre- 
tary should be taken up by people in the following 
categories: educated youth working in the countryside, 
ex-servicemen, backbone elements of rural enterprises, 
outstanding elements doing business in regions other 
than where they live (that is, those who have been 
successful in business), and those who are able to lead 
villagers to prosperity. 


Seen from the current reshuffle of party branch secre- 
laries in some rural areas, those who are old and inca- 
pable, who are corrup’ and have lost the support of the 
people, and who are of ordinary ability and have accom- 
plished nothing. are being, and will be, replaced. 


The department also stipulated: Local party committees 
and governments should support the building of rural 
party branches and their work in the following seven 


aspects: 


1. Politically take good care of those who have made 
marked achievements in propaganda work. 


2. Establish a cadre reward system based on outstanding 
achievements. 


3. Support rural cadres in boldly exercising their func- 
tions and powers. 


4. Promote outstanding party branch secretaries (or 
other rural cadres) to township and town cadres. 
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5. Offices of party committees at the provincial, prefec- 
tural, and county levels should transfer a number of their 
cadres to villages to train and temper cadres there. 


6. Every member of the leading body at the county level 
must establish connections with two or three villages and 
frequently go and direct work there. 


7. Party committees at all levels must often go down to 
the countryside to supervise the organization work at the 
grass roots. 


Limit of Three Years Is Prescribed for Fulfilling Tasks 


The Organization Department further stipulated: The 
task of rectifying and building organizations at the 
grass-roots level is to be fulfilled in three vears. Local 
party committees and governments are now working out 
“a plan for building party organizations at the grass- 
roots leve: in the rural areas in three years.” 


Why did the CPC Central Committee set “a period of 
three years” to rectify and build its organizations at the 
grass-roots level? According to the analysis of observers 
in Beijing, the “period of three years” has both political 
applications a 1d practical grounds. 


First, some rural organizations at the grass-roots level 
have long been in a state of weakness, laxity, or even 
paralysis and have become a pronounced problem hin- 
dering reform, development, and stability. In marnland 
society today, some loosely organized underground soct- 
eties run wild, and feudal patriarchal clan organizations 
play the tyrant in some localities. The two forces and 
legal organizations at the grass-roots level in the rural 
areas “hold the different parts of the country equally.” 
Under these circumstances, the Chinese Communists 
want to strengthen the building of political power at the 
grass-roots level and rally the hundreds of millions of 
peasants around its Central Committee so as to turn the 
situation of “tripartite domination of the country” into 
the Chinese Communist government's “unified domina- 
tion of the country.” 


Take the increasingly expanded clan authority for 
example. The phenomena of replacing the party, the 
government, and the laws with clan authority can be 
found almost everywhere in the countryside. 


A source in Beijing said: In Zonghe Village in a certain 
county in the northern region of Jiangsu Province, there 
are 10 party members all bearing the surname Song. The 
accountant, village head, and party branch secretary are 
all Songs. The leader of the third group of villages 
applied for party membership but t’c old party branch 
secretary was the first to turn down the application. The 
reasons were: First, the surname of the third group leader 
himself was Song but that of his father was Liu and there 
had always been contradictions between the Lius and the 
Songs, second, the man was a bit of a scholar (namely, an 
educated man), if he sneaked into the party, maybe he 
would usurp the post of party branch secretary and nde 
on the backs of the Songs and not let them stand up 
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forever, and third, the village had never recruited any 
new party members for a decade or so and therefore, no 
exception should be made in this regard. 


It wzs this very typical village party branch, which 
replaced the party with clan authority, that was elected a 
local advanced unit every year. Under clan authority, 
party organizations at the grass-roots level have become 
a means thyough which a tiny number of people seek 
profit. 


Problems Facing the Current Chinese Communist 
Leadership in the Rural Areas 


In some rural areas. party organizations at the grass- 
roots level are lax: party organizations at the village level 
are weak, ideological and political work is weak; and the 
activities of continuing the family tree and worshiping 
and butiding ancestral temples can hardly be controlled. 
All this helps activate religious activities and enable clan 
authority to run wild. 


Second, reserve forces for rural party branch secretaries 
and cadres at the grass-roots level are inadequate, young 
party members are seriously lacking in number, and the 
problem of cadres becoming aged and incompetent is 
serious. It takes two or three years to do preparatory 
work for cadre trang. 


A survey of relevant government organizations con- 
ducted by Beijing Municipality showed: Of the munici- 
pality’s contingent of cadres at the grass-roots level and 
party members, young members were few and their 
reserve forces were inadequate. The average age of party 
branch secretaries was 44.7 years, those who were under 
35 constituted just 13 percent of the municipality's total 
number of party branch secretaries, and those with 
junior middle school education and below made up 72 
percent of the municipality's total. Facing the tests of the 
market economy and modernization, there was a 
problem of adaptation among quite a number of par-y- 
member cadres in terms of ideological concepts, cultural 
knowledgc, and leadership ability. 


The survey also showed: Of the municipality's 365 party 
branches at the village level, 8.8 percent were less 
advanced (namely. in a backward state). One hundred 
and cighty-three rural party branches had not recruited 
new party members for five years or so, of which 49 had 
not admitted any new members into the party for more 
than 10 vears. Of the municipality's total number of 
rural party members, just 35 percent were good. Rela- 
tions between some village cadres and the masses were 
relatively strained. In 1994, the people's letters and visits 
reporting village cadres’ extravagance and waste and 
pursuit of personal gain by abusing power ranked second 
in the total number of letters and visits received and 
handled by the municipal government. 


As such, party and government organizations in locali- 
ties have begun intensive preparatory work to reshuffle 
rural party branches. Beijing Municipality has recently 
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worked out a three-year plan for building rural party 
organizations. In view of the inadequate reserve forces of 
party branch secretaries, the plan proposed selecting 
young cadres of high quality from institutions and enter- 
prises in townships and towns and letting them take up 
the post of party branch secretary in villages, thus 
replenishing the contingent of village cadres. It also 
proposed providing every village with one cadre who is 
about 25 years =! 


and . 
Dalldine Rrplesing Pasty Bounch Secsstesten, 


In China’s vast countryside, two issues of late in the 
building of organizations at the grass-roots level have 
been most avidly discussed: dismissing and replacing 
village party branch secretaries and building up reserve 
forces of village cadres. Liuyang City in Hunan Province 
vigorously admitted young rural educated peasants into 
the party. Through a cadre training school, Guoshan 
County in Jiangsu Province conducted theoretical edu- 
cation among !.700 scientific and technological per- 
sonnel and models in achieving prosperity and turned 
out some 400 party branch secretaries of the entrepre- 
neur type. Hebei Province transferred nearly 200,000 
cadres to the rural areas to conduct investigations of the 
present state of party branch secretaries there, and 
10,000 village party branch secretaries were subse- 
quently dism:ssed and replaced. 


Five Goals That Should Be Achieved in 1997 


Third, according to the tentative plan of the CPC Central 
Commitiee, before the return of Hong Kong to China in 
1997, the Chinese rural areas should have achieved 
stability on the whole. This is the basic prerequisite for 
the whole society on the mainland not to be disrupted. 
There are precisely three years to go until the recovery of 
political power in Hong Kong. Therefore, the Central 
Government has decided to achieve five goals in the 
rural areas within three years, that is, the “five-good” 
goal: 1) Build leading bodies well and select a good party 
secretary; 2) build up cadre reserve forces and train and 
temper a good contingent of cadres; 3) speed up the pace 
of the peasants’ drive to shake off poverty, achieve 
prosperity, and strive for a modest level of prosperity, 
and select a good road to economic development; 4) 
reinvigorate economic development and initiate and 
perfect a good operational structure; and 5) ensure the 
effective operation of work and initiate and improve a 
set of good management systems. 


The five goals are the main content of the building of 
organizations at the grass-roots level in the rural areas in 
the coming three years, with party organizations at the 
core. What they reflect has not gone beyond the frame- 
work of “taking economic construction as the center.” 


Chinese Communist leaders are well aware that Ac 
soundness of social and economic develenment in ihe 
rural areas will have a direct impact on thi stability of 
rural society and on the nation as a whole. Jiang Zemin 
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has repeaicdly poimted out: If the peasants are not fairly 
well-off, there will be no modest level of prosperity for 
the people throughout the country to speak of. Recently 
both central and local governments have reached a 
consensus that the focus of werk in achieving a modest 
level of prospenty across the country ts on the rural 
areas. The key to achieving a modest level of prosperity 
mn the rural areas lies in effectively strengthening the 
building of party organizations at the grass-roots level in 
the rural areas. 


An Economic Type Plus a Development Type 


In the current drive to reshuffle village party branch 
secretaries and leading bodies at the village level. in 
addition to the condition of “bemg young.” the party 
and government organizations have also stressed that 
party branch secretaries and other village cadres must be 
of an “economic type plus a development type.” To put 
it another way. for a rural party branch to exercise 
leadership over economic work well, it must build itself 
into a collective of an economic type plus a development 
type, possessing an intimate knowledge of the economy 
and a good grasp of operations and management. In 
personnel selection and use, while clear and definite 
political criteria should be upheld. attention should be 
paid to selecting those who have a professional skill and 
a good grasp of operations and management and who are 
able to lead others to prospenty for the post of village 
party branch secretary of a new generation. 


Li Ruihuan Chairs CPPCC Standing Committee 
Session 


OW DIOLIISAOS Being NINHUA Domestic Service in 
Chinese 1229 GMT 14 Jan 95 


[By reporter Sun Yong (1327 6516)] 


{FBIS Translated Text] Beying, 14 Jan (XINHUA)}— 
The ninth session of the Standing Committee of the 
Eighth Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee closed here today. It 
decided that the third plenary session of the Enghth 
CPPCC National Committee will open in Beying on 3 
March 1995. It also proposed that the main items on the 
session's agenda will be: to hear and examine the work 
report made by the Standing Committee of the 8th 
CPPCC National Committee and attendance of the third 
session of the Eighth National People’s Congress [NPC] 
as nonvoting delegates. 


Li Ruthuan, Sianding Committee member of the CPC 
Central Committee Political Bureau and chairman of the 
CPPCC National Committec, delivered a speech at the 
session: “All Society Should Show Concern for and 
Support Basic Education.” He said: Basic education— 
including preschool, primary, and middle school educa- 
tlon—occupies an extremely important place im our 
country’s education. Successfully carrying out basic edu- 
cation, particularly the nine-year compulsory education, 
is the most important task for developing our country's 
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education in the coming period. In recent years, our 
country has scored great achievement in basic education. 
However, the task of cond: ting basic education is quite 
arduous, and there 1s ercat difficulty in raising the 
recuired funds. Teacher's pa. 1s still low, and the con- 
tents and methods of icachiay need io be changed. There 
are still many difficulties and problems waiting to be 
resolved. Developing basic education is a complex 
system and requires the joint efforts of everyone in our 
society. We must constarily explore in practice. work in 
a down-to-earth manner. and advance step by step in a 
well-plansed way according to the “Program for China's 
Education Reform and Development.” 


The session also approved “Regulations of the CPPCC 
National Committee on Political Consultation, Demo- 
cratic Supervision, and Participation in the Administra- 
tion and Discussion of State Affairs.” It appointed 
Comrade Qian Liren as chairman of the Foreign Affairs 
Committee of the CPPCC National Committec. 


Li Langing, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
attended the session. 


Ye Xuanping, vice chairman of the CPPCC National 
Committee, presided over the session. Vice Chairmen 
Wu Xuegiar, Yang Rudai, Wang Zhaoguo. Hong 
Xuezhi, Derg Zhaoxiang. Qian Weichang, Hu Sheng. 
Qian Zhengying, Ding Guangxun, Sun Fuling, Huo 
Yingdong, Ma Wang), Zhu Guangya, and Wan Guo- 
quan, as well as Secretary General Zhu Xun attended the 
Session. 


Ding Guangen Addresses Propaganda Conference 
OW 2201144395 Beying XINHUA in English 1427 
GMT 22 Jan 95 


[FBIS Transcribed Text] Bening, January 22 (XIN- 
HUA}—A senior Communist Party of China (CPC) 
official has outlined publicity work for this year at a 
national propaganda departments heads conference. 
which closed here today. 


Ding Guangen, member of the Political Burcau of the 
CPC Central Committee, said that the guidelines for this 
years’ publicity work is to unite and go all out to serve 
the people, socialist construction and the Party's Gencral 
Task still better. 


Ding told the week-long mecting. which was held in 
Beijing from January 16 to 21, that publicity work must 
be kept to the theory of building socialism with Chinese 
characteristics put forward by Deng Xiaoping and the 
Party's basic line. 


Publicity work should be closely sntegrated with arrange- 
ments for economic development and economic reform 
this year, steer well the direction of public opinions so as 
to promote the reform drive ° 1d social stability, he 
noted. 
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Attention should also be paid to cultural and ideolog: -al 
progress, Ding said, adding that efforts should be redou- 
bled to advocate the spirit of building up the country 
through thrift and hard work. 


Ding. also member of the Secretariat ani) head of the 
Propaganda Department of the CPC Central Com- 


mittee, stressed the importance of implementing the 
Party's general principles for this year’s publicity work. 


Speaking of the issues on macro-control over the cultural 
and publicity undertakings, Ding said attention should 
be paid to both “promoting prosperity” and healthy 
developm<ai of the cultural market. 


It 1s one of the major tasks of publicity and ideological 
departments at all levels to train a contingent of trans- 
century talents. 


Ding urged officials in publicity departments at all levels 
to make efforts to have a good command of the Deng 
Xiaoping’s theory and to ennch themselves with knowl- 
edge in philosophy. economics, sciences and technology, 
history, literature and arts and other fields. 


Hu Jintao Urges Carrying Forward Reform 


OW 2201151995 Beijing XINHUA in English 1508 
GMT 22 Jan 95 


[FBIS Transcribed Text] Beijing, January 22 (XIN- 
HUA)—The revolutionary spirit of “Yan'an™ should be 
inherited and carned forward in developing a socialist 
market economy, a senior Communist Party of China 
(CPC) official said. 


Hu Jintao, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, stressed 
the importance of inheriting Yan'‘an spirit in promoting 
the country’s reform and development during his inspec- 
tion tour of Yan‘an City of northwest China’s Shaanxi 
Province, a former revolutionary base. 


Hu made a week-long inspection tour of Shaanxi prov- 
ince from January 17 to 22. In Yan‘an, Hu called on 
veteran Red Army soldiers and other revolutionaries and 
extended the New Year's greetings to them. 


He also visited a number of farmers in a remote moun- 
tainous village to look into their life and production. 
“Remember sending your children to school and let 
them work hard at their lessons,” Hu said when he was 
told that the farmers’ income have greatly increased over 
the past years. 


Hu expressed his hope that the Yan'an people should 
inherit the spirit of hard work and step up the develop- 
ment of local economy. 


He also urged local officials and people to make new 
contributions to a fast, sustainable and healthy economic 
development and to correctly handle the relations 
between reform, development and stability. 
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Wei Jianxing Speaks Out on Combating 
Corruption 


OW 2301050395 Beijing XINHUA Domestic Service in 
Chinese 1005 GMT 20 Jan 95 


[FBIS Translated Text] Being, 20 Jan (XINHUA}— 
The Fifth Plenary Session of the Central Commission for 
Discipline Inspection opened in Beying today. The 
major tasks of the session are working under the guid- 
ance of Comrade Deng Xiaoping’s theory on building a 
socialism with Chinese characteristics and the party's 
basic line to implement in an all-around way the guide- 
lines of the 14th CPC National Congress and the Third 
and Fourth Plenary Sessions of the 14th CPC Central 
Committee, to review and sum up the situation of the 
anticorruption struggle waged since the Third Plenary 
Session of the Central Commission for Discipline 
Inspection, and to discuss and arrange the work of 
deepening the struggle in 1995 in accordance with the 
demands set by the party Central Committee for waging 
a thorough anticorruption struggle. 


Wei Jianxing, member of the Political Bureau and the 
Secretariat and secretary of the Commission for Disci- 
pline Inspection of the CPC Central Committee, 
speaking on behalf of the standing committee of the 
Central Commission for Discipline Inspection, delivered 
a report entitled: “Do practical work thoroughly and 
vigorously and strive to achieve new success in the 
anticorruption struggle.” 


Wei Jianxing pointed out: Since the Third Plenary 
Session of the Central Commission for Discipline 
Inspection, the party committees and governments at all 
levels, particularly their principal leading comrades, 
have further enhanced their awareness and initiative in 
implementing the principle of “building both maternal 
and spintual civilizations and attach equal importance 
to both,” and have generally strengthened their leader- 
ship. As a result, the anticorraption struggle continues 
the healthy development trend, interim success of 4 
varying degree has been achieved in all anticorruption 
work arranged by the Central Committee, and the suc- 
cess in some respects made by some localities and 
departments is comparatively more evident. The success 
has played a positive role in maintaining an overall 
situation of reform, development, and stability. The 
party organizations in various localities and departments 
have generally held specific meetings of democratic life 
in accordance with the Central Committee's instruc- 
tions, examined theniselves againsi the two sets of “five- 
point provisions,” and thus raised their awareness of 
honesty and self-discipline. A comparatively great 
progress has been made in the investigation and han- 
dling of relevant cases. Report by the masses on corrup- 
tion and other crime maintains good momentum. In 
1994, the discipline inspection, supervisory, and procu- 
ratorial organizations across the country handled more 
letters of complaint from the people and more visits paid 
by the people to lodge complaints, than in 1993. Both the 
number of cases placed on file for investigation and the 
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number of cases wound up have increased remarkably, 
and new breakthroughs have been made in the investi- 
gatron and handling of major cases. In te first 11 
months of 1994, the discipline inspection and supervi- 
sory organs across the country placed more than 116,000 
cases on file for investigation, wound up some 95,000 
cases. imposed party disciplinary actions on some 
65.000 individuals and administrative disciplmary 
actions on some 37,000 individuals, and recovered more 
than 1.7 tiihon yuan from economic loss. In 1994, the 
procuratorial organs in China placed more cases on file 
for mvestigation and the courts in the country wound up 
more cases of economic crimes than in 1993. The efforts 
to correct wregularities mm various departments and 
trades have yielded good results of a varying degree. The 
unauthorized collection of fees has been somewhat 
curbed: overseas travel at public expense for sightsecing 
purposes has basically been brought under control, enter- 
prise assets, both unr cash and in kind, being used by party 
and government organizations without compensation, 
have been preliminarily screened and returned to 
owners, and success has been scored in the work of 
correcting irregularities in major depariments and 
trades. 


Wer Jianaicg pointed out: The 1994 anticorruption work 
still had th) problem of uneven progress. Some localities 
and depart.aents have not yet done a solid work in this 
regard and the masses there are not satisfied. The tasks 
of the anticorruption struggle remain very arduous. 


Wer Jianxing emphasized: The year 1995 1s an important 
year for us to thoroughly implement the guidelines of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittce and the central economic work conference. While 
the work of party building, reform, and development is 
in a good situation and offers good opportunity, it has 
also set new, higher demands for us to oppose corruption 
and step up the improvement of party style and the 
building of a clean and honest government. 


Wei Jianxing said the general requirement of the anti- 
corruption struggle in 1995 is as follows: Under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, we 
should fully implement the guidelines of the 14th CPC 
National Congress, the Third and Fourth Plenary Ses- 
sons of the 14th CPC Central Committee, and the 
central conference on economic work; persist im fol- 
lowing the basic guiding principle of the party Central 
Committee on anticorruption work and fulfilling the 
new demands put forward by the party Central Com- 
mittee, continue to mmplement various tasks set by the 
second plenary session of the Central Commission on 
Discipline Inspection, carry out the struggle against 
corruption in a deep-going manner, gradually establish 
and perfect a supervisory system within the party; 
achieve new results in the anticorruption struggle; pro- 
vide a good social and political environment for party 
building and economic development, and serve the 
overall interest of the party and nation in “seizing the 
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opportunity, deepening reform. opening up wider. pro- 
moting development, and maintaining stability ~ 


According to the requirement of the party ( cntral Com- 
mittee, the tasks of anticorruption in 1995 arc: In setting 
self-discipline for leading cadres, 1 1s necessary to con- 
tinue the implementation of the two sects of “five-point 
provisions.” In addition, i 1s necessary to set the fol- 
lowing restrictions, namely prohibiting the accumulation 
of funds for building houses in violation of regulations, 
prohibiting the construction of private tows im viola- 
tion of regulations, prohibiting the use of military, 
police, or foreign vehicle licenses, prohibiting the use of 
public moncy or official vehicles to learn driving without 
approval, prohibiting the use of public moncy to pay 
high cost recreational activitics at singing and dancing 
halls, might clubs, and other places, and forbidding the 
acceptance of banquet invitations which may influcnce 
their performance of official duties. It 1s necessary to set 
high self-discipline demands on leading cadres. espe- 
cially leading cadres of party and gcvcrnment at and 
above county (department) level. Meanwhile. it 1 nec- 
essary to set specific discipline demands on leading 
cadres at the grass-roots level and leading cadres of 
State-owned enterprises and undertakings Cadres at 
division level of organsrations directly under various 
counties (departments) and responsible persons of local 
stations should engage in self- cxamination according to 
the requirements set for leading cadres at and above 
county (department) level. Leadime cadres of state- 
owned enterprises should mak< self-cxarmination at spe- 
cial democratic life mectings and sect the following self- 
discipline requirements: 1) They are not allowed to take 
possession of discounts, intermediate Commussions and 
gifts received from their operation and administration, 
and they are also not allowed to receive wages and 
awards from their concurrent jobs mn violation of regu- 
lations. 2) They are not allowed to engage im private 
business and run private enterprises, and are also not 
allowed to provide favorable conditions for ther depen- 
dents, relatives, or friends in doing business or operating 
enterprises. 3) They are not allowed to occupy larger 
housing space in violation of regulations. and they are 
also not allowed to use public funds to purchase or build 
houses in excess of the appropriate standard. 4) They are 
not allowed to procure automobiles during the period 
when their enterprises suffer from losses not duc to 
government policies or when then enterprises still owe 
wages to staff members, workers, and teachers, and they 
are also not allowed to buy luxurious imported automo- 
biles such as Benz, Lincoln, Cadillac, and Crown Royal 
[gong jue wang 0361 3635 3769] brand cars. The self- 
discipline requirements for leading cadres of various 
institutions should follow the standard set for leading 
cadres of state-owned enterprises 


With respect to investigating cases, we should give 
priority to investigating cases of lawlessness and indisc- 
pline in leading party and government organs, law 
enforcement organs, judicial organs, and economic 
departments, and to cases in which county-level (or 
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departmental-level) leaders are involved. Meanwhile, we 
must intensify the efforts of investigating cases that take 
place in areas dealing with monetary affairs, securities, 
capital construction, real estate, and land leases—areas 
where the number of major cases take place more often 
than other areas. 


With respect te combating irregularities im certain 
departments and trades, ali party committees and gov- 
ernments must strengthen their leadership and all 
departments and regions must work in closer coordina- 
tion with one and other in this regard. Departments in 
charge of varnous trades and professions must perform 
their responsibilities earnestly, set priorities, come up 
with improvement measures, and make continual efforts 
to stamp out lawless and undisciplined conduct. If 
assignments that have gone out have yet to be accom- 
plished. they must be accomplished with powerful mea- 
sures. Regulations and rules must be established and 
improved, or consolidated through providing more 
effective management. Efforts must be made to ensure 
actual results. When battling irregularities and miscon- 
duct this year, attention should be focused on halting 
three types of irregularities: those on establishing unwar- 
ranted checkpoints on highways to collect unwarranted 
tolls and fines, those on collecting unwarranted fees from 
secondary and primary school students; and those on 
collecting unwarranted contributions and fees from 
peasants. Certain trades and departments must continue 
to deal with their own particular irregularities. While 
dealing with the aforementioned problems, all regions 
and departments must proceed from their actual situa- 
tion and deal with other special problems to which the 
masses have responded st.ongly—such as the establish- 
ment of “small treasunes” and using public funds for 


installing private telephones. 


Wei Jianxing pointed out: All party organizations and 
discipline-inspection and supervisory organs must con- 
tinue to implement the guidelines laid down by the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, and exert earnest efforts in accomplishing such 
important assignments as safeguarding democratic cen- 
tralism and strictly enforcing political discipline. The 
main targets should be leading cadres of county-level and 
higher party and government organizations, and the 
main problems to be dealt with are acts of disregard: ng 
prohibitions and orders in protecting local and depart- 
mental interests or the interests of small groups of people 
at the expense of the interests of the whole; acts of 
acquiring honors and awards through cheating or fabri- 
cating acmievements, acts of practicing nepotism, estab- 
lishing connections, taking the back door, and 
demanding official posts when assigning cadres; acts of 
appointing and dismissing cadres single-handedly or 
heeding the vices of only a small number of people; and 
acts of violating party members’ or the masses’ demo- 
cratic rights through making arbitrary decisions, sup- 
pressing democracy, resorting to retaliatory measures, as 
well as bureaucratism and malfeasance that have caused 
major economic losses and casualties. Acts of opposing 
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the four cardinal principles. promoting bourgeors liber- 
alization, and resisting or opposing reform and opening 
up must be sernously dealt with as soon as they have been 
discovered. Party organizations of all party and govern- 
ment organs must hold meeting of democratic life in 
1995 to examine their performance im following and 
executing democratic centralism and enforcing disci- 
plinary rules. 


Wei Jianxing stressed that, while great efforts must be 
made this year to make sure that all projects will be 
carned out, attention must also be paid to accomplishing 
the following basic projects: Discapline inspection and 
supervisory organs must heighten their sdeological and 
political awareness, intensify their efforts in supervising 
and controlling the use of power, and build stronger 
disciplinary inspectior: and supervisory organ: through 
demonsirating the spirit of reform. 


In conclusion, Wei Jianxing pointed out: The assign- 
ments of improving party conduct and promoting 
administrative ethics and battling corruption are rather 
formidable in this new year. However, we are convinced 
that as long we foster the truth-secking spirit, act prag- 
matically, and work hard with one heart and one goal 
under the leadership of the party Central Committee 
with Comrade Jiang Zemin as the core, we will surmount 
all problems and succeed in contributing our parts to 
promoting economic development, expediting reform 
and opening up, and safeguarding political stability. 


Hou Zongbin, deputy secretary of the Central Disci- 
pline-Inspection Commission, chaired today’s meeting, 
which was attended by 102 commission members. Per- 
sons in charge of discipline inspection and supervisory 
organs of all provinces, autonomous regions, municipal- 
ities directly under the central government's jurisdiction, 
and departments under the CPC Central Committee and 
the State Council, as well as representatives attending 
the all-army discipline inspection meeting attended the 
meeting as observers. 


Corruption Cases ‘Increase’ 
OW 2001164895 Beijing XINLUA in English 1544 
GMT 20 Jan 9S 


[FBIS Transcribed Text] Beying, January 20 (XIN- 
HUA}—China uncovered 95,000 cases of corruption 
from January to November last year, according to a 
national anti-corruption conference here today. 


A total of 65,000 people received party disciplinary 
measures and 37,009 others were dealt with through 
administrative regulations. 


At the fifth plenary session of the Central Commission 
for Discipline Inspection of the Communist Party of 
China (CPC) which opened here today, Wei Jianxing, 
secretary of the commission, said economic losses of up 
to 1.7 billion yuan were recovered at the same time. 
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Wei said 1994 saw an increase in the number of cases of 
corruption put on record and action by discipline inspec- 
tioii commissions across China. A total of 116,000 cases 
were placed on file for investigation. 


Meanwhile, the numbers of criminal cases placed on file 
by procuratorates and economic cases investigated by 
courts nationwide were on the increase compared with 
the previous year. 


Malpractices such as randomed charges and going 
abroad with expenses covered by the state or enterprises 
have been curbed. 


However, he said, the progress in anti-corruption work is 
uneven, posing a heavier task ahead for China. 


As an important year for China to implement the deci- 
sion of the fourth plenary session of the 14th party 
central committee, he said, 1995 presents a good oppor- 
tunity for anti-corruption work as well as for the building 
of a clean government. 


Wei mapped out the details of the anti-corruption work 
this year. They include a strict ban on the construction of 
private houses, attending driving classes, and recre- 
ational activities at government or enterprise expense. 
Section chiefs and functionaries above county level will 
be the main targets of this campaign, he said. 


He urged executives of the state-owned enterprises to put 
a stop to such malpractices as taking possession of 
discounts, commissions or cash presents accepted during 
business activities, starting their own enterprises, nepo- 
tism, and buying houses or luxury cars with public 
money. 


In terms of case investigation, he said, the focus will be 
on party officials and government functionaries, and at 
the same time more emphasis will be laid on cases in 
such fields as finance, construction, securities and real 
estate. 


The senior party official also urged localities to take 
effective measures by implementing the decision of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee. 


Practicing fraud, making fraudulent reports in pursuit of 
honor or self-interest, nepotism, misuse of right and 
dereliction of duty will be seriously dealt with, he said. 


He pointed out that the tasks of building a clean govern- 
ment and cracking down on corruption in 1995 are 
arduous ones. But a more practical and pragmatic 
approach, and joint efforts by party organizations at 
various levels will surely bring about satisfactory results, 
he said. 


Presided over by Hou Zongbin, deputy secretary of the 
Central Commission for Discipline Inspection, today’s 
conference was attended by 102 members of the com- 
mission as well as by representatives from all the prov- 
inces, autonomous regions and departments under the 
CPC Central Committee and the State Council. 
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Efforts To Target Lower-Level Officials 


HK2101075795 Beijing CHINA DAILY in English 21 
Jan 95 pl 


[By Dian Tai: “Target Shifts on Fighting Corruption”] 


[FBIS Transcribed Text] While focusing its attention on 
inspecting higher Party and government officials, 
China’s anti-corruption drive this year also will target 
those who work at lower levels and in State-owned 
enterprises, a leading official said yesterday. 


China’s crime-fighting chief yesterday vowed to perfect 
penalty rules and strengthen supervision to weed out 
wrongdoing “from the roots.” 


The Party’s Central Commission for Disciplinary 
Inspection also said it would strengthen its battle on 
financial, stocks, infrastructure, real estate and land 
lease crimes, which are more frequent. 


The commission’s Secretary Wei Jianxing told a gath- 
ering of his commission's 102 senior officials in Beijing 
that to add to China’s anti-corruption campaign, the 
State also will put a severe rein this year on “three 
malpractices.” 


They include random fees and fines along the highways, 
arbitrary tuition fees in primary and second schools, and 
random levies on farmers. 


Through anti-corruption measures, a better supervision 
mechanism will be established within the Communist 
Party. 


“The aim is to provide a good social and political 
environment for the Party's building and the nation’s 
economic progress,”’ said Wei, who is also a member of 
the Party’s Politburo and a member of the Party's 
Secretariat. 


Wu Bangguo Writes Foreword for Book on 
Students 


OW2301053995 Shanghai JIEFANG RIBAO in Chinese 
27 Dec 94 pl 


[“Foreword” by Wu Bangguo for the book Fiery Red 
Youth} 


{[FBIS Translated Text] The book Fiery Red Youth— 
Selected Historical Materials on the High School Student 
Movement Before the Liberation of Shanghai, which was 
compiled and edited by the Shanghai Municipal Party 
Committee’s Committee for Collecting Party Historical 
Materials, will soon be published. General Secretary 
Jiang Zemin inscribed the title for the book. 


The book is another collection of reports on party-led 
student movements in Shanghai before the Liberation to 
be published by the municipal committee, which has 
published books on the history of student movements 
during the Anti-Japanese War and liberation war, and on 
student movements in girls’ high schools and vocational 
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schools. The book gives vivid descriptions of the struggle 
and development of high school students who were 
guided and educated by the party at that time, and about 
the party’s working experiences in dealing with high 
school students. To give full play to history’s role in 
educating youngsters, the book serves as inspiring 
teaching material for education in revolutionary tradi- 
tions, patriotism, collectivism, and socialism for the new 
generation of high school students. The book is also an 
important reference for party workers, educators, people 
involved in youth work, and people who care about the 
next generation. They may use the book to study the 
development of high school students, ideological and 
political work in schools, and students’ contributions to 
the founding of the party. The book also offers research 
material for party historians. The book is worth reading 
and we should recommend it to the masses of youngsters. 


As China won the Anti-Japanese War, young students 
who were yearning for an independent and strong coun- 
try—guided by the party and their personal experiences 
in the student movement—had a better idea about the 
true color of reactionaries at home and abroad, and 
about the roots of the people’s sufferings in the old 
society. They began to long for a New China and a 
socialist society. Cultivated by the party. they studied 
revolutionary theories, learned advaii..<d cultural ideas, 
and fostered revolutionary goals, faith, and spirit in a 
very difficult environment. With help from the party, 
these youths overcame all sorts of difficulties, worked 
together with peasants and workers, associated their 
future with the fate of the country and the people, 
fostered a sense of responsibility and mission for the 
country and the people, carried forward the spirit of 
dedication to the revolution, and cultivated a correct 
attitude toward life. From their own personal experi- 
ences, they learned that the CPC is always night. They 
trusted the CPC leadership and dedicated themselves to 
the revolution. Some of them even contributed their 
young lives to the revolution. This is the same road 
trodden by many young students who started with patri- 
otism and ended up being one part of the revolution. 


From the Anti-Japanese War to the liberation war, 
among Shanghai students guided by the party, tens of 
thousands of enthusiasts emerged. On the eve of libera- 
tion, several thousand Shanghai students joined the 
party’s secret organizations such as the “New Youth 
Union” and other organizations. Tens of thousands of 
young students joined the people’s security team, peo- 
ple’s propaganda team, and medical team. As Shanghai 
was just liberated, many students joined army units 
around the country. The troops were composed of young 
students who had undergone real struggles, truly 
believed that only socialism could save China, had 
adopted a revolutionary attitude toward the world and 
life, and possessed some cultural and professional expe- 
riences. They were precious property in the construction 
of a New China. These troops fully represented the 
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successful experiences the party had accumulated in 
cultivating and guiding the healthy development of the 
youth. 


Why were the young students from the heart of the area 
reigned by a white terror willing to carry forward a 
patriotic spirit and march along the socialist road? Why 
were the masses of youths in the “metropolis” that was 
seriously corrupted by imperialism and capitalism able 
to uphold their goals and cultivate a correct attitude 
toward life? We can attribute it to such decisive factors 
as the party’s correct line, policy, and guidance; the 
successful development of the liberation war; the flour- 
ishing workers’ movement and revolutionary cultural 
movement in Shanghai; and the encouragement and 
influence of the entire environment. Moreover, 
Shanghai party organs’ protracted and tremendous 
efforts in attracting students was a major factor. During 
the 12 years from the Anti-Japanese War to the libera- 
tion war, Shanghai party organs continuously cultivated 
high school students. The results were gratifying. The 
period spent at high school is a basic and key period 
when young people foster their outlook on the world. It 
has been the Shanghai party organs’ good tradition that 
they do a good job in dealing with high school students. 


At that time, our party organs and members could not 
possibly reveal their identity, not to mention issue 
“administrative orders.” All they could do was set exam- 
ples and keep close contacts with the masses. They 
improved their own ideological level and character; 
made academic achievements; paid attention to the 
masses’ thinking, life, and sufferings; shared the same 
fate as the masses; became the masses’ close friends and 
role models; treated the masses equally; respected the 
masses’ initiatives and differences; and united, guided, 
motivated the masses to advance forward by launching 
various activities and struggle slogans. Under today’s 
conditions, these fine traditions and good experiences 
are still worth carrying forward and promoting. Practice 
has proved that it was of great significance to set up party 
units among high school students at that time, to educate 
and guide high school students, and to cultivate reserve 
forces for revolutionary undertakings. The young cadres 
who joined the party when they were high school stu- 
dents were tested by history, and most of them became 
mature cadres and key members on various fronts after 
liberation. 


I would like to point out here: Before liberation, our 
party always attached great importance to young stu- 
dents’ academic performance while providing them with 
guidance. The party not only urged party members and 
enthusiastic students to work hard in school and to strive 
for good grades, but also cared about the masses of 
students who studied under poor conditions. The party 
offered them assistance, launched campaigns on 
respecting teachers, and made sure students continued to 
study. These policies were not only a part of struggle 
strategies and methods at that time but also an important 
step to safeguard the long-term interests of the nation 
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and the people, and to promote the construction of a 
New China. To build itself into a party that has a bright 
future. the party decided to include caring for the young 
generation in the party's basic purpose of serving the 
people wholeheartedly. 


Today. our party is leading the people in upholding the 
party's basic line, carrying out reform and opening up, 
and accelerating modernization. Under the condition of 
developing a socialist market economy, an important 
guarantee for building socialism with Chinese character- 
istics is to enhance the construction of socialist spiritual 
civilization and to continue to cultivate more and more 
people who have ideals, moral integrity, better educa- 
tion, and sense of discipline. To promote patriotism, 
collectivism. and socialism, we must strengthen moral 
and ideological education, education in the basic 
national situation, and education in modern and con- 
temporary history among youngsters. It 1s our present 
and future mission to guide youngsters to set up correct 
goals, adopt correct attitudes, and foster a correct out- 
look on the world and life: to oppose money worship, 
hedonism, and extreme individualism; and to resist the 
corrosive and corrupt ideas of capitalism and feudalism. 
I believe that the book will play an active role in 
promoting fine traditions and experiences, and in 
enhancing ideological and political work aimed at 
youngsters. 


XINHUA Reports on Activities of Ren Jianxin 


Chairs Social Order Meeting 


OW 2001165095 Beijing XINHUA in English 1601 
GMT 20 Jan 95 


[FBIS Transcribed Text] Beijing, January 20 (XIN- 
HUA} —China will continue its efforts to prevent and 
reduce crimes and accidents to the minimum ‘his year, a 
senior legal official said here today. 


Ren Jianxin, chairman of the Central Committee for 
Comprehensive Improvement of Social Order, told a 
national meeting today that all local party committees, 
administrations and committees for improvement of 
social order should continue their work to guarantee 
good social order. 


He said that President Jiang Zemin and Premier Li Peng 
have both stressed the importance of comprehensive 
improvement of social order in recent meetings, and 
their instructions should be strictly followed. 


“The deepening of reform and the establishment of a 
socialist market economy can only be conducted in a 
good social atmosphere,” he told officials attending 
today’s meeting. “The comprehensive improvement of 
social order must be strengthened.” 


Great efforts should be made to curb the rise in the 
number of major criminal cases and prevent the spread 
of social evils so that a good social order can be achieved, 
he said. 
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Leaders of local party committees and administrations 
should follow a strict responsibility system in the main- 
taining of social order, he said. According to the system, 
local leaders must ensure the safety of local people. and 
those who pay no attention to security work or neglect 
their duty to keep social order will be punished severely. 


The chairman also asked local officials to mobilize 
different departments and the broad masses to partici- 
pate in the social order work. 


Currently, he said, it is “‘a political task for local Party 
committees and governments to maintain security so 
that the people will enjoy a peaceful Spring Festival.” 


Special efforts should be made to maintain safety in 
passenger transportation and on major festival occa- 
sions. Officials concerned should also keep alert to 
prevent fires, accidents and stampedes at festival gath- 
erings. 


This year, he said, more efforts should be mace to 
promote the responsibility system and carry out an 
anti-crime campaign in the rural areas. Social manage- 
ment work, especially the management of the floating 
population, will be enhanced. 


Inspects Hainan 


SK2301022495 Beijing XINHUA Domestic Service in 
Chinese 1517 GMT 17 Jan 95 


{By HAINAN RIBAO reporter Chen Mianfu (7115 4875 
4395) and XINHUA reporter Bu Yuntong (0592 0061 
1749)} 


[FBIS Translated Text] Haikou, 17 Jan (XINHUA}— 
During an investigation and study tour in Hainan from 4 
to 16 January, Ren Jianxin, member of the Secretariat of 
the CPC Central Committee and secretary of its Political 
and Legal Committee, emphasized the need to continu- 
ously strengthen the socialist spiritual civilization: to 
understand the importance of eliminating “pornogra- 
phy, gambling, and drugs” and banning prostitution, 
patronage to prostitutes, and sex service from the stra- 
tegic perspective of persisting in the socialist spiritual 
civilization and ensuring the socialist nature of the 
special economic zone; to advocate the social practice of 
reading, studying, and going all out to make progress; 
and to build Hainan into a large special economic zone 
which reaps bumper harvest in both the socialist mate- 
rial civilization and spiritual civilization. 


When in Hainan, Ren Jianxin chaired the national 
conference of presidents of higher courts; heard work 
reports by the Hainan Provincial party committee and 
the judicial, procuratorial, and public security depart- 
ments of the province; conducted investigation and 
study in such cities and counties as Haikou, Sanya, and 
Wanning; and visited judicial, procuratorial, and public 
security cadres and policemen at some grass-roots 
courts, public security stations, and armed pulice detach- 
ments. 
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Ren Jianxin held ihat over the past two years, Hainan 
had scured great achievements in deepening reform, 
opening wider to the outside world, developing the 
economy as well as tourism, and maintaining social 
stability; paid fairly close attention to building the spir- 
itual civilization; and exerted much efforts in investi- 
gating and banning “pornography, gambling, and 
drugs.” He emphasized: Banning “‘pornography, gam- 
bling, and drugs” should be persistent. Prostitution, 
patronage to prostitutes, and “pornographic” and 
obscene stuff constitute a chronic and stubborn disease, 
a law breach that has a strong tendency of relapse. It is 
restrained when much aitention is given to it, and it will 
spread when efforts are slackened a littie. We should pay 
attention to it repeatedly and attach importance to the 
repeated work. In our socialist China, such a phenom- 
enon must never be permitted. 


Ren Jianxin urged that under the leadership of party 
committees and governments at all levels, the judicial, 
procuratorial, and public security departments in 
Hainan Province should continue to add impetus to the 
“powerful crackdown,” implement the various measures 
for comprehensive public security management, create a 
stable and good investment and tourist environment for 
the special economic zone, and concentrate efforts to 
deal stern blows to the criminals who seriously endanger 
public security and the criminals with serious economic 
offenses. He pointed out: Crimes arising among the 
fioaiing population will be a major latent danger in the 
public security of Hainan and other areas with faster 
economic development for several years to come. We 
should study and implement the new methods for the 
management of the floating population as soon as pos- 
sible. For this purpose, the political and legal committee 
of the party Central Committee prepares to hold a 
national conference on the management of the floating 
population at an opportune time this year to organize 
relevant departments to adopt measures together. 


During the investigation tour, Ren Jianxin repeatedly 
stressed: It is extremely important to strengthen the 
party building and the contingents of judicial, procura- 
torial, and public security departments. “How can one 
correct others when one is not upright.” To correct 
others, one should first correct oneself. The vast number 
of judicial, procuratorial, and public security cadres and 
policemen have made tremendous contributions to safe- 
guarding social stability and ensuring reform, opening 
up, and economic construction. It should also be noted, 
however, that it is often the serious problems existing in 
local judicial, procuratorial, and public security contin- 
gents that are directly related to these localities’ failure to 
duly punish criminals and to achieve notable results in 
investigating and banning prostitution and patronage to 
prostitutes. Therefore, the focus ~f this year’s judicial, 
procuratorial, and public security work is to safeguard 
public security and maintain siability on the one hand 
and to improve the contingents on the other. 


When meeting with presidents of the grass-roots courts 
of Hainan Province in Sanya city on 14 January, Ren 
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Jianxin pointed out: The reform of the courts of Hainan, 
the largest special economic zone of the country, can be 
conducted ahead of others. Reform and exploration may 
be conducted further in the establishment of courts, 
methods of trials, personnel management, and logistics 
support to gain experiences and to play a positive role in 
facilitating the reform of the courts throughout the 
country and in improving the socialist judicial system 
with Chinese characteristics. 


Cao Zhi Greets NPC Deputies on Qiao Shi’s 
Behalf 


OW 2201094295 Beijing XINHUA Domestic Service in 
Chinese 1102 GMT 20 Jan 95 


{[FBIS Translated Text] The General Office of the 
National People’s Congress [NPC] Standing Comiiuittee 
today held a get-together in Beijing for NPC deputies to 
promote relations between the NPC Standing Com- 
mittee and NPC deputies. Cao Zhi, secretary general of 
the NPC Standing Committee, extended festive greet- 
ings to the NPC deputies and their relatives on behalf of 
Chairman Qiao Shi and the NPC Standing Committee. 


During the past year, the NPC Standing Committee 
made significant achievements in legislation, inspecting 
the implementation of laws and promoting friendly 
contacts with foreign countries. Cao Zhi expressed his 
appreciation for support from the NPC deputies on work 
related to the NPC and pledged to improve the work of 
the NPC Standing Committee and continue to provide 
services for the NPC deputies in their exercise of duties 
and rights in the New Year. 


At the get-together, some NPC deputies from cultural 
and sports circles and artists in the capital gave perfor- 
mances. Cheng Siyuan and Buhe, vice chairmen of the 
NPC Standing Committee, attended the get-together. 


State Council Office Holds Spring Festival 
Reception 

OW 2201102395 Beijing XINHUA Domestic Service in 
Chinese 1152 GMT 20 Jan 95 


{[FBIS Translated Text] Beijing, 20 Jan (XINHUA}— 
Zeng Jianhui, head of the Information Office of the State 
Council, today spoke at a Spring Festival reception for 
information officers of foreign embassies, foreign 
reporters in China, and people of departments con- 
cerned. He said: In the New Year, we will further 
strengthen and expand friendly contacts and cooperation 
with friends of press circles of various countries, and, as 
always, we will provide services and facilities for making 
news reports and covering news of various departments 
and localities by reporters of all countries. 


Zeng Jianhui said that 1994 was a year in which China 
made new progress in reform, opening up, and economic 
construction, and achieved political stability, economic 
development, social progress, and improvement in peo- 
ple’s living standard. The international community and 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


26 NATIONAL AFFAIRS 


press circles made objective and impartial reports on 
China in many fields. In introducing China’s situation to 
the world, many foreign organizations and reporters in 
China have done a lot of work and made positive 
contributions. He said: We wish to express our heartfelt 
thanks for their efforts. 


He pointed out: The goal of our common efforts is to let 
the world understand China more in a better way and 
also to let China understand the world in a better way. 


Zhu Muzhi, president of the China Association for 
Cultural Exchange With Foreign Countries, responsible 
comrades of departments concerned, and spokesmen of 
more than 40 ministries and commissions of the State 
Council also attended the reception. 


Health Minister Urges Care for Mothers in Rural 
Areas 


H1K2101075595 Beijing CHINA DAILY in English 21 
Jan 95 pl 


[By Zhu Baoxia: “Care for Mother Urged”’] 


{[FBIS Transcribed Text] A top Chinese health official is 
urging governments at all levels to make greater efforts to 
improve health care for mothers and children in rural 
areas this year. 


Priority should be given to those poor and remote 
districts where their health is endangered by various 
endemic diseases, said Chen Minzhang, Minister of 
Health. 


He expected some 1,000 baby-friendly hospitals will be 
set up across the country by the end of the year, with 
mother and child death rates reduced by half and one- 
third respectively by the year 2000. 


The Ministry of Health says the country has seen a 
gradual drop in maternal and children mortality rates in 
the past two years, but the situation in rural areas, 
especially in remote mountain districts, still is unsatis- 
factory. 


Ministry statistics show that in 1993, the national 
average maternal death rate was 67.3 per 100,000, and 
the rate was as high as 200 per 100,000 in some poor 
rural areas. 


The country’s average mortality rate for children under 5 
was 55.2 per 1,000 in 1993, but can be as high as 100 per 
1,000 in some counties in Shaanxi and Yunnan prov- 
inces. 


Some deaths can be avoided if health care services are 
improved, said Chen at the national health conference 
which ends today in Beijing. 


Chen said inadequate input and a shortage of profes- 
sionals have impaired improvements of women’s and 
children’s health in rural areas where some 80 per cent of 
women of childbearing age live. 
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Only 11.9 percent of about 200,000 medical personnel 
providing health care to women and children in China 
are college or university graduates. 


Some medical workers switch to other jobs because of 
low wages and poor working conditions. 


Chen said provincial governments must put improving 
health care for women and children on their daily work 
agenda and support the task by allocating more money 
and personnel. 


Minister Views Role of Returned Students 


OW2001 133895 Beijing XINHUA in English 1311 
GMT 20 Jan 95 


{[FBIS Transcribed Text] Beijing, January 20 (XIN- 
HUA)—Students who have returned from studying 
abroad play a positive role in the prosperity of the 
nation, a senior Chinese official said here today. 


Zhu Kaixuan, minister in charge of the State Education 
Commission (SEC), said this at the beginning of a 
Chinese Lunar New Year Concert held for students who 
have returned from overseas. 


He said that China must follow the world’s scientific 
developments and have its share in the field of high 
technology, in order to achieve success in development. 


The returned overseas students have a lot to do in this 
regard, as they have advanced knowledge in these areas 
and experience in international exchanges, he added. 


Zhu said that students studying overseas have the 
freedom to come and go as they wish. China supports 
those who want to study abroad and encourages them to 
come back to their homeland. He expressed the hope 
that returned overseas students would be provided with 
better working and living conditions. 


It is learned that China has sent some 220,000 people 
abroad for further training and study since it introduced 
the reform and open policies in the late 1970s. Over 
75,000 of them have already returned to work in China. 


Beijing Urges Development of Rural Culture 


Ministry Official Comments 


OW2301083795 Beijing XINHUA in English 0817 
GMT 23 Jan 95 


[FBIS Transcribed Text] Beijing, January 23 (XIN- 
HUA)—The Culture Ministry has urged local govern- 
ments to pay more attention to rural culture, which is 
waning and beset by financial problems. 


“Government funding should continue to be the main 
contribution to rural cultural operations and should 
never be diminished,” said Fan Chongyan, who is in 
charge of rural cultural affairs at the ministry. 
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She blamed some county officials for “disparaging rural 
cultural work” and “canceling the culture budget”. 


She said that there still exist no major government- 
backed cultural facilities in 88 counties and 5,100 towns. 


“It 1s conductive to the maintenance of social stability 
and the development of the local economy to reinforce 
cultural construction in rural areas, where 80 percent of 
the Chinese population live,” she said. 


She revealed that the Culture Ministry this year will 
carry out key plans to boost rural culture, including 
creating a group of “culturally developed counties”, 
establishing a prosperous cultural zone along the Chinese 
border, and increasing rural children’s cultural activities. 


In preparation for a high-level national rural culture 
conference, an investigation will be launched into rural 
cultural problems after the Spring Festival this year, she 
said. 


In addition, more regulations are to be drafted to pro- 
mote farmers’ cultural activities. 


Culture Minister Stresses Importance 


HK2001064795 Beijing CHINA DAILY in English 20 
Jan 95 p 2 


[By Chen Chunmei: “Measures Stepped Up To Enrich 
Rural Culture”’] 


{[FBIS Transcribed Text] China has made plans to 
encourage cultural development in its rural areas in a bid 
to promote a healthy cultural environment in the coun- 
tryside. 


It is very important to provide cultural activities for the 
country’s 900 million rural inhabitants, said Minister of 
Culture Liu Zhongde. 


He added that cultural enrichment is a top priority for 
the ministry’s work agenda this year. 


Liu made the remarks at an annual National Conference 
on Culture. The 4-day meeting was attended by cultural 
officials at provincial levels from across the country and 
is scheduled to close today. 


Ten more pilot Rural Children’s Cultural Gardens will 
be set up this year according to national standards, said 
Fan Congyan, director of the Social Culture Department 
under the ministry. 


Seven such gardens were set up in the eastern China 
countryside last year, each costing more than 13 million 
yuan ($1.53 million). The gardens are designed to supply 
cultural activities for rural children. 


As part of the country’s efforts to promote cultural 
development in rural areas, this garden construction 
programme is one in a series of plans for rural cultural 
development programmes this year, said Fan. 


NATIONAL AFFAIRS 27 


The rural population comprises 80 per cent of the 
country’s total population, yet few cultural activities are 
available to them. It is hoped that enriching cultural 
opportunities in rural areas will encourage prosperity 
and stimulate the social environment. 


Availability of cultural activities is not balanced 
throughout the country, said Fan. 


About two-thirds of the 46,000 culture stations, designed 
to promote local cultural activities, have suffered in 
recent years due to a lack of funds, said Fan. 


Reforms in the rural cultural programmes will be wide- 
spread, said Fan, adding that the government encourages 
enterprises and industry to support cultural activities. 


The Ministry of Culture will step up construction of 
three pilot districts and 17 mass cultural units for the 
rural cultural reform projects, aiming to popularize their 
experience in the near future. 


Developing culture stations in the border areas is also 
planned, according to Minister Liu. 


Co-conducting the work, the State Education Commis- 
sion plans to popularize music and drawing lessons in 
the rural schools. 


New Tax Policies To Promote Culture 


HK2101075695 Beijing CHINA DAILY in English 21 
Jan 9S pl 


[By Chen Chunmer: “Policies Favour More Culture” 


[FBIS Transcribed Text] Chinese cultural organizations 
are urged to make full use of new preferential financial 
and tax policies to enhance cultural activities. 


Gao Zhanxiang, Vice-Minister of Culture, made the 
remarks at the conclusion of an annual cultural confer- 
ence yesterday in Beijing. 


“The new policies are aimed at ensuring the country’s 
cultural prosperity and implementation of the ministry's 
ambitious target of development this year, ’ said Gao. 


The vice- minister urged cultural departments at all levels 
to study and use the Regulations on Continuing Favour- 
able Financial and Tax Policies for Publicity and Culture 
Organizations which became effective this year. 


Jointly issued by the Ministry of Finance and the State 
Administration of Taxation, the new regulations give 
especially favourable financial and tax policies to basic 
cultural enterprises and institutions. 


As a part of the new taxation system adopted last year. 
value added taxes collected on official publications, 
textbooks and scientific works will be refunded to those 
publishers which are financially hard up. 


Value added taxes paid by county and village-owned 
bookstores also will be refunded. 
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The favourable tax policy is also applicable to sales of 
film copies in 1995. 


Entrance fees at museums, local cuitural centres, art 
galleries, libraries and culture relics protection organiza- 
tions will not be taxed. 


The speciai funds, established by central and loca! finan- 
cial departments for the development of culture, also are 
protected by the regulations. 


The Vice-Minister also said local governments should 
increase their investment in cultural projects. 


Article Discusses Mao Zedong Thought 


HK2301065895 Beijing GUANGMING RIBAO in 
Chinese 26 Dec 94 p 3 


{Article by Liao Gailong (1675 5555 7127), former 
deputy director of the CPC Central Party History 
Research Certer and current deputy director of the Party 
distory Research Institute: “Mao Zedong Thought and 
Chinese Traditional Culture™] 


[FBIS Translated Text] Mao Zedong Thought ts the 
outcome of the integration of Marxism with China’s 
realities and is the application and development of 
Marxism in China. China's realities refers in the first 
place to China’s New Democratic revolution and con- 
struction, in which Mao Zedong personally participated 
for a long period of time and which was carried out by 
the Chinese people under his leadership; it also indicates 
the rich and creative experiences China has gained from 
its comprehensive practice of socialist revolution and 
construction, and it embraces China’s historical realities 
and historical experience, as well as their expression in 
Chinese traditional culture. 


The Elements in the Chinese Traditional Culture Which 
Bear the Imprint of the Common People, That Is To 
Say the Democratist and Scientific Elements, Constituce 
a Major Source of the Mao Zedong Thought 


Mao Zedong was introduced first to Chinese traditional 
culture. From 1900 to 1906 he studied in an old-style 
private school where, according to Mao himself, he 
studied the “teachings of Confucius for six years.” 
During these six years he studied many Contucian clas- 
sics, starting with the Three-Character Classic and 
including the Analects of Confucius, Menc:us, and The 
Book of Songs. Yet what he loved even better were 
Chinese ancient historical books and records. Through 
these studies he gained great achievements in Chinese 
traditional culture (his comrades-in-arms, such as Zhou 
Enlai, Liu Shaoqi, and Zhu De, also had an intimate 
knowledge of the traditional Chinese literary classics). 


From the autumn of 1919 to the spring of 1911 he 
studied in the Xiangxiang Dongshan Higher Primary 
School and the Xiangxiang Secondary School located in 
Changsha. It was during that period and during the 
following vear of independent study in the Hunan 
Library and the years he spent in Hunan No. | Teachers 
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College that Mao first heard about Western learning. He 
began reading NEW YOUTH [XIN QINGNIAN] mag- 
azine in 1915; and under the influence of the new 
inteliectua! trends of science, democracy, national salva- 
tion, and anti-feudalism advocated by Chen Duxiu and 
Hu Shi, he pored over eight famous Western works 
translated by Yan Fu to assimilate the cream of Western 
learning. Meanwhile, he also attentively read newspapers 
and magazines published by reformists and revolution- 
ists. This is what Mao Zedong called the “caprtalist 
education” that he received. 


From 1919 to 1920, under the influence of Chen Duxiu 
and Li Dazhao, Mao Zedong gradually understood and 
accepted Marxism, completing the transformation from 
a radical democrat to a Marxist and communist around 
October 1920. Some have claimed that the scientific 
socialism of Marxism was forcibly transplanted to China 
from abroad and therefore enjoys no roots in Chinese 
traditional culture. This 1s totally incorrect. Much to the 
contrary, Chinese traditicnal culture not only possesses 
rich elements of democracy and socialism, but also the 
rich scientific elements of materialism and dialectics, 
which coincide with the scientific socialism of Marxism. 
Therefore, it can %e said that Marxism and scientific 
socialism enjoy deep roots in Chinese traditional culture, 
roots based on the realitv that in China, as in Europe, 
there existed a system of exploitation as well as a 
confrontation between the exploiting class and the 
exploited class. It is precisely for this reason that the 
Chinese people could accept, love, and master Marx's 
so readily and willingly and that Marxism could rapidly 
take root, blossom, and bear fruit in Chinese soil. 


In China’s traditional culture, there first exists the rich 
elements of democracy . od s: cialism. Confucius’ notion 
of the Society of Great harmony expounded in his 
“Propriety and Great Harmony.” Mo Zis notions of 
“universal love” and “nonviolence.” and Mencius’ 
notion that “the people are more important than the 
ruler” were the earliest democratic and socialist concepts 
to appear in our national [min zu 4046 2469] culture. 
Moreover, it 1s a fact known to all that from the Yellow 
Turban Uprising at the close of the Later Han Dynasty to 
the Taiping Heavenly Kingdom in the late Qing 
Dynasty, the Chinese peasants always held high the 
banner of socialist egalitarianism. In their articles ana- 
lyzing the Taiping Heavenly Kingdom, Marx and Engels 
cited Western missionaries in China as saying that the 
socialist ideology currently prevailing in Europe had 
existed in Chira long ago. 


Our traditional national culture also possesses rich ele- 
ments of materialism and dialectics. One can find a host 
of such elements of scientific thought im the ancient 
classics of the Confucian school, the Mohuists, the Taorsts, 
and the Legalists, in ancient Chinese classics of military 
Strategy and medicine, and even in Chinese old-style 
novels. Mao Zedong once spoke highly of Mo 71 as “a 
master of ancient dialectical materialism.” and he 
pointed out that “leaving aside the basic metaphysics of 
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its theories of knowledge and society, Confucianism 
contains many elements of dialectics,” and that “one of 
the good qualities of Confucius’ idealistic philosophy is 
that it enjoys many elements of dialectics” (from The 
Selected Correspondence of Mao Zedong). On the other 
hand, Mao Zedong also made extensive use of the 
aforementioned elements of scientific thought in Chi- 
nese traditional culture in his writings. 


In my opinion, the “many precious treasures” of our 
country’s historical and cultural heritage mentioned by 
Mao Zedong refer precisely to these rich cultural ele- 
ments of democracy and socialism, as well as the cultural 
elements of materialism and dialectics. Mao Zedong 
himself played an exemplary role in assimilating and 
using these national cultural essences to enrich and 
develop Marxism. Therefore, it entirely tallies with 
reality to say that the democratic and scientific elements 
contained in Chinese traditional culture are a major 
source of Mao Zedong Thought. 


Mao Zedong’s Writings Are Works of the Chinese 
Nation [zhong hua 0022 5478 min zu}, for They Are 
Imbued With Distinct Chinese Features Both in 
Content and in Artistic Form 


The best evidence we can adduce to show that the cream 
of the Chinese traditional culture constitutes a major 
source of Mao Zedong Thought is that Mao Zedong’s are 
works of the Chinese nation, for they are imbued with 
distinctive Chinese features both in ideological content 
and in artistic form. In other words, in terms of content, 
Mao Zedong’s works embrace much of our nation’s 
historical experience and wisdom; and in terms of 
artistic form, Mao Zedong’s works featured what Mao 
Zedong himself described “a Chinese style and a Chinese 
manner that are loved by the great masses of Chinese 
people.” This is precisely why Mao Zedong’s works 
enjoy a unique persuasive force and an unusual charm. 
In this sense, we can well say that Mao Zedong success- 
fully and ingeniously blended the universal truths of 
Marxism with the essence of our national wisdom. 


In his philosophic, military, and political works, Mao 
Zedong closely integrated, from the ideological content 
to the artistic form, the universal truths of Marxism with 
the cream of the Chinese traditional culture. For 
example, in his article entitled “On the People’s Demo- 
cratic Dictatorship,” he used the Society of Great Har- 
mony, which was advocated by Confucius, to explain the 
communist society of Marxism, saying that we could, 
through a people's republic, finally reach the goal of 
building socialism and communism, eliminating class, 
and attaining a Great World Harmony. He cited the 
classical Chinese idiom “seeking truth from facts” from 
the Chronicle of the Han Dynasty, Biography of He Jian 
Xian Wang, ingeniously and correctly using it to sum up 
the Marxist ideological line of dialectical and historical 
materialism. This is precisely the quintessence of Mao 
Zedong Thought. He once pointed out that the relation- 
ship between theory and practice in Marxism ts the same 
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as that between knowledge and action advocated by the 
Confucian school. Moreover, the many classical Chinese 
idioms that Mao Zedong used in his party-building 
theory [xue shuo 133! 6141], such as “learn from past 
mistakes to avoid future mistakes, cure the disease to 
save the patient,” “say all you know and say it without 
reserve,” “blame not the speaker but be warned by his 
words,” “correct mistakes if you have made any and 
guard against them if you have not.” and “appoint 
people on their merit, and appoint those who have both 
ability and political integrity,” have become integral 
elements of Mao Zedong thought [si xiang 1835 1927] on 
party building. This is how Mao Zedong made his works 
brim with the wisdom and philosophical intelligence of 
the Chinese nation. Furthermore, by using the language 
of the Chinese people, his works always enjoy a distinc- 
tive feature marked by vivid images, abundant meta- 
phors, a good sense of humor, and the beauty of music. 
The more people read his works, the more they feel like 
reading them. To me, reading Mao Zedong’s works is 
indeed a special artistic treat, for they can broaden 
people’s mind, give them a wide field of vision, and 
inspire their spirit and vigor. 


Mao Zedong Urged Us To Summarize, Inherit, and 
Carry Forward our Nation's Precious Cultural Heritage 
in an Analytical and Critical Manner 


In his report “On the New Period” deliverea at the 
enlarged Sixth Plenary Session of the Sixth CPC Central 
Committee in October 1938, Mao Zedong urged all 
Communist Party members who had self-study ability to 
learn the theories of Marxism and Leninism, study the 
history of our nation, and analyze the situation and 
trends of the revolutionary movement at the time. He 
noted: “For a political party which provides guidance for 
a great revolutionary movement, without revolutionary 
theories, without historical knowledge, and without a 
profound gasp of the current situation of the movement, 
victory in the revolution is out of the question.” He also 
pointed out: “It is another task of our studies to learn the 
historical heritage of our nation and use Marxist 
methods to summarize it with discrimination. Ours is a 
nation that enjoys a history of several thousand years, 
therefore it has its own distinctive features and precious 
things, in the face of which we are only primary school 
students. Today’s China is a development of the histor- 
ical China, and as Marxist historical materialists, we 
must not consider things apart from their historical 
context. Instead, we ought to summarize our history 
from Confucius to Sun Yat-sen, and carry forward this 
precious heritage. This will help us considerably in our 
efforts to provide guidance for the present great move- 
ment.” 


In his article “On New Democracy.” which he wrote in 
January 1940, Mao Zedong made further expositions on 
how to critically summarize and carry forward our 
nation’s cultural heritage. He pointed out: As regards 
China’s splendid ancient culture, we must reject its 
feudal dross and absorb its democratic essence; more- 
over, we should not indiscriminately incorporate things 
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of a diverse nature, neither should we reproach the 
present and sing the praise of the past or of any feudal 
poisons. 


With a great profundity and abundance rarely seen in the 
world, the ancient cultural heritage of the Chinese nation 
is also the precious treasure of human civilization, and it 
is by no means inferior to the Greek and Roman cultures 
of the ancient Europe. What is regrettable is that it has 
not been widely understood by the people of other parts 
of the world even to this day. Admittedly, because 
capitalism failed to develop to its full in this country in 
recent years, China has fallen behind economically, 
politically, and culturally. In this sense, it has become 
our glorious and arduous task to study China's tradi- 
tional culture and absorb its essence, assimilate and 
learn what is useful from the ancient and modern cul- 
tures of foreign countries, and use what we have learned 
to push forward the present cause of building socialism 
with Chinese characteristics and to continue to develop 
the revolutionary theory of our party—Mao Zedong 
Thought and Deng Xiaoping theory on building 
socialism with Chinese characteristics [mao ze dong si 
xiang he deng xiao ping jian she you zhong guo te se di 
she hui zhu yi li lun 3029 3419 2639 1835 1927 0735 
6772 1420 1627 1696 6080 2589 0022 0948 3676 5331 
4104 4357 2585 0031 5030 3810 6158}. 


The Relationship Between the Mistakes Mao Zedong 
Made in His Later Years and the Erroneous Approach 
He Took Toward Chinese Traditional Culture During 
Those Years 


As we all know, in the course of the 36 years from 1921 
to 1957, Mao Zedong successfully applied the theory of 
Marxism to China, thus enriching and developing 
Marxism. Such contributions are inseparable from his 
correct approach to Chinese traditional culture, with 
which he critically summarized and carried forwarded 
the cultural heritage of our nation by using the Marxist 
stand, viewpoints, and methods. We also know that from 
1957 to his death in 1976, the last 19 years of his life, 
Mao Zedong made “Leftist” mistakes. These mistakes 
were also inseparable from the erroneous approach he 
took to Chinese traditional culture in his later years. 


Mao Zedong’s erroneous approach to Chinese tradi- 
tional culture in his later years mainly took two forms: 
On the one hand, he went back on his own words that we 
should summarize and carry forward the heritage of the 
national culture in a critical manner, including carrying 
forward both ancient and foreign literary and artistic 
heritages with discrimination. Moreover, also running 
counter to his own principle that “we should by no 
means consider things apart from their historical con- 
text,” he adopted the ultra-“Leftist’ approach of 
negating and discarding both Chinese and foreign cul- 
tural heritages, thus seriously damaging the cultural 
heritage of the Chinese nation and bringing great suf- 
fering to the vast numbers of cadres and masses. 


On the other hand, what Mao Zedong inherited in his 
later years was exactly the “feudal dross” of various 
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kinds that he himself claimed should be “rooted out.” 
During his “Interview With Italian Reporter Onanna 
Falacci” in October 1980, Deng Xiaoping said: “The 
unhealthy ideas Chairman Mao developed in his later 
years were things of a feudal nature, such as the patriar- 
chal system”; and “as a result, both democratic cen- 
tralism and collective leadership of our party were 
wrecked, and only that can explain why the Great 
Cultural Revolution could have taken place.” 


Mao Zedong is a great Marxist as well as a great 
proletarian revolutionist, strategist, and theorist. It 1s 
true that he made serious “Leftist” mistakes during his 
remaining years, yet as the “Resolution of the CPC 
Central Committee Concerning Several Historical Issues 
of the Party Since the Founding of New China” adopted 
in June 1981 pointed out: “Judging by what he did in his 
entire life, his contributions to the Chinese revolution far 
surpass his faults. His contributions should be a primary 
consideration, his mistakes a secondary consideration. 
He performed meritorious deeds never to be obliterated 
for the founding and growth of our party and the Chinese 
People’s Liberation Army, for the liberation and victory 
of the Chinese people of all nationalities, for the 
founding of the People’s Republic of China, and for the 
development of China's socialist cause. He made great 
contributions to the emancipation of the world’s 
oppressed nations and to the progress of the mankind.” 


While striving to eliminate the pernicious influence of 
feudalism in the ideological and political field and to 
oppose the erosion of decadent capitalist ideologies, we 
must abide by Mao Zedong’s guidance of “never consid- 
ering things apart from their historical context,” make 
vigorous efforts to carry forward and develop the pre- 
cious cultural heritage of our nation, and try our utmost 
to build up a socialism with Chinese characteristics in 
line with Deng Xiaoping’s instruction to “have the 
courage to assimilate and make use of all fruits of human 
civilization.” By doing this, we can successfully rejuve- 
nate socialism and the Chinese nation, bring benefits to 
the world and to mankind, and carry out the behest of 
Mao Zedong on building a powerful socialist country. 
Such is our best commeivration of Mao Zedong. 


CPC Adopts New ‘16-Character Principle’ 


11K2201035995 Hong Kong LIEN HO PAO in Chinese 
22 Jan 95 p 8 


[By staff reporter in Beijing: “CPC Central Committee 
Sets Forth 16-Character Principle; Wu Bangguo and 
Jiang Chunyun To Be Appointed Vice Premiers] 


[FBIS Translated Text] The CPC Central Committee 
held a Political Bureau meeting earlier this month to 
discuss plans for national work this year. The meeting set 
forth the 16-character principle: “Seek unity of thinking, 
assume responsibility for the overail situation, 
strengthen coordination, and do solid work.” [tong yi si 
xiang, zong lan quan ju, jia qiang xie tiao, z7ha shi gong 
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zuo 4827 0001 1835 1927, 4920 2385 0356 1444, 0502 
1730 0588 6148, 2089 1395 1562 0155] 


In addition, preparatory meetings have also been held 
for the National People’s Congress {NPC] and Chinese 
People’s Political Consultative Conference [CPPCC], 
which are scheduled for 3 Marc’; and 5 March respec- 
tively. Reporiedly, the most important personnel change 
at the upcoming NPC will be the appointment of Wu 
Bangguo, secretary of the CPC Central Committee Sec- 
retariat, and Jiang Chunyun as State Council vice pre- 
miers. Vice Premier Zou Jiahua will be relieved from 
office ani will become NPC vice chairman instead. 


The official RENMIN RIBAO carried commentator’s 
articles for four consecutive days since 16 January, 
which respectively commented on the issues of seeking 
unity of thinking, assuming responsibility for the overall 
situation, strengthening coordination, and doing solid 
work. The four articles have attracted particular public 
attention since Deng Xiaoping’s daughter, Deng Rong, 
publicly said that her father’s health was deteriorating. 


A well-informed source points out that the top CPC 
levels have actually started making preparations for the 
post-Deng period. The four RENMIN RIBAO commen- 
tator’s articles mainly convey the principles of the CPC 
Central Committee Political Bureau for this year's 
administration. The 16-character principle verbally 
expressed by a Political Bureau member at a meeting was 
handed over to RENMIN RIBAO to cor-vey as an order 
from the central authorities. 


According to analysis by the well-informed source, the 
16- character principle indicates that ihe CPC Central 
Committee, which will tend to have a “tight grip” of 
mainiand’s overall economic situation this year, will first 
maintain stability and then seek development. 
Regarding overall work, maintaining harmony between 
the central and localities and seeking local support for 
the center will be the particular primary condition for 
stabilizing the overall situation. Under such conditions, 
localities cooperating with the central, doing a good job 
of macroeconomic regulation and control, supporting 
the collective CPC central leadership with Jiang Zemin 
as the core, and maintaining stability will be the objec- 
tives of the CPC Central Committee in governing the 
country in 1995. 


Article Views Definition of ‘Socialism’ 


11K 2301065595 Beijing RENMIN RIBAO in Chinese 
16 Dec 94 p § 


[Article by Wu Shuging (0702 2885 7230): “To Uphold 
Socialism, We Must Make Clear What Socialism Is] 


[FBIS Translated Text] To uphold socialism, we must 
first make clear what socialism 1s and how we should 
build socialism. To make this question clear, we must 
have a correct understanding of why, for a long time, we 
were not able to thoroughly make this question clear. 
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Viewed irom our past experience, the reason why we 
were not able to thoroughly clarify the issue of what 
socialism is for a long time is inseparable from the lack of 
theory on a scientific understanding of the essence of 
socialism. In his important talks during us trip to the 
south, Comrade Deng Xiaoping specially made a new 
theoretical generalization on the question of the essence 
of socialism. He said: “The essence of socialism is to 
liberate the productive forces, develop the productive 
forces, eliminate exp'oitation, eliminate polarization, 
and eventually achieve common prosperity.” 


In Marxist works, the concept of “the essence of social- 
ism™ was seldom used in the past. In expressing similar 
ideas, concepts such as socialist “characteristics,” “basic 
characteristics,” “essential characteristics”, and so on 
were often used. Such concepts were actually a general- 
ization of the socialist economic system, political 
system, and social system respectively. For example, the 
basic characteristics of the socialist economic system 1s 
public ownership, distribution according to work, and 
the planned economy; the basic characteristics of the 
socialist political system are the proletarian dictatorship, 
or the people's democratic dictatorship, socialist democ- 
racy and legal system, and the political power of the 
working class and laboring people; and in addition to the 
characteristics of the economic system and the political 
system mentioned above, the characteristics of the 
socialist system also include socialist ideology with 
Marxism Leninism as its guidance, or socialist spiritual 
civilization with communist ideas as its core. Besides, as 
the inevitable demand and final result of a new society 
which is more advanced than capitalism, highly devel- 
oped productive forces, which are the material founda- 
tion of the socialist system, and labor productivity, 
which is even higher than of capitalism, were sometimes 
also listed as characteristics of socialism. In the above 
generalizations, with the exception of the planned 
economy, which is no longer regarded as belonging to the 
category of this society's basic system as a result of the 
development of practice and better knowledge. the other 
contents should still be said to scientifically reflect the 
characteristics or essential characteristics of various 
aspects of socialism. They are not contradictory to or 
incompatible with the new theoretical generalizations of 
Comrade Xiaoping, but are only different in their degree 
of abstraction in generalizing the essential attributes of 
socialism. 


The new theoretical generalization of the essence of 
socialism made by Comrade Xiaoping were put forward 
after profound thinking and discovering the crux of the 
question, and he proceeded from the reality that we had 
been unable to make thoroughly clear what socialism was 
and how socialism should be built and developed, thus 
affecting the role played by the superiority of socialism. 
This new theoretical generalization has abstracted the 
category of “the essence of socialism” from the previ- 
ously mentioned characteristics of the socialist economy, 
politics, and society, and many other things. It has 
enabled people to scientifically understand at a deeper 
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level what socialism is after all and has thus provided a 
soli? theoretical basis for exploring new ways and 
methods for building and developing socialism. 


Because the new theoretical generalization of Comrade 
Xiaoping does not include public ownership or distribu- 
tion according to work, some people worry that the 
position of public ownership as the main body and 
distribution according to work will be negated, or think 
that privatization can be carried out freely and the 
nature of ownership of China can be changed fundamen- 
tally. Neither way of thinking ts correct. The reason is 
that the theoretical generalization of Comrade Xiaoping 
takes as a prerequisite upholding the main body position 
of public ownership and distribution according to work, 
and such modes of thinking are not in keeping with the 
numerous expositions concerning socialism made by 
Comrade Xiaoping. Comrade Xiaoping has explicitly 
pointed out on many occasions: “That public ownership 
occupies the main body position and common prosperity 
are fundamental the principles of socialism which we 
must uphold. We must resolutely implement and realize 
these socialist principles.” “Adhering to socialist oren- 
tation in reform is a very important question.... There 
are two very important aspects of socialism: One is 
taking public ownership as the main body and the other 
is not to practice polarization.” “Our reform upholds 
public ownership as the main body and pays attention to 
avoiding polarization. ... This ts upholding socialism.” 
In explaining why special economic zones have the 
surname of “socialism” not “capitalism,” the reason 
given by Comrade Xiaoping is that public ownership is 
the main body. Comrade Xiaoping also explicitly 
pointed out: “If cur policies lead to polarization, we shall 
fail; if they produce a new bourgeoisic, we have really 
gone astray.” It can thus be seen that it 1s groundless to 
worry that the theoretical generalizations of Comrade 
Xiaoping will open the gate to a privatization trend of 
thought. The idea attempting to derive from his gener- 
alizations that privatization can be carried out freely and 
private ownership can replace the main body position of 
public ownership is even an intentional distortion of 
Comrade Xiaoping’s theory on the essence of socialism. 


‘Demand’ Leads to Rising Thefts of Luxury Autos 


HK2101071795 Hong Kong EASTERN EXPRESS in 
English 21-22 Jan 95 p § 


[By Niall Fraser] 


{[FBIS Transcribed Text] Burgeoning demand for luxury 
cars among mainland Communist Party officials has led 
to a jump in the theft of top-of-the-range models in the 
territory. 


Just two months after the Chinese government issued a 
series of austerity directives ordering party cadres to use 
only mainland-built cars, police on the mainiand say 
there nas been a resurgence in demand for luxury BMWs 
and Mercedes. 
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Police believe a relaxation in the enforcement of the 
austerity measures has rekindled cross-border demand 
for the top names—w-ich can sell in the mainiand for as 
much as HK$250,000 [Hong Kong dollars] each. 


Yesterday, Organised Crime and Triad Bureau officers 
revealed that they had seized four BMWs as they were 
being loaded for shipment to China at a warehouse in Ko 
Fai Road, Yau Tong. 


The cars are estimated to be worth HK$1.6m and police 
claim to have arrested people at an “organisational 
level” in the smuggling racket. Investigators are almost 
certain this week's seizure 1s part of a wider series of 
thefts-to-order for prestige-hungry party officials across 
the border. 


Nine men aged between 22 and 44 were arrested in the 
operation which is believed to have involved extensive 
surveillance. Police say they are confident of making 
more arrests. 


The raid was also the first time police have uncovered a 
car-loading operation in an urLan area, car smugglers 
normally prepare to move their cars 'n container yards ‘n 
the New Territories . 


In November police revealed that mainland austerity 
campaigns had led to a dramatic increase in the theft and 
smuggling of middle-range Toyota Camry and Honda 
Accord cars as party chiefs targeted excessive displays of 
wealth among officials. 


The rise in smaller car thefts was mirrored with a 
corresponding slump in the theft and seizures of BMWs 
and Mercedes. But yesterday the bureau's acting Super- 
intendent, Dave Grant, said the relaxation of the main- 
land directives on the use of luxury cars was now 
showing in an increased demand for top-of-the-range 
models. 


“Late last year directives came from the central govern- 
ment telling everyone in government not to be so flam- 
boyant in the way they lived. 


“But these directives would seem to have been relaxed 
and we are now seeing renewed demand from China.” 


Camrys and Accord cars are sold in China for about 
HK$80,000 while much sought after luxury models can 
fetch more than twice as much. According to police the 
smuggling is usually coordinated by members of several 
different triad groups with expertise in different areas of 
the racket: 


“The whole thing happens very quickly, the cars are 
stolen and then almost immediately loaded up for ship- 
ment to China. 


“They are normally shipped out as they are,” Grant sand. 


Two BMW 735is, a BMW 740i and a BMW 525) were 
seized in the Yau Tong raid. 
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A total of 4,635 cars of all types were stolen in 1994 and 
2,029 were recovered by police. 


Church Holds Meeting After Activist’s Arrest 


HK2101071695 Hong Kong EASTERN EXPRESS in 
English 21-22 Jan 95 p 8 


[By Bruce Gilley] 


{[FBIS Transcribed Text] Bexing’s Kuanjie Protestant 
church held an emergency meeting last night after 
authorities formally charged an activist member under 
rules believed to be reserved for the control of dissidents. 


Hua Huigi was detaned last week during a visit to 
Beijing by the US human rights envoy, John Shattuck. 


Friends believe his detention is linked to fears of Beijing 
religious authorities about growing independence among 
the city’s official Protestant churches, which has 
appeared at the Gangwashi and Kuanjie churches in 
particular. 


Dozens of dissidents, including a number of Christian 
activists, were followed during Shattuck’s visit, although 
Hua ts the only one known to have been arrested. 


Shattuck pleaded for the release of prominent Chinese 
dissidents who remained in detention, but was appar- 
ently unaware of the clampdown underway during his 
stay. Police told Hua’s mother on Thursday afternoon 
that he had been taken in for “shelter and investigation” 
for committing unspecified “illegal acts”, friends said 
yesterday. Police said the charges had been laid under 
the secretive 1980 State Council document Number 56, 
which has been used to arrest a number of dissidents 
recently. Another Christian activist in the capital, Xiao 
Biguang. has been held under such an order since Apmil. 


Police also ordered Hua’s mother to pay 10,000 ren- 
minbi (HK$9,170) for medical costs for three migrant 
workers they claimed he ploughed into on his bike when 
he was detained last Saturday. 


They said the three workers were all “seriously injured 
and in an unconscious state” but refused requests by 
Hua’s mother to see them. 


When Hua’s mother said she would not be able to pay 
the “medical expenses” without seeking donations from 
church members, police replied: “Fine, go ahead.” 


Friends said the alleged bicycle accident was concocted 
by police to detain Hua, who in November attempted to 
sue Beijing religious authorities after being beaten in the 
courtyard of the Gangwashi church. Hua was detained 
while on his way to work to collect his monthly pay 
packet. He telephoned to friends beforehand to say that 
he was being followed by plainclothes police and feared 
for his safety. 


“The police are totally despicable now,” one friend said 
yesterday. “This kind of behaviour is a total violation of 
the rights of citizens.” 
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Hua, 32, is * -rmally registered with the Kuanjie church, 
in the city’s northeast, although he also frequently par- 
ticipates in the Gangwash_ church youth group. Congre- 
gation members were to decide last night about what 
actions to take to seek his release. This was likely to 
include seeking donations from Beijing Protestant 
churches to cover the “medical expenses” being 
demanded by police. 

Friends believe unless these are paid, there will be no 
hope of Hua’s release from the Jiaomen detention centre 
where he 1s being held. 


Report on Efforts To Prevent Illegal Emigration 
OW2301042895 Beijing XINHUA Domestic Service in 
Chinese 2107 GMT 14 Jan 95 


[By reporter Gai Jindong (5556 6855 2639) and Corre- 
spondent Li Daijun (2621 0108 6511)) 


[FBIS Translated Text] Beijing, 15 Jan (XINHUA)}— 
China’s public security and border defense units have 
adopted forceful measures to effectively prevent and 
severely crack down on the criminal activities of illegal 
emigration, thereby safeguarding China's economic con- 
struction and the peopk's property, lives, and security; 
and maintaining social security in border areas and the 
normal order at China's entry and exit ports. 


A person in charge of the border defense bureau of the 
Public Security Ministry said that in 1994 the nation’s 
public security and border defense units arrested a total 
of 6,838 people trying to steal across the nation’s bor- 
ders, and some 200 “ringleaders” at home and abroad 
who organized illegal border crossings. Among them 
1,897 were stopped at land borders, 2.437 in coastal 
areas, and 2,504 at ports, representing an increase over 
1993 of 23 percent in the total number. 


Following the promulgation of the NPC [National Peo- 
ple’s Congress] Standing Committee's “Supplementary 
Provisions on Severely Cracking down on the Crime of 
Organizing the Transportation of People Across the 
State Border,” public security and border defense units 
in various localities began to launch drives to publicize 
laws and to expose the danger of illegal emigration in 
close coordination with local governments and relevant 
departments. The Fujian Provincial Border Defense 
Corps printed and distributed some 10,000 special 
copies on illegal emigration, published 2,000 columns in 
journals, as well as printed and distributed 2.500 pam- 
phiets on anti-illegal emigration laws and regulations. 
They conducted propaganda and education drives by 
citing typical illegal emigration cases and the miserable 
sufferings met by those who had illegally crossed the 
nation’s borders; they exposed the criminal acts of “ring- 
leaders” at home and abroad who had deceived the 
people and endangered their lives; and they tried to let 
the masses know the truth of the facts and induce them 
to voluntarily fight against the criminal activities of 
illegal emigration. 
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All levels of public security and border units adopted 
anti-illegal emigration measures including “crackdown, 
prevention, management, and system establishment”: 
and placed emphasis on preventing and stopping large- 
scale border crossings by boat and on cracking down on 
rings and gangs at home and abroad that organize illegal 
emigrants’ transportation. The border defense corps in 
the two provinces of Guangdong and Zhejiang aggres- 
sive.y adopted preventive measures against rampant 
illegal emigration activities: in a timely manner orga- 
nized manpower to crack down on trans-province and 
region illegal emigration activities in coordination with 
border defense corps in neighboring provinces; and 
arrested some 1.100 illegal emigrants from other prov- 
inces over the past two years, thereby effectively blunting 
rampant illegal emigration activities. 


Border defense corps in Guangdong, Fujian, Hainan, 
Guangxi, Jiangsu, Shandong, and Hebei stepped up the 
management of vessels and fishermen. and checking up 
on vessels’ licenses in coastal areas. Border defense corps 
m Inner Mongolia, Xinjiang, Heilongjiang, Jilin, Lia- 
oning mobilized the masses against illegal emigration in 
border areas and stepped up checking of forged papers 
and means that could be used for stowaway purposes. 
They uncovered 182 holders of forged visas last year, a 
58 percent increase over 1993. 


Public security and border defense departments in 
coastal areas, along with the police and other security 
branches, stepped up transregional cooperation: passed 
along information to cach other, and jointly cracked 
down on illegal emigration activities. Their joint opera- 
tien resulted im cracking 33 ilegal emigration cases and 
in arresting 878 people who attempted to steal across the 
nation’s borders. 


Education Commission on ‘Wiping Out’ Illiteracy 
OW 2301080295 Beying NINHUA Domestic Service in 
Chinese 0836 GMT 11 Jan 9S 


[FBIS Translated Text] Bening, 11 Jan (XINHUA)}—To 
ensure adequate supervision and apprarsal of the work of 
making nine-year compulsory education universal and 
wiping out silveracy among young and middle-aged 
people, the State Education Commission recently issued 
a circular calling on ali localities to prevent fraud and 
formalism. 


The “circular” points out: The appraisal and acceptance 
of the work of “making nine-year compulsory education 
universal” and “wiping out illiteracy among young and 
middle-aged people” are the tasks of the provincial-level 
people's governments in supervising and appraising 
according to law the work of the county-level people's 
governments in thrs regard. The main targets are county- 
level people's governments, their education depart- 
ments, and other relevant departments. Therefore, in 
supervising and appraising the work of county-level 
governments, we should not treat schools as the main 
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targets of inspection, still less should we ask schools to 
unfold activities of “welcoming the ispectors.” 


The “circular” demands: County-level people's govern- 
ments should do solid day-tc-day work in administering 
education according to the law, making nine-year com- 
pulsory education universal, and wiping out illitcracy 
among young and middle-aged people. They must not 
regularly neglect the work while doing a hasty job at the 
last minute to try to “meet the target” on the eve of an 
appraisal inspection. 

The “circular” points out: Making nine-year compulsory 
education universal and wiping out illiteracy among 
young and middle-aged people is a fundamental task in 
improving the quality of the entire nation. In appraising 
the work of counties (cities, districts) in this regard, all 
provinces and autonomous regions must take a screntific 
approach, assume an attitude of seeking truth from facts, 
prevent fraudulent practices. and oppose “exaggera- 
tion.” The “circular” stipulates: If, during or after the 
appraisal and acceptance inspection, any people com- 
plain against a county (city, district) for engaging in 
fraudulent practices, the province or autonomous region 
concerned should immediately conduct an investigation. 
If the fraud is confirmed, the provincial or autonomous 
regional authorities should stop the apprarsal and accep- 
tance inspection if the complaint is made during the 
inspection, or revoke the awarded honor titles of “nine- 
year compulsory education” county or “iliteracy-free” 
county if the complaint is made after the inspection. 
From now on, county (cities, districts) governments and 
rvovinvial-level governments should listen to the opin- 
ions of iocal people's congress standing committees, 
committees of the Chinese People’s Political Consulta- 
tive Conference, school principals, teachers, and parents 
during county inspection or provincial appraisal and 
acceptance inspection so as to strengthen the supervision 
over the work of “making nine-year compulsory educa- 
tion universal” and “wiping out illiteracy.” 


Science & Technology 


Beijing Makes Advances in Nuclear Fuei 
Equipment 


OW 2001143095 Beijing XINHUA in English 1341 
GMT 20 Jan 95 


{[FBIS Transcribed Text] Chengdu, January 20 (XIN- 
HUA)}—A 900,000-kw nuclear power assembly installa- 
tion and related devices produced by a plant in south- 
west China's Sichuan Province was transported today to 
the nuclear power station at Daya Bay in south China's 
Guangdong Province. 


According to engineers at the Yibin Nuclear-Fucl 
Assembly Components Plant, the installation 1s the first 
of its kind to be produced in China, and it will be used to 
replace outdated equipment at the No.2 generating unit 
now in operation at Daya Bay. 
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Experts say this signals that China has reached the 
advanced international level in this field, as it is now 
capable of producing nuclear power assembly installa- 
tions wit’: capacities ranging from 300,000 kw to 
900,.G00 kw. 


The Yibin plant is the only one in China which can 
produce pressurized-water-reactor (WPR) nuclear fuel 
assembly components for nuclear power stations. 


In 1987 the plant built the country’s first production line 
for WPR nuclear fuel assembly components, and soon 
after successfully produced the first group of replaceable 
nuclear-fuel assembly components for the Qinshan 
Nuclear Power Station in east China's Zhejiang Prov- 
ince. 

According to sources at the China National Nuclear 
Industry Corporation, a recent checkup on the replace- 
ment of fuel assembly at the Qinshan Nuclear Power 
Station, which was designed and built by China herself, 
shows that the replaced nuclear-fuel assembly equip- 
ment, consisting of 121 components with an aggregate 
capacity of 300,000 kw for the generating unit, are all in 
good shape after several years of operation. 


In August 1991 the plant imported advanced technology 
from the Framatome Company of France to improve its 
old production line. 


Nuclear Power Station Replaces Spent Fuel 
OW 2101082195 Beijing XINHUA in English 0727 
GMT 21 Jan 95 


[FBIS Transcribed Text] Beijing, January 21 (XIN- 
HUA)}—The Qinshan Nuclear Power Station today was 
again incorporated with the East China Power Grid, 
after succeeding for the first time in replacing spent 
nuclear fuel in the reactor of its 300,000-kw generating 
unit. 


According to the China National Nuclear Corporation 
(CNNC), the station, designed, built and run by China 
itself, halted production on October 21, 1994 for main- 
tenance and overhaul. 


Refucling began on December 25 and on January 16, the 
reactor reached what is called the “critical state” with 
the start of the nuclear reaction that prepared ine station 
for production again. 


“Everything proceeded without a hitch by following 
standards set by the National Nuclear Safety Adminis- 
tration.” a CNNC spokesman said. “People from the 
administration and the International Atomic Energy 
Agency were on the spot to supervise over the work.” 


Qinshan is one of China's two nuclear power stations 
that engage in commercial production. The other is Daya 
Bay Nuclear Power Station in Shenzhen Special Eco- 
nomic Zone, adjacent to Hong Kong. 
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Military & Public Security 
Liu Huaging, Zou Jiahua Attend Defense Meeting 


OW2301035095 Beijing XINHUA Domestic Service in 
Chinese 1405 GMT 14 Jan 95 


[By reporters Xi Qixin (1153 0796 2450) and Jia Yuping 
(6328 3768 1627)) 


[FBIS Translated Text] Beijing, 14 Jan (XINHUA)}— 
Today, Liu Huaging, member of the CPC Central Com- 
mittee Political Bureau Standing Committee and vice 
chairman of the Central Military Commission, and Zou 
Jiahua, member of the CPC Central Committee Political 
Bureau and vice premier of the State Council, respec- 
tively addressed the second national conference on coop- 
eration and coordination in defense industry. They 
emphasized that we should study new situations, explore 
new horizons, sum up new experiences, and vigorously 
but steadily push forward reform according to the 
demands of building a socialist market economy when 
conducting work in coordination with the defense 
industry, so as to push our national defense science and 
technology and weaponry into a new phase. 


Liu Huaging said: Sectors that coordinate and cooperate 
with the defense industry are part of the civilian industry 
and the national defense science and technology 
industry. The reform of such sectors should be carried 
out vigorously but steadily, guided by overall reform in 
the country and accomplished in light of the sectors’ 
features. Such reform should be subordinated to and 
serve the fundamental objective of establishing a 
socialist market economy in our country. It should also 
be subordinated to and serve the development of 
national defense science and technology and weaponry. 
The defense industry, and sectors working in coordina- 
tion with it, should expand the research and develop- 
ment of technologies that can be used both by the 
military and civilians, and vigorously develop civilian 
goods while ensuring the completion of tasks involving 
military goods. Sectors of the civilian industry that work 
in coordination with the defense industry should try 
their best to produce multipurpose equipment, use 
diverse channels to develop a single product, and greatly 
promote the civilian use of new products, materials, and 
technologies invented to complement our weaponry 
system, so that we will promote the development of new 
branches of learning and industries. We should treat 
work to develop new and high technologies for both 
military and civilian use as a strategic issue, so that the 
military and civilians can help each other progress and 
achieve common developmeni. 


Liu Huaging asked participants of the meeting to fully 
understand the importance of cooperating and coordi- 
nating with the defense industry. He said: The develop- 
ment of national defense science and technology and 
weaponry could help upgrade the entire country’s indus- 
trial foundation and scientific and technological stan- 
dards. However, fundamentally speaking, such develop- 
ment is also dictated by our country’s industrial 
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foundation and scientific and technological standards. 
To accelerate the development of our national defense 
science and technology and weaponry, we must continue 
to carry forward the spirit of arduous struggle and 
self-reliance, and make our foundation more solid and 
sturdy. 


Zou Jiahua said: Since the founding of our People’s 
Republic, major achievements scored by our country’s 
national defense science and technology industry have 
all contained the toil and sweat of workers who conduct 
scientific research, production, management, and other 
work in coordination with the defense industry. A very 
fine team has been assembled at the frontline of sectors 
that work in coordination with the defense industry. It 
comprises people who work creatively to make undeni- 
able contributions to national defense modernization 
and socialist modernization. In this new historical era, 
sectors that work :1\ coordination with the defense 
industry anc occupy ..n important position in national 
economic construction, shoulders a heavier, not lighter, 
responsibility, and have to meet greater requirements in 
terms of technological level and quality. We should be 
mentally aware that we must be prepared for danger in 
times of peace when doing work in coordination with the 
defense industry, and we should make new efforts by 
building on past successes so as to make new contribu- 
tions to the defense industry. 


Zou Jiahua pointed out: The new situation has exerted 
new demands on work done in coordination with the 
defense industry. We should therefore strengthen our 
leadership and management over such work, and con- 
tinue to carry forward the good work style of vigorous 
cooperation. The reform of such work should be adapted 
to the reform of the socialist market economy, and it 
should also meet the demands of national defense mod- 
ernization. 


PLA Expands Foreign Military Exchanges in 
1994 


OW 2101143795 Beijing XINHUA in English 1431 
GMT 21 Jan 95 


[FBIS Transcribed Text] Beijing, January 21 (XIN- 
HUA)}—The Chinese People’s Liberation Army (PLA) 
saw a fast expansion in exchanges and cooperation with 
its foreign counterparts over the past year, hosting an 
increasing number of overseas military visitors. 


In 1994, the PLA received a total 225 foreign military 
delegations and groups involving more than 2,200 
people and sent over 50 Chinese military delegations to 
62 countries around the world. 


Among these delegations, over 50 were headed by high- 
ranking foreign military leaders, including defense min- 
isters, chief commanders of the armed forces and chiefs 
of the general staff. And more than 10 delegations 
headed by senior Chinese military leaders visited over 20 
countries. 
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PLA has paid close attention to expansion of friendly 
relations with armies in neighbouring countries over the 
past year. Many senior military leaders from the Asian 
countries visited China at the invitation of the PLA last 
year. 


Vice-Chairman Liu Huaging, and Chi Haotian and 
Zhang Wannian, members of the Central Military Com- 
mission, also paid their respective visits to Thailand, 
Indonesia, Singapore, Malaysia, Russia, Pakistan and 
India ‘n the past year. 


All these exchanges were of great significance in pro- 
moting army mutual understanding, in developing the 
friendly army ties and in maintaining the regional peace 
and stability. 


Exchanges and cooperation between the PLA and armies 
of western countries were also strengthened over the past 
year. Chinese Deputy Chief of the General Staff Xu 
Huizi’s US trip and the US Defense Secretary William 
Perry’s visit to China marked the first exchange of visits 
between high-ranking military leaders of the two coun- 
tries in the 1990s. 


One of the conspicuous features of the military 
exchanges and cooperation with foreign armies in 1994 
was the continuous development of relations between 
the PLA and armies of the Third World Countries in 
Western Asia, Africa and Latin America as well as 
between the PLA and armies of East Europe. 


Many of these exchanges were featured by the first visits 
by the PLA leaders to the countries, or vice versa, since 
the establishment of diplomatic relations between the 
countries. 


In the past year, Sino-foreign exchanges and cooperation 
in military technology were also enhanced. A certain 
number of military personnel were sent abroad to receive 
various kinds of technical training. And the PLA also 
hosted a number of military delegations containing pro- 
fessional and technical personnel from armed forces of 
foreign countries. 


Military Group Returns From Asian Nations Visit 


OW 2201144495 Beijing XINHUA in English 1417 
GMT 22 Jan 95 


{[FBIS Transcribed Text] Beijing, January 22 (XIN- 
HUA)}—A nine-member Chinese military delegation 
returned here today from Bangkok after a 16-day good- 
will visit to Pakistan, Bangladesh and Thailand. 


The delegation was led by General Fu Quanyou, member 
of the Central Military Commission and director of the 
General Logistics Department of the Chinese People’s 
Liberation Army. 


Among those meeting Fu and his delegation at the 
airport were Cao Gangchuan, deputy chief of the PLA 
General Staff, and embassy officials of the three coun- 
tries in Beijing. 
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Weaponry Industry Improving Profit Margin 
OW 2201111295 Beijing XINHUA in English 1100 
GMT 22 Jan 95 


[FBIS Transcribed Text] Beijing, January 22 (XINHUA)}— 
The once heavy money-losing weaponry industry in China 
had another good year in 1994, with taxes turned over to the 
State growing by one billion yuan (117.6 million U.S. 
dollars) and losses of the whole sector reduced by 90 million 
yuan (1.06 million U.S. dollars). 


While the worst year saw 70 percent of the weaponry 
businesses losing money, the proportion of these enterprises 
in the red dropped to 38 percent last year, as against 50 
percent in the previous year, according to a national 
meeting. 


Major measures to reduce losses included expanding the 
production of profitable civil products such as motorcy- 
cles, mini-buses, cars and heavy-duty vehicles, pro- 
moting the merging of enterprises conglomeration and 
organizing smaller the [as received] accounting units 
among the money-losers, an official of the industry said. 


In 1994, sales of civil products rose by 30 percent over 
1993. The output of motor vehicles reached 1.91 million 
and that of mini-buses and cars amounted to 64,000. 


Twenty-seven large and medium-sized enterprises in the 
sector turned to be profitable last year. 


State Security Meeting Held in Beijing 


OW 2101142195 Beijing XINHUA Domestic Service in 
Chinese 0802 GMT 21 Jan 95 


[FBIS Translated Text] Beijing, 21 Jan (XINHUA) —The 
recently concluded national meeting of directors of state 
security departments and bureaus urged: Under the guid- 
ance of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the guidelines of 
the Fourth Plenary Session of the 14th CPC Central Com- 
mittee, this year state security organs should focus on 
building up leading bodies by conscientiously strengthening 
party building and training personnel, promote all facets of 
their work, and carry out state security work so that it will 
better serve the general interests of the entire party and 
country. 


The meeting was held from 19 to 21 January in Beijing. At 
the meeting, Staie Security Minister Jia Chunwang summed 
up last year’s work and made plans for this year’s work. He 
said: Under the leadership of the party Central Committee 
and State Council, state security organs scored tremendous 
achievements and progress in all aspects of their work last 
year, during which their cadres stood the test of new 
challenges. In 1995, state security organs should firmly 
fulfill the party Central Committee’s demands, carry out 
their work vigorously, and constantly improve their ability 
to prevent and deal with various crimes against state secu- 
rity in accordance with the law. They should intensify their 
efforts to study, publicize, and implement the “State Secu- 
rity Law” and its implementation rules. While improving 
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the law-enforcement standards of state security cadres and 
police, they should mobilize and organize—on an even 
wider scale—the masses to perfcerm their bounden duty to 
safeguard state security, and to firmly defend the people's 
democratic dictatorship and the socialist system. 


Jia Chunwang noted emphatically: To efficiently perform 
their various functions, state security organs must recog- 
nize the importance of party building and personnel 
training. Practice over the years has proved that only 
through both personnel training and improvements in 
professional proficiency can we constantly advance state 
security work in a healthy and thoroughgoing manner. 
State security organs at all levels should improve the 
quality of existing leading cadres in an all-round way, 
focusing on strengthening leading bodies, and starting with 
ideological improvement. They should also intensify the 
training and selection of outstanding young cadres in an 
effort to groom cross-century leading cadres. In light of the 
new circumstances and new problems, moreover, they 
should tighten discipline, intensify ideological education, 
step up supervision and inspections, strictly manage their 
personnel, and do a solid job of carrying out all aspects of 
personnel-related work. Key officials in charge of state 
security organs at all levels should get personally involved 
in party work and personnel training; ensure that relevant 
ideas, assignments, and measures will be relayed to lower 
levels; and increase the fighting power of their personnel to 
promote and expand work in all areas. 


Jia Chunwang urged all state security cadres and police to 
foster ideals, show dedication, work hard in concert, and 
make new and even greater contributions to defending 
state security, safeguarding social and political stability, 
and promoting socialist modernization under the condi- 
tions of socialist market economic development. 


New Director of Public Security Bureau Appointed 


HK2001141995 Beijing ZHONGGUO XINWEN SHE 
in English 1117 GMT 20 Jan 95 


[FBIS Transcribed Text} Beijing, January 20 (CNS}—In a 
round of personnel change of the Beijing municipal Bureau 
of Public Security, Zhang Liangji has been appointed as 
the new director of the Bureau by the Standing Committee 
of the Municipal People’s Congress today. 


Today, Zhang Liangji, dressed in police uniform, accepted a 
red appointment letter solemnly. The gold police medal 
shows that he is now a second-class police superintendent. 


Zhang, now aged 60, is a person from Laizhou City in 
Shandong Province. As another police officer says, the 
rough and bold features of Shangdong people are part of 
his character. 


Before this appointment, Zhang was Deputy Director of the 
Bureau for many years, and he was responsible for criminal 
investigation. The solving of the fraud case involving Shen 
Taifu and the Great Wall Company and the robbery and 
rape cases in the international train from Beijing to Moscow 
are his great work. 
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Zhang became a policeman in 1951 and worked in the 
Department of Criminal Investigation for most of his 
time. After becoming a police sergeant, he still con- 
ducted the cracking of cases. In his record, there are 80 
or more big cases cracked under his leadership. 


Su Zhongxiang, who had been as Director of the Bureau 
for nine years, left the Director's post today because of 
age and health. 


Railways To Improve Management of Public Security 


OW 2301082195 Beying XINHUA Domestic Service in 
Chinese 2126 GMT 8 Jan 95 


[FBIS Translated Text] Railway departments across China 
have made vigorous efforts to improve the comprehensive 
management of public security. As a result, a system of 
cracking down on and preventing crimes on passenger trains 
and at railway stations in all parts of China has taken its 
initial shape. It effectively maintained the continuous sta- 
bility of public order on railways. Under the system, joint 
efforts between public security personnel and passengers to 
protect the safety of passengers and maintain public order at 
railway Stations and sections were institutionalized. 


Railway departments focused comprehensive measures on 
consolidating public order aboard passenger trains. By 
taking various crackdown and preventive measures, they 
resolutely checked robberies from being perpetrated aboard 
passenger trains. Railway public security organs stepped up 
the crackdown by having sent a 2,169-strong reinforcement 
of police officers to passenger trains since iast year. A system 
of assigning one or more policemen to guard each railway 
car on passenger trains aboard which public order had been 
reported to be tn disarray was institutionalized. Meanwhile, 
joint efforts were made to maintain public order on pas- 
senger trains by mobilizing the forces of passengers. As a 
result. the train robbery rate across the country dropped 
20.5 percent from the previous vear. 


In recent years, public order at some railway stations was in 
relative disarray. The number of robbery and theft cases 
climbed, ard railway tickei scalpers were very rampant. To 
solve these problems, under the command of the Ministry of 
Railways, railway departments across the country took 
concerted action to comprehensively improve public order 
at major railway stations. In five months, railway public 
security organs cracked a total of 993 criminal cases; 
checked, detained. and arrested 1,702 criminals on various 
charges in accordance with the law; and destroyed 26 
criminal gangs. thereby effectively checking grave criminal 
activities at railway stations and sections. In efforts directed 
against a sharp rise in the crime rate involving ticket 
scalpers at some major railway stations, Beijing, Guang- 
zhou, and other major railway stations concentrated their 
efforts on making major improvements. Last year, they 
punished over 60,000 ticket scalpers and thus initially 
checked these persons’ reselling railway tickets at increased 
prices. 


Railway departments across the country further improved 
the protection of railway passengers’ safety by using mili- 
tiamen to prevent train robbers and bandits from running 
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amok. A system that pooled the efforts of everyone at all 
levels to prevent crimes and improve public order took 
shape in all parts of China. It played an important role in 
maintaining public security on railways and brougat about a 
marked change in the management of public security at 
major railway stations and sections. A total of 10,572 militia 
and joint defense team members were organized to protect 
the safety of passengers on 7,755 km worth of railways ii 
Guizhou, Xinjiang, Guangxi, Sichuan. Guangdong, Hunan, 
Shandong, Henan, Qinghai, Gansu, and Yunnan. After 
joint-defense teams for protecting the safety of railway 
passengers were organized on | April 1994 in Guangdong, 
which used to face a serious problem concerning public 
security on railways, they helped the public security organs 
crack a total of 61 criminal cases, investigate 441 cases of 
violations of public order, and arrest 724 criminals. Of the 
61 criminal cases, 19 were major cases. As a result, the crime 
rate in the section between Guangzhou and Xinjie District 
dropped 25.4 percent from the same period the year before. 


Ordnance Corporation Head Inspects 
Heilongjiang 

SK2301022795 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 22 Jan 95 


[FBIS Translated Text] Zhang Junjiu, president of the 
China Ordnance Corporation, arrived in Heilongjiang 
on 22 January and inspected the Longjiang Electrical 
Plant, the Harbin No. | Machine Building Plant, and 
some other military industrial enterprises. 


In 1994, ordnance enterprises in the province scored some 
achievements after overcoming one difficulty after another. 
During his inspection tour of Heilongjiang. Zhang Junjiu 
pointed out: To invigorate themselves, ordnance enterprises 
must change ideas and concepts and brace themselves up as 
quickly as possible and must vigorously develop civil prod- 
ucts while ensuring the supply of military products. At the 
same time, these enterprises should strengthen manage- 
ment, carry forward and maintain the fine traditions of the 
old military industry, and truly do solid work to again create 
a brilliant military industry of Longjiang. 


Zhang Junjiu said: The unreasonable product mix of ord- 
nance enterprises is the basic reason for causing deficits. 
The Harbin Aircraft Manufacturing Plant and the (Dongan) 
Plant have bright prospects for developing micro-buses. 
Other ordnance enterprises should learn from these two 
plants and strive to develop competitive products covering 
a wide range of markets. 


Zhang Junjiu and his entourage also visited and saluted 
workers and staff members having difficulties as well as 
retired veteran cadres of some ordnance enterprises in 
Harbin. Vice Governor Yang Zhihai and some other 
leaders of the province and Harbin city accompanied 
Zhang Junjiu on his inspection tour of Heilongjiang. 
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General 


Li Lanqing Addresses Auto Industry Meeting 


OW2201162295 Beijing XINHUA in English 1601 
GMT 22 Jan 95 


[FBIS Transcribed Text] Beijing, January 22 (XIN- 
HUA)}—Chinese Vice-Premier Li Langing today called 
for stepping up the construction of major projects in 
developing China’s auto industry. 


Li made the remark at a national work conference on 
industrial policies of automobile industry which closed 
here on Saturday [21 January}. 


The vice-premier noted that the formulating of indus- 
trial policies on Automobile Industry marked a new 
period of the development of China’s auto industry. 


To accelerate the pace of the construction of the nation’s 
major projects and to promote a healthy development of 
automobile industry, Li said China has to seize every 
opportunity to expand the mass production and scale 
management in its auto industry. 


The Industrial Policies on Automobile Industry was the 
first of its kind China has ever publicized, Li said, adding 
that several major car enterprises will be further 
extended in accordance with the policies around 1996 
while a large number of medium and small- sized car 
producers and assembly factories will be reorganized and 
incorporated into bigger ones. 


From January 19 to 22, Li also visited the Shanghai 
Volkswagen Automobile Corporation Ltd., the Shanghai 
Machine Tools Plant and other industrial enterprises. 


Meeting Develops Industry Goals 


OW 2201161495 Beijing XINHUA in English 1604 
GMT 22 Jan 95 


{[FBIS Transcribed Text] Shanghai, January 22 (XIN- 
HUA)—Both the number of automobiles owned and the 
number produced in China will rank among the first in 
the world in the coming 15 years, a just-ended national 
working meeting on auto industrial policy here dis- 
closed. 


Soon after the new year, experts, officials and represen- 
tatives of China’s motor vehicle groups and related 
departments gathered in China’s largest economic center 
to discuss the bright future of the automobile industry 
and industrial policy for the coming century. 


At present, the automobile industrial policy, which was 
just worked out by the State Planning Commission, the 
State Economic and Trade Commission, and the Min- 
istry of Machine-Building Industry, has listed the auto- 
mobile industry in one of the pillar plans in national 
economic development. It is expected to generate an 
annual output value of more than | trillion yuan in the 
vear 2010. 
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With an approval of the experts, China will possess at 
least 50 million motor vehicles, of which one half is 
sedans, in 2010, and produce six million automobiles, 70 
percent of which are cars. 


Private cars will be popular at that time, according to the 
experts who predicted such huge amount of possessions 
and production output on the basis of the burgeoning 
private car market. 


They called on the government to adopt a series of 
preferential policy to stimulate the market development 
based on the premise of continuous economic expansion. 


According to the experts, 15 years are not a long period. 


China’s automobile industry was founded in 1953 when 
its first motor vehicle plant went into production. The 
industry has developed at an annual speed of 13 percent 
only over the past 16 years with the support of the reform 
and open policies. 


In the mid-1980s, the country built eight sedan- 
production bases to accelerate the production output 
and improve the quality. 


At present, Shanghai Volkswagen Corporation, a Sino- 
German joint venture has formed an annual production 
capacity of 200,000 cars with 85 percent of the parts 
produced domestically. 


By the end of 1994, China’s automobile industry had two 
million employees with fixed assets totalling 78 billion 
yuan. It produced 1.38 million automobiles including 
250,000 sedans last year and possessed 10 million motor 
vehicles. 


Authoritative people here agreed that Chinese demands 
for motor vehicles, sedans in particular, is soaring up. 


According to an estimation, China’s possessions in year 
2000 will reach 20 million. 


To accomplish the objective, China must work out an 
efficient policy to encourage market competition and 
form three to four enterprise groups each with an annual 
production capacity of over one million automobiles. 


The experts disclosed that as the input and output of the 
automobile industry are higher than the average indus- 
trial level, the Chinese leaders plan to invest additional 
100 billion yuan in the remaining of this century in the 
industry to boost sedan production. 


According to plan, the government will concentrate on 
the production of machine parts and will not approve of 
any projects about the production of complete sets of 
automobiles until 1997, when it cooperates with foreign 
companies in producing complete automobiles with 
standards reaching the 1990s level. 
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RENMIN RIBAO on Modern Enterprise 
‘Experiment’ 


Reform Involves Many ‘Aspects’ 


1K 2301043195 Beijing RENMIN RIBAO in Chinese 
11] Jan 95 pl 


[Viewing Experiments in Enterprise Reform” column 
by staff reporters Yang Zhenwu (2799 2182 2976) and 
He Wei (0149 0251): “Keep the Fire Burning and 
Remove Pot Cover Slowly—What One Sees and Hears 
at Baoding Transformer Plant”—first three paragraphs 
are RENMIN RIBAO editor's note] 


{[FBIS Translated Text] The Decision adopted at the 
Third Plenary Session of the 14th CPC Central Com- 
mittee states that establishing a modern enterprise 
system is the orientation in the reform of China’s state- 
owned enterprises. The central economic work confer- 
ence called late last year also said that “in deepening 
economic restructuring which focuses on state-owned 
enterprises and establishing a modern enterprise system 
this year, it 1s necessary to take everything into consid- 
eration, make overall plans, pay good attention to exper- 
iments, sum up experiences, and gradually promote 
them.”’ Having prepared for a year we have now entered 
a phase of concretely carrying out experiments for the 
establishment of a modern enterprise system. 


Establishing a modern enterprise system is something 
new. It involves many aspects inside and outside of 
enterprises, and enterprises face mostly deep-seated con- 
tradictions. Therefore, in a certain sense, pilot enter- 
prises are demonstration enterprises. Their explorations, 
attempts, experiences, and lessons are all noteworthy. As 
early as the end oj last year, RENMIN RIBAO sent 
reporters to report on some of the 100 pilot enterprises 
establishing a modern enterprise system. Beginning from 
today onward, we open “Viewing Experiments in Enter- 
prise Reform” and will publish a series of reports on this 
area. 


The characteristic of this series of reports is that it does 
not attempt to systematically and thoroughly sum up the 
experiences of pilot enterprises but only to introduce 
some ideas, practices, and sidelights in some enterprises 
as they really are in the initial stage of experimentation. 
We do this because of the consideration that establishing 
a modern enterprise system is an arduous and compli- 
cated systematic project and it will take a comparatively 
long time to fully establish 1t. Moreover, the experiment 
has just begun and can hardly offer ripe experiences. We 
will be delighted if these reports help all to understand 
the situation of pilot enterprises so that they can avoid 
detours in their practice of reform. 


A heavy snowfall on a winter's day near the end of the 
year covered the plains of central Hebei with a silver 
white. However, Baoding Transformer Plant, one of the 
100 pilot enterprises experimenting with the modern 
enterprise system, finds itself in spring everywhere. 
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The rumbling of machines, flying sparks from welding 
tools, and the unceasing sound of hammers came from 
the busy production workshop. A large poster, which 
reads “Pay Good Attention to the Workpiace Inside and 
Strive for the Market Outside,” always reminds workers 
that the workshop has access to the market and that 
every job is closely bound up with the destiny of the 
enterprise. 


“Do you know the factory is now experimenting with the 
modern enterprise system?,” we asked a young worker 
who was busy working at the general assembly workshop. 


“Yes, it is always talked about in the factory,” said the 
young man who smiled at us. 


“What do you think?” 


“I think I agree with it! Because I reckon the more the 
enterprise is reformed, the closer it gets to us.” 


The enterprise’s middle-ranking cadres are most 
impressed by the experiment. When we touched upon 
the theme of pilot enterprises, we had many topics to talk 
about with them. We could see that they were fairly 
interested in the question of establishing a modern 
enterprise system. They had their own views on some 
questions. Although no proposal has yet to be introduced 
on the experiment, they already had their own ideas: By 
experimenting with the modern enterprise system, 
Baoding Transformer Plant has more chance to take off. 


Baoding Transformer Plant prepared for the experiment 
throughout the whole of 1994. Despite the preparations 
made to establish a modern enterprise system over the 
300 days and more, the enterprise’s production and 
operations continued as usual and everything proceeded 
in an orderly way. By the end of the year. the large 
state-owned enterprise steadily turned over upwards of 
52 million yuan in profits and taxes, which was twice as 
much as the previous year. 


That the experiment conducted by the Baoding Trans- 
former Plant has proceeded so smoothly is attributable 
to one important guiding thought: “Keep the fire 
burning and remove the pot cover slowly.” 


Baoding Transformer Plant, a factory devoted to 
resolving the country’s energy “bottleneck,” has oper- 
ated for more than 30 years under the old system, and it 
is certainly not easy for it to change to the new track now. 
The factory director Yan Shibo said: “It is impossible to 
establish a modern enterprise system overnight. By 
‘keeping the fire burning’ we mean that we need to give 
unswerving and unremitting attention to publicity and 
education and mobilize all the staff and workers in the 
factory to actively participate in pilot reform. By ‘remov- 
ing the cover slowly’ we mean we will strive to make the 
experiment proposal as well-conceived as possible 
without hurrying progress or leaving major loopholes.” 
The phrase explains how the experiment being con- 
ducted by Baoding Transformer Plant ts proceeding in a 
detailed and serious fashion. The experiment proposal 
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we Saw in the plant was the eighth revision. The printed 
manusc:.pt had passed through many hands. The dots 
and circles, ticks, and crosses on it reflected the degree of 
participation by the factory as a whole. 


The modern enterprise system is something new. In 
order to enable more people to understand, support, and 
engage in the experiment, different types of training have 
been held and experts and scholars from Beijing have 
been invited to give lectures, study classes, and discus- 
sions with a view to first helping the management 
understand and adjust and to upgrade them. Moreover, 
the factory has opened new columns and topical pro- 
grams in its newsletter, broadcasts, closed-circuit televi- 
sion, blackboard notices, and other media publicity, 
forming a strong media atmosphere. 


Some staff and workers thought “transforming the 
system™ was to pursue the joint-stock system, and they 
were happily expecting to become “shareholders,” while 
factory leaders argued that it would not be easy or 
realistic to pursue the joint-stock system in a large key 
enterprise which ‘s one of the state's basic industries and 
has several hundred million yuan in assets. After 
repeated studies, the factory chose the form of state 
“exclusive funding.” With good communication 
between staff and management, most now understand 
why. 


Baoding Transformer Plant does not merely theorize 
without doing anything. For example, units which will 
have their own independent accounts in the future are 
gradually assuming responsibility for their own profits 
and losses and have carried out closed production and 
management. A factory leader said jokingly: “The 3,600 
staff and workers in the factory used to eat from the 
‘same big pot.’ Now they must train themselves in the 
skills of living independently as they will have to cook 
their own meals.” 


The small 300-person products department is Baoding 
Transformer Plant's “testing field.” The new location, 
which was built on the basis of a money-losing enter- 
prise, was specially erected to “give finishing touches” to 
the factory's leading products. It produces medium and 
small transformers and other accessory products. It has 
now basically established its own system. By operating 
independently “on a trial basis” and assuming responsi- 
bility for its own profits and losses, it made a profit of 
over two million yuan in 1994, 


A Chinese proverb says “one does not know things are so 
expensive until one pays for them all.” Workshops in the 
factory used to settle accounts in terms of output. Now 
they settle accounts in terms of value, thus enhancing the 
profit concept of staff and workers. In a welding work- 
shop whose working conditions are poor and which 
requires a lot of manual labor, the workshop supervisor 
told us that value accounting in the workshop ts precise 
to the hour. Everyone knows that the amount of wages 
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earned depends on how much work is done. The work- 
shop, which used to be a “difficult point” hindering the 
factory’s production, has now become a “leader” in the 
experiment. 


Yan Shibo called all of these “exercises.” He said: “We 
do not have experience in implementing the modern 
enterprise system. We have to put everything to the test 
and proceed slowly. Only when ‘we keep the fire burning’ 
can we avoid “uncooked rice’ in the pot.“ 


“Experiments coine before everything.”’ Baoding Trans- 
former Plant has been gradually experimenting, but the 
factory’s old brand names remain unchanged. No hurry. 
Yan Shibo put it correctly: “Will it not be time to change 
brand names when the mechanism has changed?” 


Paper Hosts Meeting on Reform 


HK2301052895 Beijing RENMIN RIBAO in Chinese 
13 Jan 95 pl 


[Report: “There Will Be Great Success in State-Owned 
Enterprise Reform and the Development of State- 
Owned Enterprises Will be Very Promising: RENMIN 
RIBAO Editorial Department Invites Personages From 
Enterprise Circles to Discuss Deyang Experience”’] 


[-BIS Translated Text] Beijing, 12 Jan (RENMIN 
RIBAO)}—People say that this year is the “year of 
enterprise reform.” The question of how to deepen 
reform of enterprises, especially state-owned enterprises, 
has not only become the focus of economic work but has 
also become a hot topic once again. Today, RENMIN 
RIBAO has specifically invited people from enterprise 
circles to the editorial department to discuss the question 
of how to vigorously pursue the reform of state-owned 
enterprises this year in the light of the just-published 
Deyang experience. 


Participating comrades expressed ther views enthusias- 
tically and in a stimulated mood. They had all- 
embracing, practical, in-depth and humorous discus- 
sions. Everyone unanimously held that the central 
authorities have come to grips with the essentials by 
focussing on reform of state-owned enterprises, espe- 
cially state-owned enterprises, in their economic work 
and economic reform this year. It 1s heartening to learn 
that newspapers are stressing the theme of enterprise 
reform from the beginning of the new year. Experience of 
the “four optimizations [si ge you hua 0934 0020 0327 
0553), as summed up by Deyang, has revealed some key 
issues regarding how to succeed in enterprises. It is worth 
seriously studying and using as a reference. As long as we 
follow the demands set at the central economic work 
conference and proceed from our own reality, theve will 
be great success in state-owned enterprise reform and the 
development of state-owned enterprises will be very 
promising. 


Participants in today’s discussion meeting were Liu 
Haiyan, manager of the Beijing Yanshan Petrochemical 
Industry Company; Qiao Junfeng, factory director of the 
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Beijing Pharmaceutical Factory; Di Changming, former 
factory director of the Beijing Jingao Wool Weaving 
Company Limited; Zhang Zhiyuan, vice general man- 
ager of the Beijing Beiren Group; and Gao Shuping, chief 
overseer and deputy party secretary of the Beijing First 
Light Industry Corporation. RENMIN RIBAO’s general 
editor, Fan Jingyi, hosted the meeting. 


Participants in the meeting unanimously called for 
defining the role of state-owned enterprises and encour- 
aging their development. The vital role of state-owned 
enterprises in the national economy and their part in the 
state's revenue income are obvious to everyone. The 
point, however, is that when comparing state-owned 
enterprises with other sectors of the economy, one 
should have a totally objective attitude. One should 
know that state-owned enterprises have paid the main 
“economic price” of China’s economic development and 
reform and opening up. A comrade used an analogy: 
They are like the eldest son of a family who left very early 
in his life and provided for his parents and paid for his 
brothers’ and sisters’ university education or even over- 
seas studies. He paid a “price” for the family. In that 
case. do his brothers and sisters who have obtained 
Master's degrees or doctorates look down on him or do 
his parents disparagingly say he is good for nothing? 


In order to make a success of state-owned enterprise 
reform, we must first of all have confidence in state- 
owned enterprises. Most participating comrades have 
assumed leadership in state-owned enterprises for many 
years. They said: “We ourselves have managed enter- 
prises for many years and have also created first-rate 
enterprises that are competitive in the international 
market. We have also met competition from overseas 
entrepreneurs and yet we have never given up. Many 
factory directors are confident. There is a chance of 
success if we have confidence. 


Participating comrades hold that the way to deepen 
enterprise reform and make a success of state-owned 
enterprises should be basically clear, namely, by opti- 
mizing the external environment and improving enter- 
prises themselves. Everyone held that the enterprises’ 
external environment has now improved very consider- 
ably in comparison with previous years and very great 
progress has also been made in separating the functions 
of enterprises and the government. They said that enter- 
prises should make much greater efforts to improve 
themselves, especially in the areas of operational 
Strategy. internal management, and the three reforms of 
enterprises themselves. Everyone held that although all 
localities and all enterprises may not have exactly the 
same conditions as Deyang, they can create achieve- 
ments as good as Deyang as long as they have the right 
ideas and work in a down-to-earth manner. 


In light of the reality of their own enterprises, partici- 
pants in the discussion meeting expressed a wide range 
of views on and made analyses of the question of how to 
deepen enterprise reform, how the government can 
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create a better external environment, especially the 
market environment for enterprises, and how to 
approach and resolve the difficulties currently faced by 
state-owned enterprises. 


RENMIN RIBAO will publish excerpts within the next 
few days of remarks made at the discussion meeting. 


Commentator Article on Reform 


HK2301061895 Beijing RENMIN RIBAO in Chinese 
13 Jan 95 pl 


[Commentator’s article: “‘Boosting Morale of the 
‘National Team’ Again”’} 


[FBIS Translated Text] At the beginning of the new year, 
RENMIN RIBAO is again ringing the bell for the begin- 
ning of the “year of reform.” 


On New Year’s Day, we published the first chapter of 
“Defining the Role and Encouraging Development” 
entitled the “Contribution by State-Owned Enterprises 
Must Not be Blotted Out.” 


On 6 January, we published on an attractive page an 
article released by XINHUA, entitled “Deyang City- 
Owned State Industrial Enterprises Have Not Made 
Losses for Seven Years Running” and the attached 
editor's note, “In Order to Make a Success of State- 
Owned Enterprises, It is Necessary to Have Sufficient 
Confidence and Brilliant Ideas.” 


On 11 January, we began to publish a series of reports on 
“Viewing Experiments in Enterprise Reform.” 


Today, we published news about how the leaders of five 
Beijing state-owned enterprises gathered together to dis- 
cuss the Deyang experience. 


This series of arrangements is aimed at bolstering state- 
owned enterprise reform and creating a fine environ- 
ment of public opinion to help the smooth progression 
and deepening of reform. 


State-owned enterprises are the “eldest son” of the 
republic and the pillar and lifeline of the national 
economy. Making a success of state-owned enterprises 
and bringing into play their leading role are closely 
bound up with the prospects and destiny of a socialist 
country. Therefore, it should naturally receive the close 
attention of everyone across the country. We do not hide 
the fact that state-owned enterprises are now facing 
various difficulties which have to be resolved with very 
great effort, but cov ‘ess facts prove that it is com- 
pletely possible to i»\ orate and make a success of 
state-owned enterprises. We must have a common and 
correct understanding of this. 


At present, it is very important that we should firmly 
foster firm confidence about making a success of state- 
owned enterprises. Not only should enterprise leaders 
and workers have this confidence, society as a whole also 
should have it. Moreover, this confidence must be 
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embodied in concern and care for state-owned enter- 
prises and in support for them in various areas, including 
support from public opinion. There is now a popular 
Saying in society: “State-owned enterprises are not as 
good as coliective enterprises, collective enterprises are 
not as good as individual enterprises, individual enter- 
prises are not as good as foreign enterprises.” This does 
not hold water in both theory and practice, but it may 
dampen the morale of state-owned enterprises and be 
very harmful. Can we imagine what effect it would have 
on the “national team” competing on the “field” if 
blame and sighs came directly from the spectators’ 
stand? 


Confidence comes from support and support comes 
from understanding. There are many complicated histor- 
ical and factual reasons for the current difficulties and 
problems in state-owned enterprises, and we should fully 
understand this. At the discussion meeting, some factory 
directors made very earnest remarks. They said that 
state-owned enterprises are like the eldest son of a poor 
family. When he was little, he had to help his parents and 
take care of his brothers and sisters, while making a very 
great sacrifice and paying a very great cost. Now his 
“brothers” and “sisters” have successfully graduated 
from school and have returned home in glory “from 
abroad.” How would “big brother” feel if they blamed 
him for being good for nothing? This sincere remark is 
worthy of much pondering by some comrades who have 
forgotten the historical contribution state-owned enter- 
prises have made and who look down on state-owned 
enterprises. 


The “big brother” is now ready for another long and 
arduous journey from a new starting point. Let us be 
good “rooters!’ We wish them success and a bright 
future. As the paper of the organs of the CPC Central 
Committee, RENMIN RIBAO has always attached 
importance to reporting on state-owned enterprises. Last 
year alone, it published over 250 series reports, including 
“Making a Success of Large and Medium-Sized State- 
Owned Enterprises.” In the new year, we will make a 
much greater effort. In the ranks rooting for the 
“national team,” we will never have a weak voice. 


Many State Enterprises To Close If Economy 
Slows 


HK2301060295 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 23 
Jan 95 pl 


[By Foo Choy Peng in Shanghai] 


[FBIS Transcribed Text] China must continue to grow at 
more than eight per cent this year or up to a quarter of its 
state enterprises will be forced to close, says a senior 
government economist. “Economic growth cannot slow 
too drastically as state enterprises cannot absorb the 
squeeze,” said Wang Zhan, head of the Shanghai Munic- 
ipal Economic Research Certre. 
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Although Beijing had internally set a growth target of 
eight per cent for the year, the economy was likely to 
expand by between nine and 10 per cent, in line with 
general Hong Kong predictions. “Essentially, the central 
government would have to balance the need to keep 
down unemployment and inflation,” Mr Wang said. 
“When growth drops to eight per cent, it would mean a 
quarter of the state enterprises would be forced to stop 
operation or lay workers off. The consequences of the 
drop are too heavy a price to pay.” 


Hong Kong economists estimate there are about 200,000 
state enterprises employing 100 million workers. Since 
most of the enterprises depend on bank loans for 
working capital, a dramatic credit squeeze would be felt 
immediately. 


China’s economy grew by 11.8 per cent last year, down 
from 13 per cent, its third consecutive year of double- 
digit growth. Despite the scepticism of most Hong Kong 
analysts, Mr Wang was confident China could contain 
inflation to 15 per cent this year, after a post-1949 high 
of 24.2 per cent last year. “Barring unforeseen circum- 
stances, inflation should be brought down to under 15 
per cent,” Mr Wang said. “Exceptionally high inflation 
last year was due mainly to the scope of price reforms, 
foreign exchange reforms and the strong inflow of for- 
eign capital. Impact of these factors is gradually being 
digested.” 


This month the State Statistical Bureau and the Chinese 
Academy of Social Sciences forecast that inflation, based 
on the consumer price index would drop to 15 per cent 
this year. Hong Kong-based economists said the official 
inflation target was unrealistic since that would require a 
drastic credit squeeze, which would hit state enterprises 
severely. Most predicted inflation would fall to between 
17 and 19 per cent. 


The central government is controlling fixed-asset invest- 
ments in real estate while the supply of most light 
industrial products is more than enough to meet 
demand, Mr Wang said. “The one area in which supply 
is still deficient is in agricultural products, which is 
bound to affect food prices.“ 


Any shortage would be seen immediately in the prices of 
agricultural raw materials and food, which made up 
about 60 per cent of the basket of goods used to measure 
the retail price index, a narrow measure of inflation. The 
robust inflow of foreign capital last year, instrumental in 
the rise of the yuan against the US dollar, made it hard 
for central authorities to rein in inflation, as the central 
bank had to inject funds to prevent the further rise of the 
yuan. “The inflow this year will not be as heavy as in the 
past two years, given the exceptionally high base we have 
now,” Mr Wang said. 


China absorbed US$33.8 billion in foreign capital last 
year, a 30 per cent rise on the total for 1993. Contractual 
foreign investment had fallen to $70 billion, from $110 
billion the previous year. This drop was expected to be 
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seen in slower growth in actual investment this year and 
next. Mr Wang said the scope of price liberalisation last 
year extended to key products such as oil, transport, gas, 
water and electricity, which fuelled the inflation rate. 


Metal Industry Weathers ‘Worst Year on Record’ 


HK2101071595 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Jan 95 p 7 


[By Xiao Yu] 


[FBIS Transcribed Text] Cash-strapped metal producers 
struggled through 1994 the worst year on record for the 
industry, according to China’s Metallurgical Industry Min- 
ister Liu Qi. 


Speaking at the three-day national metallurgical working 
conference in Beijing this week, Mr Liu said last year was 
marred by an increase in default payments by enterprises 
and a growing stockpile of locally produced metals- 
resulting from too many imports. 


Despite the industry problems, observers said Beijing 
offered no “preferential policies” to factory managers who 
voiced grievances at the meeting. Mr Liu was the only 
senior official from either the Communist Party or the 
Government to attend. 


“Enterprises suffered from difficulties in getting working 
capital, and there were more cases of default payments on 
loans. All of this has made 1994 the most difficult year for 
the industry,” he said. 


Official statistics showed metal production last year 
totalled 91.53 million tonnes, an increase of three percent 
on 1993 and slightly less than amount of metal in the 
marketplace- about 100 million tonnes. But industry 
sources have pointed out that large amounts of metal— 
including steel products—available domestically had 
instead been imported to China, and this had hurt local 
enterprises. 


Some industry experts suggested this indicated a loss of 
control and “blindness” as China's foreign trade manage- 
ment system was restructured. They said serious bureau- 
cratic problems and poor service provided by some local 
enterprises also forced clients to buy from overseas sup- 
pliers. 


Mr Liu wants cash-strapped enterprises to maintain 
“simple” production procedures using existing resources 
before pursuing more fixed-assets investment. He said 
these enterprises should shorten the period of capital 
circulation. Mr Liu said those heading badly run enter- 
prises whose debts had been growing for two consecutive 
years would have to step down. 


It is understood that authorities have demanded that local 
metal producers further drop prices in a bid to increase 
sales and grab a bigger slice of the market. But industry 
sources said prices of domestic products were already 
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lower than those for imported metal. Sources said some 
large enterprises planned to cut production this year to 
improve the situation. 


Meanwhile, Beijing will lift the proportion of domestic 
metal usage in major enterprises from the present 85 
percent to more than 90 percent as part of its five-year plan 
Starting in 1996, sources say. 


Major Insurance Firm Development Plan for 1995 


OW 2301104695 Beijing XINHUA in English 1014 
GMT 23 Jan 95 


[FBIS Transcribed Text] Ningbo, January 23 (XIN- 
HUA}—The China Pacific Insurance Company (CPIC), 
the largest share-holding and commercial insurance body 
in China, has mapped out an aggressive development plan 
for 1995. 


The company will strive to obtain six billion yuan in 
premiums and 500 million yuan in profits this year, CPIC 
General Manager Lin Zhongjie revealed at an on-going 
insurance conference in this port city in Zhejiang Prov- 
ince. 


With a national network, the CPIC plans to pay greater 
attention to high-risk and high-tech insurance, offer new 
services and expand domestic services in 1995. 


It will readjust the coverage structure, reinforce manage- 
ment, lower costs, develop agency services and introduce a 
computer system. 


The CPIC, founded in 1991 with a registered capital of one 
billion yuan, 1s China’s second-largest insurance company 
after the People’s Insurance Company of China. It has 
more than 70 domestic branches and two overseas agen- 
cies. 


The amount of coverage by the company registered a 
67-percent rise in 1994 to 1,403 billion yuan-worth. Its 
premium income rose to 3.8 billion yuan, a 107 percent 
rise over 1993. Of the total premiums, 797 million yuan 
came from foreign individuals and firms, and 456 million 
from life insurance. 


Meanwhile, the company paid out 1.4 billion yuan in 
compensation, |! percent more than in the previous year. 


Output Of Textiles in December 


HK1801135195 Beijing CEI Database in English 18 
Jan 95 


[FBIS Transcribed Text} Beijing (CEIS)}—Following is a 
list of the output of textiles in December 1994, relezscd by 
the State Statistical Bureau: 


Item Unit 12/94 12/93 
Yarn 10,0001 33.15 41.07 
Yarn 10,000pc 184.48 229 

 joth 100m.m 17.21 17.06 
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Item j Unit 12/94 12/93 
100mm | 9.55 10.71 
Of-Pure cotton 
100m.m 5.10 4.44 
Chemucal fiber 
Silk 10,000 0.84 0.95 
Silk fabric 100m.m 3.50 2.59 
Woolen fabric 10,000m 3059.41 3249 
Knitting wool 10,0001 449 3.48 
Garment 100m_pc 6.25 4.89 


Note t—ton, pc—piece, m.m—million meter, m.pc—million piece 


More Airports Expanding, Under Construction 
OW 2101025495 Beijing XINHUA in English 0211 
GMT 21 Jan 95 


{FBIS Transcribed Text] Beijing, January 21 (XIN- 
HUA}—More than 60 airports across China are either 
under construction or were being expanded in 1994, with 
nine already completed, according to a spokesman of the 
Civil Aviation Administration of China. 


China has built nearly 50 airports for both civil and 
military uses, pushing the total number of airports in 
operation to more than | 20. 


Major airports completed last year include Phoenix Air- 
port in Sanya, Hainan Province, Zhangjiajie Airport in 
Dayong. Hunan Province, Tianhe Airport in Wuhan, 
Hubei Province, Bomda Airport in Qamdo, Tibet, and 
Bailian Airport in Liuzhou, Guangxi Zhuang Autonomous 
Region. 


To accelerate the construction of airports, China's airport 
investment structure has moved from sole investment by 
the central government to multi-sources such as local 
governments and enterprises. Overseas investmerit started 
to enter China's airport construction last year following 
the country’s policies encouraging foreign investment in 
civil aviation in/rastructure facilities. 


A new aviation network has begun to take shape with 
medium-sized or large cities such as Beijing, Guangzhou, 
and Shanghai as centers. These airports now handle more 
than 85 percent of the total transport volume. The number 
of passengers in Beijing, Shanghai, and Guangzhou alone 
approached 10 million, the spokesman said. 


New Labeling Standards To Inform Consumers 


11K2101075995 Beijing CHINA DAILY in English 21 
Jan 95 p § 


[By Sun Hong: “Label Standards will Inform Consumers”] 


|FBIS Transcribed Text} China will soon ban sales of 
packaged foods not displaying standardized labels, said 
sources with the State Bureau of Technical Supervision. 


The GB7718-94 standard on food labeling, based on 
international practices, will be implemented at the start of 
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next month, said Chen Wei, director of the standardiza- 
tion department of the bureau. 


All packed food produced in China after February 1, 1995, 
will have to bear a standardized label containing basic 
information such as production date, reserve time, and 
food content. For imported food, the deadline for new 
labels is October 1. 


Imported food will be required to use Chinese characters 
for labeling and display such information as the producer's 
country or region, and the domestic seller's address in 
China. 


Enforcement of the new standards will bring order to the 
Chinese food market and protect consumers’ interests, 
Chen said. 


An investigation carried out last year shows that a large 
proportion of food sold in Chinese markets have labeling 
problems ranging from lack of information to misinforma- 
tion. 


Exotic foods, which have become more popular in the 
country, pose special challenges to labeling standards. 
Chinese consumers often find unfamiliar and foreign 
ingredients listed on food labels. 


Chen said a large-scale inspection on the implementation 
of GB7718-94 will be carried out in October this year. 


“Foreign foods whose labels have not met standards at that 
time will be refused entrance to China, and domestic 
enterprises failing to pass the inspection will face admin- 
istrative or legal punishment,” he said. 


Finance & Banking 


Official Views Securities Markets, New Issues 


HK2301022695 Beying ZHONGGUO XINWEN SHE 
in English 0312 GMT 21 Jan 95 


[FBIS Transcribed Text] Beijing, January 17 (CNS)}—This 
year, under the situation of China's macro economic 
adjustment and curbing of inflation, how securities market 
will fare remains a question. Mr. Liu Hongru, chairman of 
the China's Securities Supervision and Management Com- 
mission, pointed out at the second seminar on securities 
and futures legal system of both sides of the Taiwan Straits 
that securities market in China progressed from its prelim- 
inary stage into the stage of regularization of market 
activities. This year, China will lay its emphasis of stock 
market on the following respects: First, to strengthen the 
regularization of market operation, to perfect legal systems 
and regulations and to enhance the quality of the listed 
companies. Second, to cultivate long-term investors, 
develop domestic foundation, restrain speculation and 
profiteering and to reduce market fluctuation. Third, to 
advance prudently the listing of cormpanies abroad and 
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to strengthen international cooperation. Fourth, to rec- 
tify and regularize futures market as well as to severely 
control financial futures. 


When looking back on the development of securiites 
market, Mr. Liu said that by the end of 1994 China had 
issued various kinds of valuable securities of RMB 
{renmindi}] 610 billion including state bonds, financial 
bonds, debenture, investment bonds and stock. Stock 
market of last year was further developed on the basis of 
1993 and great achievement was made in following three 
respects: First, more domestic companies were listed. By 
the end of last year, there were 291 companies listed in 
the exchanges of Shanghai and Shenzhen with a gross 
capital stocks of over RMB 64 billion and total stock 
transaction reaching over 810 billion yuan. Second, 
various kinds of laws and regulations were set up and 
market supervision strengthened. Third, companies to 
be listed abroad increased further. Up till now, 17 
companies had been listed in Hong Kong and America 
with raised capital of US$ 3.3 billion and supported 
efficiently a batch of state key construction projects. 


When talking about issuiag of new stocks, Mr. Liu said 
that the quota for this year has not yct been set and the 
main cause is that the quota for 1994 has not been used. 
Besides, annual issuing quota ts usually set at maximum 
which might not be totally used up. Whether the quota 
should be totally offered to the market or not depends 
mainly on market capacity. 


a ommercial Banks’ Profits Exceed | Billion Yuan 


11K2201073295 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Jan 95 p 3 


[By Liu Weiling: “Commerical Banks Gain Strength”] 


[FBIS Transcribed Text} China's nine commercial 
banks, pioneers in the country’s financial reform, are 
growing fast to become important players in the financial 
market. 


The banks, which include the Bank of Communications, 
Merchant Bank and the Shenzhen Development Bank, 
reaped a total of more than | billion yuan ($117 million) 
of profit last year. 


With 40,000-plus staff, annual per capital profit [as 
published] im the nine banks reached 320,000 yuan 
($37,600) in 1993. 


According to a report by Bening-based Financial News, 
total assets of the nine banks doubled in 1994 to reach 
400 billion yuan ($47 billion). 


Although the figure 1s somewhat feeble compared with 
the assets of the country’s four specialized banks, man- 
agement quality of the assets has been good, the report 
said 
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Among the nine banks’ credit, less than 3 per cent are 
bad debt while only 6 per cent are overdue. More than 90 
per cent of their credits can be recovered, the report said. 


Average asset profit rate of the nine banks is as high as 33 
per cent. 


The primarily regional banks have also extended their 
reach to more provinces and cities. So far, more than 150 
branches of these banks have been established in all of 
China's provinces except Qinghai and the Tibet and 
Ningxia Hui autonomous regions. 


About 110 of the branches are located in coastal areas 
including the Yangtze River Delta, Pearl River Delta 
and Liaodong Peninsula. 


Meanwhile, in an intensified effort to enter the overseas 
market, the nine banks have established business rela- 
tionships with more than 900 overseas banks. 


To date, the nine banks have raised $2.7 billion on the 
overseas capital market. Their foreign exchange business 
accounts for 39 per cent of entire turnover. 


Experts attributed the fast development of the cominer- 
cial banks to the People’s Bank of China's effective 
supervision of these banks’ assets management and the 
bold steps taken by the nine banks to adapt to the market 
economy. 


According to an investigation conducted by the People’s 
Bank of China and the World Bank, only 4.18 per cent of 
the bank's loans are overdue while only 0.28 per cent of 
its loans are bad debts. 


And Shanghai's Pudong Development Bank reinforces 
the city’s position as China's financial hub. With 18 
billion yuan ($2.12 billion) in assets, the bank is expected 
to play a major role in funding the development of 
Shanghai's Pudong New Area and the whole Yangtze 
River economic zone. 


Shenzhen Development Bank the country’s first bank to 
list shares, has been selected as the country’s only finan- 
cial institution to pilot the implementation of the 
modern enterprise system. 


The nation’s commercial banks also include the Citic 
Industrial Bank, Everbright Bank, Guangdong Develop- 
ment Bank, Pudong Development Bank, Fujian Xingye 
Bank and Huaxia Bank. 


Shanghai Firinms Plan To Invest in Banking Sector 


1K2301055595 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 23 
Jan 9S pl 


[By Christine Chan and Lana Wong] 


[FBIS Transcnbed Text] In a move which could open up 
China's banking sector to wider involvement by com- 
mercial corporations, a Shanghai-quoted company 1s 
planning to take a stake in the Bank of Communications. 
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The intended move was announced by tour operator 
Shanghai China International Travel Service (CITS), 
which has B shares listed in Shanghai. CITS ts asking 
shareholders for permission to take up to 60 million 
shares in the Bank of Communications. 


The percentage of Bank of Communications capital 
represented by the deal was not revealed. However, it ts 
believed to be 0.5 per cent of the bank's existing regis- 
tered capital. In yesterday's announcement, Shanghai 
CITS said it was allocating a small portion of the 
proceeds from last year’s B share issue to invest in the 
bank. The investment in the bank, which had not been 
specified, was originally earmarked to develop a tourist 
plaza in Shanghai. 


The bank’s major shareholders are “exceptionally large, 
large and mediumsized enterprises of different indus- 
tries, all of which have good business performance”, said 
the announcement. The deal comes as China introduces 
changes to its banking sector, which ts undergoing mas- 
sive reforms to turn the country's banking system to an 
efficent and transparent one. Encouraging banks to run 
on a commerctal basis ts part oi the reform programme 
underway to bring Chinese banks closer in practice to 
their international counterparts. By doing so, Chinese 
banks could be more responsive to global changes and 
thus become more competitive. 


The Bank of Communications was the first Chinese bank 
under the communist regime to be set up as a commer- 
cial bank, and therefore 1s not burdened with policy 
loans as specialised banks are. It is also the first bank to 
move its headquarters from Beijing to Shanghai, repre- 
senting its confidence in Shanghai's resumption of its 
traditional role as 2 financial centre. It had been growing 
at a compound annual rate of 40 per cent in the past five 
years, and its profitability, asset quality and capital 
adequacy measures outperformed those of the other 
mayor Chinese banks. 


Shanghas CITS said the proposed investment could 
enhance the company’s reputation and win greater sup- 
port from the bank. The directors also believed that the 
investment would not affect the funding requi: >ments 
for the company’s daily operations and its promised 
proyect in the prospectus. Shareholders will decide on the 
proposed imvestment at the company's extraordimary 
gencral mecting. No date has been given on the date for 
the meeting fhe company listed B-shares on the 
Shanghai Stock Exchange in September last year. It has 
not issued A shares so far. 


Shanghai CITS, under the auspices of the Shanghai 
Tourism Bureau, specialises in bringing in foreign tour- 
ists. In China, there 1s only a handful of eperators which 
have been licensed to arrange overseas tours for locals 
and most believe it a lucrative business. 


In Noverrber, the Bank of Communications—one of 
China's ori nal 10 borrowing windows—was awarded, 
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from Moody's Investors Service, a first-time A3 long- 
term foreign-currency rating. Giving rapid growth as the 
reason for the ratings, it assigned a prime-2 short-term, 
and an A3 long-term rating to the bank" s 12 billion yen 
(about HK $945 million) Samurai bond issued last year. 


The Bank of Communications was reorganised into a 
national commercial bank limited by shares with the 
approval of the State Council in 1986. lt has a total 
registered capital of 12 billion yuan and is under the 
control of the state. 


Foreign Trade & Investment 
Reportage on IPR Protection Issues, Efforts 


Song Jian Interviewed 


OW2301080195 Beijing BEIJING REVIEW in English 
No. 3, 16-22 Jan 95 pp 8-1 1 


[“Recent™ interview with Song Jian, state councillor and 
minister of the State Science and Technology Commis- 
sion, by unidentified correspondent; place not given: 
“China's Stance Toward Protection”; first paragraph is 
BEIJING REVIEW introduction] 


[FBIS Transcribed Text} China has protected intellectual 
property rights [IPR] in line with international stan- 
dards... and will push its effort to a higher level to ensure 
due respect and protection in this field. 


QUESTION [Q}]: Would you give a brief introduction te 
the basic stance and attitude of the Chinese government 
toward the protection of intellectual property rights? 


ANSWER [A]: Modern scientific and technological 
advancement and commodity economic development 
are bound to creaie a need for establishing an intellectual 
property rights system to protect the interests of pro- 
ducers of such products and promote the dissemination 
of knowledge and the application of intellectual achieve- 
ments, thus maintaning a production and operational 
order based on fair competition. Due to historical fac- 
tors, China's effort in protecting intellectual property 
rights started comparatively later than some countries. 
Since the hee'e ning of reform and opening to the outside 
world, .f, the country has attached great impor- 
tance i sue in order to develop the social produc- 
tive forces ai a faster pace, boost scientific and techno- 
logical advancement, meet the needs of the socialist 
market economic development and further its imtegra- 
tron with the g. bal economy. China regards the protec- 
tion of intellectuai »roperly nghts as a major comr onent 
of its reform and op:* .ng policy and its bid to es... »irsh 
a socialist legal system. 


Although increased protection may bring about new 
challenges to some domestic enterprises, China, a nation 
with a 5,000-year-old civilization and splendid culture, 
shoulders the responsibility of safeguarding all the inven- 
tions, creations and cultural achievements which are of 
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value to the whole world. It has the confidunce and 
courage to gain a leading positicn in the world of science 
and technology by relying on its own wisdom and 
intelligence and scientific strength. Therefore, the stance 
of the Chinese government toward the protection of 
intelk ctual property mght 1s firm and clear-cut, and the 
achievements it has scored in this regard are universally 
recognized. 

Over the last 10-odd years, China has established a legal 
system in relation to intellectual property rights. It has 
promulgated various laws, including the Trademark 
Law, the Patent Law, the Law on Technological Con- 
tracts, the Copynght Law and the Law on Combating 
Unfair Competition, and has made further revisions on 
some of these laws. The country has followed interna- 
tional standards on such protection. On the other hand, 
great efforts have been made to enhance the judicial and 
law enforcement system so as to secure the implementa- 
tion of the laws. Over recent years, people's courts have 
attached much importance to the handling of cases 
related to intellectual property rights. More than 10 high 
and intermediate courts have set up special tribunals to 
deal with such cases, and a nationwide law enforcement 
system and management network have taker shape to 
supervise operations involving patents, trademarks and 
copynght observation. In addition, China has acceded to 
a series of international conventions on protection of 
intellectual property rights, actively participated in wide- 
ranging cooperation with various countries and interna- 
tional organizations, and conscient:\usly carried out its 
obligations. 


Though a developing country China has protected intel- 
lectual property rights in line with international stan- 
dards. The country will, as alw_ ¥s, strengthen it protec- 
tion of intellectual property rignts and push its effort to 
a level, to ensure due respect and protection in this 
reld. 


Q: Overseas investors have shown grave concern over 
the issue of intellectual property mghts protection in 
China, and they are fearful of whether their rights and 
interests can be protected. 


A: Although China made a later start in forming a Icgal 
system for the protection of intellectual property rights, 
it has realized during the reform and opening that a 
protective system based on common international rules 
must be established while conducting further economic, 
trade, scientific and technological cooperation with 
other countries. The current doubts and worries of some 
overseas friends are understandable. Through consider- 
able effort in recent years, China has achieved remark- 
able progress in the protection of intellectual property 
rights. If overseas friends come to “hina with their 
intellectual oroperties, | believe cheir properties will 
receive ever-better protection. 


Q: What are the main problems facing the protection of 
intellectual property mghts in China, and what measures 
will the government take” 
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A: The ichievements China has scored in recent years in 
the intellectual property related legislation linked to 
international standards have been widely acknowledged 
and highly praised both at home and abroad. However, 
the work in this sector is far from perfected. Problems 
arise mainly in the ineffective enforcement of related 
laws and the comparatively low level of public awareness 
of the intellectual property nghts. Infringements on such 
rights are still rampant in certain regions. 'n some areas, 
supervisory organizations have not yet bern strength- 
ened, and serious ffenses have not been properly inves- 
tigated and dealt with accordingly. This harms the legit- 
imate nights and interests of intellectual property owners 
and has an impact on the integrity and sanctity of 
China's laws. 


Since 1994, the State Council has introduced a series of 
major measures to seriously investigate these infringe- 
ments, combat illegal activities and ensure the imple- 
mentation of laws. On July 5, the State Council promul- 
gated the Decision on further Strengthening the 
Protection of Intellectual Property Rights. It called on 
various localities and departments to conscientiously 
examine, in accordance with their local situation, the 
enforcement of intellectual property mghits protection 
laws and take a stricter role in cracking down on those 
infringing the law. At the same time, the State Council 
decided to set up an administrative assembly system to 
enhance the macro-management and coordina! ~~ of the 
work for intellectual property nghts protection 


On July 29, the State Council held a teleconference, 
putting forward requirements and making arrangements 
for the examination of law enforcement. In that month, 
the Standing Committee of the National People’s Con- 
gress adopted the Regulation on Punishing Copyright 
Violators. According to the regulation, those who 
infringe on others’ intellectual property rights will have 
sanctions imposed or be imprisoned. On November 15, 
the General Office of the State Council issued an urgent 
notice, calling on all provinces, cities, and related depart- 
ments to intensify their investigations on iilegal activi- 
vies. In the past months, various localities and depart- 
ments have taken active moves in handling such matters. 
To date, 15 provinces and cities have set up intellectual 
property coordination organizations which have done a 
good job and achieved considerab > results 


Q: Would you make a comment on the relations between 
the State Council's administrative assembly. Jocal coor- 
dination bodies and vanous intellectual property man- 
agement departments? 


A: The State Council's administrative assembly is 
responsible for studying, leading and coordinating the 
intellectual property related work nationwide. It 1s 
attended by leading officials from the economic, scren- 
tific and technological, foreign trade, media and film, 
electronic, judicial, public security, industnal and com- 
mercial administration, and customs sectors. as well as 
from the patent, trademark and copynght management 
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departments. They will jointly deliberate the formula- 
tion of intellectual property rights related laws and 
regulations, measures (or law enforcement and 
plans for action. They undertake to coordinate and guide 
the transregional and transdepartmental management 
work and supervise the implementation of various laws. 


The coordination organizations set up by various prov- 
inces and cities are mainly responsible for determining 
measures for reinforcement of intellectual property 
nghts protection within their own boundaries and coor- 
dinate the transdepartmental management work. They 
are empowered to examine the local implemeniation of 
laws and regulations, urge departments and regions 
concerned to investigate and combat the infringement, 
and organize educational programs and publicity about 
intellectual property so as to improve public awareness 
and enhance the ability of top people at various levels in 
relation to management and law enforcement. The 
administrative assembly and various local coordination 
organizations will not undertake the responsibility of 
those intellectual property management departments, 
but coordinate and support them in their work. 


Q: What are the main tasks for years to come, and what 
are the measures to be adopted? 


A: The work for intellectual property rights protection 
will be switched from a legislative base to active law 
enforcement. The major task, now and in the future, is to 
guarantee the implementation of related laws and regu- 
lations. The immediate-term objective is to seriously 
carry out the State Council's Decision on Further 
Strengthening the Protection of Intellectual Property 
Rights anu improve the capability of law enforcement in 
key sectors in a planned way so as to secure the imple- 
mentation of laws. Efforts will be made to put the market 
in order to safeguard the legitimate rights and interests of 
intellectual property owners and accelerate scientific and 
technological advancement and cultural prosperity, thus 
creating a favorable environment and conditions for 
further opening to the outside world. 


Major specific measures include reinforcing supervision 
on tl implementation of various laws, strengthening 
judicial bodies, intensifying law enforcement, sternly 
investigating and cracking down on offenders, and estab- 
lishing and improving various management systems. 
Substantial efforts will also be devoted to advancing the 
publicity aid popularization of laws on intellectual prop- 
erty rights protection so as to heighten the public aware- 
ness in this regard, urging various enterprises and insti- 
tutions to imorove their intellectual property 
management systems, and establishing a social legal 
service system. 

Related departments are now working out plans to take 
concerted action to investigate and punish the pirating of 
audiovideo products, computer software and books, as 
well as the illegal imitation of trademarks, especially 
famous brand-names. Severe sanctions will be taken 
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against infringers in a bid to clean up the market, thus 
attaining a higher level in the protection of intellectual 
property righis. 

Q: How will the social service system for the protection 
of intellectual property rights be augmented? 

A: The augmentation of the socialized service is impor- 
tant to guaranteeing the implementation of intellectual 
property rights protection laws and safeguarding the 
legitimate right and interests of the owners. The state 
will further encourage the development of various legal 
service organizations, such as lawyers, patent and trade- 
mark offices and copyright agencies, thus enabling them 
to become capable assistants to the governmental admin- 
istrative and judicial organs. A group of institutions, 
which offer services in carrying out investigation of 
intellectual property rights infringement cases and 
obtaining evidence, will be established in major regions 
and cities, including various economic and technological 
development areas and hi-tech industrial development 
zones. Various trades and industnes should unite and set 
up self- contained organizations to enhance enterprises’ 
self-protection, self-restraint and self-supervision in 
terms of intellectual property rights protection. The state 
will also help and guide the enterprises and institutions 
to establish internal intellectual property management 
systems in accordance with common international prac- 
tice, thus gradually creating a sound structure and social 
environment for the implementation of intellectual 
property rights protection laws. 


Official on Enforcement Difficulty 


H1K2001 140395 Hong Kong HSIN WAN PAO in 
Chinese 20 Jan 95 p 1 


[FBIS Translated Text] Shen Rengan, Chinese State 
Copyright Administration deputy director, has pointed 
out that China is not the worst copyright violator, such 
violations actually exist throughout the world, including 
in the United States. He pointed out that China has built 
a modern intellectual property rights [IPR] protection 
system, and he hoped that foreign countries will not link 
the issue of joining GATT with that of IPR protection. 


Speaking at a seminar held this morning in Hong Kong, 
Shen Rengan said that China's copyright system is fairly 
advanced, but popular understanding of intellectual 
property rights is still rather poor and at an elementary 
level. He conceded that the authorities had run into 
serious problems in enforcing the “Copyright Law” and 
protecting the interests of copyright holders, given var- 
ious kinds of ferocious pirating, among them the illegal 
copying and sale of audio-visual products, books, com- 
puter software, and film and television productions. 


He said that currently there are primarily two types of 
pirates in China: Those with no understanding of the 
law—much less of intellectual property rights—and 
criminals who are aware of the law but earn their living 


through pirating. 
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He sees the U.S. action of counting China as a priority 
country under the Special 301 provision as highly unfair, 
saying that China is not the country with the worst IPR 
violations against the United States; the ROK, Japan, 
and Germany are all worse than China. He said that 
foreigners can hire lawyers in China to file suits if they 
encounter rights violations in China. 


He admitted that U.S. computer software is being seri- 
ously pirated in China, which has inflicted heavy losses 
on the industries affected. However, he pointed out, the 
losses these American industries have sustained in China 
were smaller than those arising from piracy at home. The 
American Computer Federation estimated in 1993 that a 
total of $1.6 billion was lost through copyright piracy, 
while that in China cost approximately $800 million. 


Shen Rengan stated that China has a good cooperative 
relationship with Hong Kong in protecting intellectual 
property rights. China’s crackdown has focused on, tn 
descending order of importance, compact discs, books, 
computer software, and movies. 


Shen hoped to solve the problem of compact disc and 
book copying within this year before moving on to 
operations against software and movies. 


Efforts Not Due to Foreign Pressure 
11K2101032395 Beijing ZHONGGUO XINWEN SHE 
in English 1453 GMT 20 Jan 95 


‘“China’s protection of intellectual property rights not 
for foreign countries’ pressure, says top Chinese offi- 
cial”—ZHONGGUO XINWEN SHE headline] 


[FBIS Transcribed Text] Hong Kong, January 20 (CNS)- 
—Shen Rengan, Deputy Director of the State Adminis- 
tration of Copyrights, briefed the media on China's 
efforts for protecting intellectual property rights, and 
answered the questions of some reporters and people in 
the law circle this morning. He emphasized that China’s 
stress on the protection of intellectual property rights is 
a need in development of itself rather than a result of 
foreign countries’ pressure. 


Shen Rengan said that there are indeed activities 
infringing upon the intellectual property rights in the 
country, some of them are cven more serious. At present, 
the largest challenge that China has to face is the activ- 
ities which infringe upon copyrights, including the illegal 
re-production and sale of audio and video products, 
books and computer softwares. In April last year, seven 
departments of the central government including the 
China Press and Publishing Administration jointly 
issued an urgent circular on strengthening administra- 
tion over re-production of laser disks, and strict punish- 
ment on re-producing activities. They ordered to sus- 
pend six production lines of laser disks in four factories. 
On 28th of September last year, in a sudden investiga- 
tion in Guangzhou, | million laser disks were taken over, 
which worth RMB [renminbi] several hundred thou- 
sand. 
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He said that only in 15 years since the end of the 70s, 
China has been able to set up a modern intellectual 
property right protection system, including the law and 
executive systems. This is an evident achievement. 
China has joined the Bern Convention and the World 
Copyright Convention. The infringement activities are 
believed to decrease gradually with continuous combats 
launched by the government. However at present, the 
concept of intellectual property rights is relatively weak 
among the general public. Theretore, to completely get 
rid of the infringement activities within a short period ts 
impossible; it is believed that this is also impossible in 
other countries. 


Pledge To Close CD Pirates 


11K2101070595 Hong Kong EASTERN EXPRESS in 
English 21-22 Jan 95 p 27 


{By Wang Xiangwei] 


{[FBIS Transcribed Text] China is planning to wipe out 
the most blatant acts of copyright infringement, such as 
open manufacturing and sale of pirated publications and 
compact discs, in the first half of this year, Shen Rengan 
said. 


Speaking at a Hong Kong conference yesterday, Shen— 
the deputy director of the National Copyright Adminis- 
tration said: “I hope, following the intensive crackdown 
in the first six months, we are going to have a situation 
like in Hong Kong, where the open activities are banned, 
and illegal manufacturers and hawkers are chased 
around by the law enforcement officers.” 


In the second stage of its campaign, the government will 
declare war on pirated computer software and film 
videos. It will amend the country’s five-year-old copy- 
right law, establish copyright enforcement agencies for 
areas such as arts and films, and launch a nationwide 
drive for awareness of intellectual property rights. 


Shen’s comments were apparently in response to com- 
plaints by the United States about China’s failure to 
protect intellectual property rights. He said he was 
optimistic that the crucial round of Sino-US talks on the 
issue, which has been extended by one day through 
today, will lead to an agreement, thus averting a looming 
trade war. 


The US has announced that it will impose punitive 
tariffs on US$1bn (about HK$7.8bn) worth of Chinese 
electronics, toys, and footwear entering its market, 
failing an agreement on the issue by February 4. China 
has responded with a hit list of its own. 


Among chief US complaints is the fact that 29 Chinese 
factories, some state-owned, produce millions of pirated 
CDs and laser discs every year. 


Shen said of the 29, China has raided and closed down 
four CD manufacturers with six production lines since 
last April, following requests by copyright owners. 
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As for the rest, these have been allowed to operate as 
usual because “we have not received any evidence to 
prove their wrongdoing and, like any other country, we 
cannot just go in and close down those factories without 
firm evidence,” Shen said, adding that 80 per cent of 
them are foreign-owned. But, for a start in its campaign 
against copynght violation, the government is requiring 
all 40-odd CD factories to re-register, and file reports of 
their past orders, and other operating information, in 
order to find out who the copyright infringers are. “We 
will close down those factories that are caught manufac- 
turing pirated CDs or LDs (laser discs), no matter 
whether they are state-owned or military controlled,” he 
said. 


The process, which is expected to be completed by the 
end of January, will also require all the CD factories to 
carry the special code on their products. Those CDs 
without the code will be confiscated. After this phase of 
the campaign, the government will go after the manufac- 
turers of pirated computer software and film videos. 


China will also help the country’s writers, and artists, 
among others, set up the organisations to protect their 
interests, and collect royalties. 


Report Views Efforts 


OW 2101032895 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 18 Jan 95 


{From the “Economic Information” program] 


{[FBIS Translated Text] Dear listeners, with the develop- 
ment of human civilization and the commodity 
economy, a system for intellectual property rights [IPR] 
protection has emerged and become an effective legal 
measure for various countries to protect the rights and 
interests of owners of intellectual products, to promote 
the development of science, technology, social, and eco- 
nomic development, and to participate in international 
competition. Generally speaking, China has had a com- 
paratively late start in establishing an IPR protection 
system because of historical reasons. However, since the 
start of reform and opening up, it has stepped up 
establishment of the protection system, so as to accel- 
erate the development of productive forces, promote 
ail-around : ocial progress, meet the needs of developing 
a socialist market economy, and expedite its entry into 
the world economy. 


In as little as over 10 years since the late seventies, China 
has done a great deal of effective work in establishing a 
fairly adequate set of laws concerning IPR protection, 
which took some developed countries several dozen or 
even 100 years to accomplish. China’s achievements in 
enacting and enforcing laws concerning IPR protection 
have attracted worldwide attention. The following is a 
special report on this matter by our trainee station 
reporter (Luo Zheyu): 


[Begin recording] [Luo Zheyu] Dear listeners, intellec- 
tual property rights were something that was very strange 
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to most Chinese people a decade or so ago. But now, 
there is always news and special programs about intel- 
lectual property rights in newspapers and on radio 
broadcasts everyday. Among enterprises, the commodity 
war between producers of fake goods and producers of 
genuine name- brand goods is becoming more and more 
intense. Disputes between writers over copyright are 
frequent. Laws concerning IPR protection have been 
promulgated one after another. Imperceptibly influ- 
enced by what they constantly hear and see, the ordinary 
people in China have gradually come to know more 
about intellectual property rights, so much so that when 
one person has a good idea, other people sometimes 
tease him and tell him to apply for a patent. 


With the development of human civilization and the 
commodity economy, a system for IPR protection has 
emerged and become an effective legal measure for 
varivus Countries to protect the rights and interests of 
owners of intellectual products, to promote the develop- 
ment of science. technology, social, and economic devel- 
opment, and to participate in international competition. 
Generally speaking, China has had a comparatively late 
start in establishing an IPR protection system because of 
historical reasons. However, since the start of reform and 
opening up. it has stepped up the establishment of the 
system, so as to accelerate the development of produc- 
tive forces, promote all-around social progress, meet the 
needs of developing a socialist market economy, and 
expedite its entry into the world economy. 


In a little over 10 years since the late seventies, we may 
say that China has traveled a journey of legislation that 
took some developed countries several dozen or even 
100 years to finish. It has established a fairly adequate 
set of laws concerning IPR protection. China’s achieve- 
ments in enacting and enforcing laws concerning IPR 
protection have attracted worldwide attention. The high 
speed of China's legislation concerning intellectual prop- 
erty rights is unprecedented. 


On 3 June 1980, China became a member of the World 
Intellectual Property Organization. On 23 August 1982, 
the National People’s Congress [NPC] Standing Com- 
mittee adopted the Trademark Law of the People’s 
Republic of China, which is an important indicator of 
China's systematic establishment of a modern legal 
system for the protection of intellectual property rights. 
On 12 March 1984, the NPC Standing Committee 
adopted the Patent Law of the People’s Republic of 
China. On 19 March 1985, it became a member state of 
the Paris Convention for the Protection of Industrial 
Property. On 12 April 1986, China adopted the General 
Principls of the Civil Law of the People’s Republic of 
China. In this legislation, intellectual property rights as a 
whole were clearly defined in China's basic civil law for 
the first time as the civil rights of citizens and legal 
persons. This law also affirmed for the first time the right 
of authorship, also known as copyright, of citizens and 
legal persons. 
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The World Intellectual Property Organization adopted 
the Treaty on Intellectual Property in Respect to Inte- 
grated Circuits at a diplomatic conference in Wash- 
ington in 1989, and China was among the first group of 
countries to sign the treaty. On 4 October 1989, China 
became a member state of the Madrid Agreement for the 
International Registration of Trademarks. On 7 Sep- 
tember 1990, the 15th Session of the Seventh NPC 
Standing Committee adopted the Copyright Law of the 
People’s Republic of China, and the law was put into 
force on | June 1991. 


China became a member state of the Berne Convention 
for the Protection of Literary and Artistic Works on 15 
October 192 and a member state of the Universal 
Copyright Convention on 30 October 1992. It became a 
member state of the Convention for the Protection of 
Producers of Phonograms Against Unauthorized Dupli- 
cation of Phonograms on 30 April 1993. Since | 
December 1993, China has begun to implement the Law 
of the People’s Republic of China on Combating Unfair 
Competition. The Chinese Government submitted its 
instrument of accession to the Patent Cooperation 
Treaty to the World Intellectual Property Organization 
on 15 September 1993 and became a member state on | 
January 1994. The Patent Office of China has since 
become the nation’s agency dealing with cases involving 
the Patent Cooperation Treaty, performing international 
patent searches and preliminary examinations. 


The above are only part of the records of China’s 
intellectual property legislation and its participation in 
the activities organized by relevant international organi- 
zations, but it is sufficient to prove China’s position and 
attitude in attaching great importance to IPR protection. 
The Chinese Government’s sincerity in abiding by inter- 
national conventions and bilateral agreements regarding 
IPR protection and its ability to fully fulfill its interna- 
tional obligations have been widely appreciated and 
supported by world opinion. When reviewing the coop- 
eration of the past 20 years between China and the 
World Intellectual Property Organization, Dr. Arpad 
Bogsch, director-general of the Organization, pointed 
out that China had accomplished all this at a speed 
unmatched in the history of IPR protection. With the 
implementation of IPR protection laws, intellectual 
property rights are effectively protected in China. These 
laws play a positive role in encouraging invention, cre- 
ation, and fair competition. 


By the end of 1993, the number of effective registered 
trademarks exceeced 410,000. Of these, some 350,000 
were domesiic, with the rernaining 60,000 coming from 
67 countries and regions. Companies from the United 
States, for example, had only 122 trademarks registered 
in China before 1979; by 1993, that number had risen to 
16,221, more than 100 times the old figure. In 1993, 
there were a total of 170,000 applications for trademark 
registration in China, including some 130,000 applica- 
tions for new trademark registration, placing China 
among the front ranks in the world in this regard. In 
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addition, the Patent Law of China has greatly encour- 
aged inventions and creations at home, and it has also 
strongly encouraged patent applications from other 
countries. On | April 1985, the first day the Paten! Law 
came into effect, 3,455 applications for patent rights 
were submitted. By the end of 1993, the Patent Office of 
China had handled more than 360,000 applications for 
patent rights. 


China has formulated a complete set of laws and regula- 
tions regarding intellectual property rights. It is earnest 
and fair in enforcing these laws. The trial of intellectual 
property rights cases requires a great deal of specialized 
and technical knowledge. Since 1992, China has set up 
intellectual property rights courts in 15 provinces and 
municipalities, while intermediate people’s courts in the 
capital cities of other provinces, autonomous regions, 
and municipalities have set up collegial panels special- 
izing in cases of intellectual property rights. Statistics 
show that 3,505 cases concerning civil disputes of intel- 
lectual property rights were accepted and handled by 
people’s courts across the country from the end of 1986 
to the end of 1993. In 1994, China promulgated the 
regulations for punishing the crime of copyright infringe- 
ment, stipulating that a serious case of infringement may 
be subject to seven years imprisonment. In addition, a 
joint circular issued by seven ministries and commis- 
sions has been promulgated, requiring that all produc- 
tion lines for laser discs be registered, and all unregis- 
tered and unauthorized production lines stop 
production. Moreover, China’s customs authorities have 
promulgated measures for controlling import and export 
of pirated goods. So, customs offices will take the initia- 
tive in checking pirated laser discs leaving China. In 
particular, the molds on all the production lines for laser 
discs in China have recently been engraved with their 
specific ID number, so that the producers of any pirated 
products, once discovered, will be immediately identi- 
fied. This is a very important measure to control copy- 
right infringemeit worldwide. 


Apart from judicial means adopted in accordance with 
international practice, China’s system for protecting 
intellectual property rights proceeds from the country’s 
reality, with administrative means for IPR protection 
being specified in such IPR-related laws as the Patent 
Law, Trademark Law, and Copyright Law. Cases inves- 
tigated and dealt with by China’s IPR administrative 
organs on their own within the limits of their functions 
and powers constitute a significant share of cases they 
handle in connection with IPR infringements affecting 
foreigners. For example, industrial and commercial 
administrative organs at all levels in Guangdong Prov- 
ince have investigated and dealt with 301 infringement 
cases affecting U.S. interests since 1988. One-third of 
these 301 trademark infringement cases stemmed from 
complaints filed by interested U.S. parties, whereas the 
majority were uncovered by industrial and commercial 
administrative organs during market inspections or 
reported by consumers. To tighten China's IPR protec- 
tion further, the State Council established a system of 
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IPR working conferences in 1994. While strengthening 
and improving its legal system, enforcing laws strictly, 
and resolutely combating illegal acts involving infringe- 
ments, China has vigorously launched a publicity and 
educational drive regarding IPR protection, in view of 
the fact that the IPR system has been in existence in the 
country for a relatively short period of time, and that its 
citizens have a fairly weak sense of IPR protection. It has 
also stepped up the training of IPR professionals. Fol- 
lowing the amendment of China's Patent Law, for 
example, several hundred people across the country have 
received training, with 600,000 people undergoing 
training in Hunan Province alone. Moreover, the Chi- 
nese Government has worked closely with relevant inter- 
national organizations in arranging foreign observation 
and study trips for relevant personnel, during which the 
latter have attended training classes and workshops. The 
number of training classes and workshops held in con- 
junction with the World Intellectual Property Organiza- 
tion [WIPO] alone surpasses 30, and that of trainees tops 
3,000. More than 70 Chinese institutions of higher 
learning have introduced IPR-related courses and 
research projects. China has gradually instituted an 
educational system aimed at training IPR professionals, 
including programs for second degrees, master’s degrees, 
and doctorates. This system its providing society with 
group after group of IPR professionals. 


A reforming and opening China is changing with each 
passing day. Some international figures have com- 
mented that China has joined the advanced world ranks 
for IPR protection. Nevertheless, China is not satisfied 
with its existing achievements and will make continuing 
efforts at improving its protection system. Mrs. (Zhang 
Yueyiao), deputy director of the Treaty and Law Depart- 
ment under the Ministry of Foreign Trade and Economic 
Cooperation, said: 


[Zhang Yucyiao] The state takes this matter very seri- 
ously. Therefore, we are constantly improving our IPR 
protection. From the legal point of view, this will be 
reflected in the way we discharge the relevant obligations 
in accordance with the pertinent provisions in the trade- 
related IPR agreement if China accedes to the World 
Trade Organization [WTO]. Chinese laws provide that 
when the provisions of international conventions and 
treaties differ from those of domestic laws, the former, 
with the exception of reserve clauses, will apply once 
China becomes party to them. The next goal is for China 
to subordinate its IPR laws to the WTO's trade-related 
IPR agreement once China accedes to the WTO. To be 
sure, this agreement grants developing countries a five- 
year transition penod. 


{Luo Zheyu] Meanwhile, China will continue its IPR 
protection efforts regardless of changes on the interna- 
tional scene. Mrs. (Zhang) said: 


{Zhang Yuejiao] The development and improvement of 
our country’s IPR legal system is mainly dictated by the 
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need for domestic economic development and for scien- 
tific and technological cooperation with foreign coun- 
tries. Regardless of changes on the international scene, 
therefore, it is China’s fundamental national policy to 
protect IPR, develop economic and technological coop- 
eration, encourage inventions and creative activities, 
preserve and inspire the initiative of intellectuals and 
inventors, and promote a scientific and technological 
boom in China. This policy will not change. [end 
recording} 


Jiangxi To Launch Massive Inspection 


11K 2301023595 Nanchang JIANGX1 RIBAO in Chinese 
21 Dec 94 p 3 


[By Guo Yili (6753 0181 0500) and Wang Meitong (3769 
2734 2717): “Province To Mount Massive Inspection on 
Protection of Intellectual Property Rights” 


{FBIS Translated Text] The first session of a work 
conference on intellectual property nmghts [IPR] con- 
vened by the provincial government a few days ago 
decided to mount a massive inspection of IPR protection 
in Jiangxi. 


Jiangxi has done very well in protecting IPR in recent 
years. To further implement the “State Council Decision 
on Further Strengthening IPR protection” and the 
“State Council Emergency Notice on Strengthening IPR 
Protection and Investigating and Tackling Copynght 
Infringement” to standardize our province's IPR protec- 
tion work and put it on a legal basis, the provincial 
government has decided to institute a system of provin- 
cial government work conferences on IPR. 


The session resolved to launch a large-scale inspection of 
IPR protection in some prefectures, cities, and depart- 
ments, focusing on the audio-visual product and com- 
puter software markets. Inspections will be carried out 
jointly by the provincial government's industrial and 
commercial and legal system bureaus and the provincial 
broadcasting and television, culture, and economic and 
trade departments in coordination with the public secu- 
rity, judicial department, and local people's govern- 
ments. 


Vice Governor Huang Maoheng issued three demands 
concerning the province's work to strengthen IPR pro- 
tection: One, greater efforts to propagate and popularize 
IPR protection to raise the awareness of protecting IPR 
among cadres. Two, units and departments are to work 
closely in actively protecting IPR and should make it a 
priority in their work; they must also improve the quality 
of personnel managing and enforcing IPR and adopt a 
“two-pronged approach” featuring both administrative 
and judicial management operating in tandem. Three, 
investigate and deal with IPR violations sternly and 
concentrate efforts on investigating and solving a 
number of big and serious infringements of IPR. 
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Beijing Tv Authorize Inland Special Economic 
Zones 


HK2301022895 Beijing ZHONGGUO XINWEN SHE 
in English 0312 GMT 21 Jan 95 


{FBIS Transcribed Text] Beijing, January 21 (CNS)}— 
The inland cities will soon join the rank of the 32 coastal 
cities in China to develop state-level special economic 
zones. 


Mr. Hu Ping, director of the Special Zone Office under 
the State Council, said that all the inland provincial 
capitals were allowed to set up economic and technolog- 
ical development zones of state- level so long as these 
zones would have a prospect to attract foreign capital. 


Foreign investment of US$7.5 billion has been injected 
into the existing special zones since the first batch of 
such zones were set up 10 years ago. RMB [renminbi] 5.3 
billion worth of tax was handed to the state coffers from 
these zones, while only 2.2 bi‘on yuan loan with low 
interest was granted by the state to these zones. 


Some 80 billion US dollars has flown into China since 
she started to implement econor iin 1979 and if 


taking these provincial ec’ ‘echnological 
development zones inic ~ -apital in the 
special zores will accour __A the total of 


foreign investment. 


This calculation does 
five coasta! special eco: 


ww. . the capital amount of 
zones. 


— Says Developmen Projects Must Follow 
ules 


11K210/075498 Bejing CHINA DAILY in English 21 
Jan 98 p4 


[Article by Wang Jun from the “Opinion” page: 
“Projects in Beying Should Tow the Line™} 


[FBIS Transcribed Text] The widely reported construc- 
tion of the Oriental Plaza, funded by a Hong Kong 
company, has been suspended because its design is not in 
line with Beying’s urban construction regulation. 


The design 1s being re-adjusted according to the General 
Guideline of the Urban Construction in Beying, which 
was signed by the State Council. 


The plaza, which includes commercial and entertain- 
ment centres, planned to cover 90,000 square metres in 
downtown Wangfujing. The building was to be 70 metres 
tall. 


The design aroused opposition as soon as it was worked 
out. It went against the general guidelines for the protec- 
tion to the cultural city, some experts said. 


The guideline stipulated that buildings around the For- 
bidden City and the Tiananmen Rostrum should be 
within certain heights to keep the original appearance of 
the ancient city. 
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Some high buildings are permitied along Changz\a Street 
and within the Second Ring Road. Their heigh!!s, how- 
ever, should be within 30 metres, the highest should not 
exceed 45 metres . 


The Oriental Plaza, obviously, exceeds the standard by a 
wide margin. It, plus with the Beijing Hotel, which is one 
kilometre away from the Tiananmen Rostrum. would 
form a huge concrete blockage to the rostrum and the 
Forbidden City. 


The Great Hall of People, which is regarded as the 
country’s political centre, 1s 31 metres tall on average. 
The tallest part is no more than 40 metres. The 
Tiananmen Rostrum is 35 meires tall. 


The Onental Plaza would make these historical build- 
ings around Tiananmen Square look smaller and 
decrease their grandness. The traditional layout of the 
city, with Tiananmen Square as the centre, would be 


damaged. 


In August, six famous architects, including Wu 
Liangyong and Zhang Kaiji, submitted a joint letter, 


opposing the plaza’s design. 


“It changed the trad'tional space consiruction of the old 
city. which 1s broaden and smooth. Furthermore, it 
would bring about serious traffic problems.” the archi- 
tects said. 


The plaza planned to include a parking lot for | S00 cars. 
According to the rules of the city, such a commercial 
plaza should have parking spaces for 3,000 cars. 


In November, the municipal government's construction 
committee invited experts and solicited their opinions 
on the issue. Experts said that urban modernization 
should take into consideration the protection of the 
historical city. No big construction programme should 
be approved in the heart of the city without stnect 
examinations. 


In recent years, some overseas investors in real estate in 
Beijing disregard the rules and regulations in urban 
construction asking to raise the height and size of their 
buildings to pursue high profits. 


The urban construction guidelines in Beying 1s in danger 
of becoming a scrap of paper, as some experts said. That 
is why the Oriental Plaza has received such public 
attention. 


It does not mean that foreign investors will not make 
profits if they act in accordance with the urban construc- 
tion guidelines. Based on the current land price and 
residents relocation expenditures, experts estimated that 
the rate of return on investment in Beying’s real estate 
has already exceeded 100 per cent if they abide by the 
guidelines. 


In Hong Kong, the rate 1s 10 per cent to 12 per cent. In 
Singapore and Japan. they are 5 per cent and 2 per cent 
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The urban area of Beijing is 1,040 square kilometres. 
Among it, the old city of the Ming (1368-1644) and Qing 
(1644-1911) dynasties is 62 square kilometres. In the 
tiny area, however, there remain abundant historical 
relics. 


After 40 years of development the old city has become 
crowded with the population increasing to |!.7 million 
from 1.2 million in the 1950s. To ease the pressure to the 
old city, new areas should be developed. 


This does not mean that the old city of Ming and Qing 
does not need to be developed. The problem is that the 
newly erected buildings should be harmonious in styles 
with the old constructions. Most important, the new 
buildings should not be too tall. 


Plans To Expand Cooperation in Traditional 
Medicine 


OW 2301075295 Beijing XINHUA in English 0701 
GMT 23 Jan 95 


{[FBIS Transcribed Text] Being, January 23 (XIN- 
HUA)}—China will expand its co-operation with foreign 
countries for the development of traditional Chinese 
medicine. 


Zhang Wenkang, president of the State Administration 
of Traditional Chinese Medicine (SATCM), told an 
on-going national conference on traditional Chinese 
medicine here that this year the SATCM will further 
promote its co-operation with European and North 
American countries while developing its exchanges with 
the Asian and Pacific countries. 


Zhang said China will adjust the structure of the exports 
of traditional Chinese medicine and export more fin- 
ished pharmaceutical products. Meanwhile, China will 
send more experts in traditional Chinese medicine 
abroad and attract foreign investment to establish more 
hospitals of traditional Chinese medicine. 


According to Zhang, during the past year both nongov- 
ernmental and governmental exchanges in this field have 
been developed. The export volume and varieties of 
traditional Chinese medicine have increased. More Sino- 
foreign joint pharmaceutical factories and hospitals have 
been set up. 


Now China has more than 2,500 hospitals of traditional 
Chinese medicine, with over 230,000 beds. The total 
sales of traditional Chinese medicine reached 15 billion 
yuan (about 1.76 billion U.S. dollars)-worth last year. 


Zhang said the export volume of traditional Chinese 
medicine this year is expected to increase five percent 
compared to last year's figure, which was more than 400 
millon U.S. dollars-worth. 
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ow gee Works Out Steps To Boost Foreign 
OW2301081895 Beijing XINHUA in English 0737 
GMT 23 Jan 95 


[FBIS Transcribed Text] Guangzhou, January 23 (XIN- 
HUA)—This capital of south China’s Guangdong Prov- 
ince has worked out measures to further boost its foreign 
trade this year. 


According to local foreign trade officials, last year the 
city scored 4.68 billion U.S. dollars-worth of exports, up 
44 percent compared with the previous year and 
exceeding the national average growth rate. 


In the meantime, the city used 2.048 billion U.S. dollars 
in foreign investment last year, up 39.9 percent com- 
pared with that of the previous year, and ranking Guang- 
zhou first among the ten major cities of the country. 


As a fresh move to bring about a marked increase in 
foreign trade, especially in exports, the city has decided 
to focus this year's efforts on perfecting auxiliary orga- 
nizations serving the development of foreign trade, 
including the establishment of a city-level commodity 
inspection bureau, an import and export development 
fund, an import and export chamber, and an exhibition 
center, as well as organizing and promoting paperless 
trading in a bid to enhance efficiency in foreign trade. 


Tax on Office Equipment for Foreign Firms 
Implemented 

OW2101133295 Tokyo NIHON KEIZAI SHIMBUN in 
Japanese 15 Jan 95 Morning Edition p 4 


[By correspondent Hiroyuki Akita] 


{[FBIS Translated Text] Beying, 14 January—The Chi- 
nese Government has begun to impose high tariffs and 
value-added taxes on 20 types of office equipment 
brought to the country by foreign-affiliated companies 
and foreign nationals in China. Until recently, virtually 
no tariffs and taxes had been imposed on this equipment 
if it was imported for the private use of foreign compa- 
nies and foreign nationals. Beijing has made no official 
announcement on the new measure, but in response to 
inquines by NIHON KEIZAI SHIMBUN, the Chinese 
Customs Authority said the measure had been taken 
since | January of this year. They said tariffs on some 
equipment exceeded 100 percent. 


Beijing has launched a plan to bring foreign-affiliated 
companies and Chinese enterprises under a single tax 
system to rectify “unfairness in taxation.” The customs 
authority said the recent measure was in line with this 


plan. 


Items subject to the new measure include such office 
equipment as computers and fax machines, air condi- 
tioners, television sets, video cassette recorders, washing 
machines, furniture, and light fixtures. Although tariff 
rates differ between items, the tariff on some electric 
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appliances exceeds 100 percent. In addition, a !7 percent 
value-added tax is levied on all equipment. 


The customs authority's internal documents stipulate 
that “all items imported by companies and individuals 
using any means are liable for tariffs and value-added 
taxes.” In line with this, Beijing is believed to impose 
tariffs and taxes even on items an individual hand- 
carries into the country if they are subject to the new 
measure. The customs authority, however, said the 
equipment for which companies and individuals had 
obtained import permit by the end of December would 
be exempted from taxation. 


According to a foreign-affiliated firm in China, until 
recently Beijing had imposed no tariffs and taxes on such 
office equipment as computers and fax machines which 
foreign-affiliated companies in 14 coastal cities— 
including Shanghai and Dalian—imported for daily 
business operations, if they passed an inspection by the 
customs authority. Equipment imported by foreign firms 
in districts other than the above coastal cities was also 
exempted from taxation. 


Sino-Australian Joint Venture Buys Brewery 


HK2301025098 Beying ZHONGGUO XINWEN SHE 
in English 1411 GMT 20 Jan 95 


[FBIS Transcribed Text] Tianjin, January 20 (CNS)}— 
The 180 million yuan debt-ridden Tianjin Bohai 
Brewery, together with its 98 million yuan assets and 
50-vear right of land use, was recently put up to auction 
in a whole lot in Tianjin. The buyer was Tianjin Foster 
Brewery Corporation, a joint venture of China and 
Australia, who clinched the deal at a cost of 54 million 
yuan. 


Tianjin Bohai Brewery was founded in 1981 but it had 
been suffering huge deficits since 1989. Production had 
to be stopped in October 1993 yet the sizes of its debts 
and its assets were the biggest among bankrupt state- 
owned enterprises. On May 3, 1994, the Tianjin Higher 
People’ Court heard the Brewery’s application to turn 
bankrupt and declared its bankruptcy on August 8. On 
September 15, the creditors held a meeting and reached 
the conclusion to put the assets and 50-year land use 
grant on sale in one lot. 


The new developer, Tianjin Foster Brewery Corporation 
will re-organize the company and aims to produce an 
annual beer output of 400,000 tonnes including some 
brand new products for competition in the market. 


Beijing, Brussels, Paris Launch Switchboard Joint 
Venture 


OW'1901084795 Being XINHUA in English 0807 
GMT 19 Jan 9S 


[FBIS Transcribed Text] Shanghai, January 19 (XIN- 
HU A)}—China, Belgium, and France will join hands to 
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manufacture multi-functional automated switchboards 
in China’s largest industrial center. 


The new equipment will be produced by Shanghai Bell 
Alcatal Business Systems Co. Ltd, jointly funded by the 
Sino-Belgium Shanghai Bell Telephone Equipment Man- 
ufacturing Co. Ltd, the French Alcatal China Co. Ltd, 
and the Shanghai Kang Long Industry and Trade Co. 


Benefiting from the latest computer and telecommuni- 
cations technology, the automated switchboards are suit- 
able for installation in commercial centers and in the 
countryside. 


They can also be used tu handle telephones and to 
provide services such as digital switching terminals, 
E-mail, Sound-mail, and video-telephones. 


French Telecommunications Firm Holds Seminar 


OW '1801223495 Beijing XINHUA in English 1518 
GMT 18 Jan 95 


[FBIS Transcribed Text] Beijing, January 18 (XINHUA/ 
OANA)—France Telecom, one of the world’s leading 
telecommunications firms, opened a two-day seminar 
here today on advanced information communications 
technologies and their application. 


Ten experts from France Telecom are presenting special 
topic reports, covering the new conditions in the inter- 
national telecommunications field, ATM Asynchronous 
Transfer Mode, computerized management equipment, 
network control centers, and the structure, application 
and development of intelligent networks. 


Gerard Moine, a senior official of France Telecom, told 
the seminar that today’s telecommunications business is 
becoming increasingly globalized. and many of the 
world’s top telecommunications companies have united 
to develop the global service network. 


In this regard, France Telecom has already started co- 
operation with major telecommunications companies in 
North America and Europe, he said. 


Moine said that the Asia-Pacific region has great poten- 
tial for the development of telecommunications busi- 
ness, and he hopes that his company’s counterparts in 
this region will join the global telecommunications ser- 
vice network. 


Since France Telecom officially established its China 
office in Beijing in 1986, this telecom giant has opened a 
number of co-operative projects in Guangdong, 
Shanghai and other places, he added. 


Japanese Loans, Import Barriers To Affect Trade 


HK2101052295 Beijing CHINA DAILY in English 21 
Jan 95 p 5 


[By Lu Hongyong: “Warning on Sino-Japanese Eco- 
nomic Ties] 
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[FBIS Transcribed Text] A Chinese foreign trade official 
warned yesterday that Sino-Japanese thriving trade ties 
may suffer from trade disputes, yen appreciation and 
restrictive terms on future Japanese government loans. 


“Following the expansion of bilateral trade, disputes also 
register marked growth,” said Guo Li, deputy director 
general of the Asian Affairs Department under the 
Ministry of Foreign Trade and Economic Co-operation 
(Moftec). 


Guo made the remarks in speech at the opening of a 
January 1819 seminar in Beijing on Japan's regime of 
trade insurance. 


Japan is so far the biggest trade partner for China, and 
has offered most government loans and donations in 
recent years, she said. It is also a major source of 
technical imports and direct foreign investment for 
China, she added. 


However, Guo pointed out that the Chinese government 
observed a tendency on the part of the Japanese govern- 
ment to have increasingly resorted to tariff and non- 
tariff measures to restrict brisk trade flow between the 
two countries . 


Over the past years, Chinese exports of agricultural 
products, food, raw silks, silks and satins and processed 
Chinese herbal medicine had suffered from increasing 
tariffs, quota restrictions and strict quarantine, she said. 


In 1993, the Japanese Government decreed to impose 
anti-dumping tariffs on Chinese exports of silicon- 
manganese steel, which Guo described as a “dangerous 
precedent”. “It might create a ripple effect against more 
categories of Chinese exports as bilateral trade spectrum 
further expands.” 


The yen appreciation and issuance of three principles on 
Japanese governmental development loans last year also 
caused adverse effect an fund co-operation between the 
two countries, she said. 


As a result of yen appreciation, China has to cough up 
billions of dollars more to repay Japanese Government 
loans, without considering credit interest for the loans. 


The majority of the loans to China have been invested in 
infrastructure and energy development projects, which 
are unlikely to bring returns in the short run, she said. 


“Adverse effect had surfaced in the negotiation process 
for the fourth batch of Japanese Government loans,” she 
said. 


She also criticized the conservative way the Japanese 
Government had followed in technology transfer to 
China. 


Technology imports from Japan recorded a historic high 
of $1.745 million in 1993 hut plunged again last year to 
registered $519 million in the January-September 
penod. 
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Japanese Company To Buy $54-Million-Worth of 
Wood Chips 

OW2001165495 Beijing XINHUA in English 1637 
GMT 20 Jan 95 


[FBIS Transcribed Text] Beijing, January 20 (XIN- 
HUA)}—Japan’s Marubeni Corp. signed a contract with 
the China National Forestry Products Corp. here today 
to import 54 million U.S. dollars-worth of wood chip 
during the next three years. 


Officials at the Ministry of Forestry said wood chips, of 
which Marubeni will buy about 450,000 tons, are by- 
products of timber production and are used for paper 
and artificial board manufacturing. 


China’s earnings from wood chip exports totalled nearly 
200 million US dollars by the end of 1994. 


The ministry encourages wood chip production, since it 
helps make better use of forest resources and creates 
jobs. 


China produced three million tons of dry wood chips last 
year, 12 percent of its annual timber by-products, which 
total 25 million tons. 


Officials predicted that China’s exports of dry wood 
chips this year would exceed one million tons for the first 
time. 


Agreement Signed With Poland To Import Cars 


OW 2101074195 Beijing XINHUA Domestic Service in 
Chinese 0330 GMT 15 Jan 95 


[By reporter Wang Defeng (3769 1795 7685)] 


[FBIS Translated Text] Warsaw, 14 Jan (XINHUA)}— 
The Chinese Dongou (Group) Ltd. signed a barter agree- 
ment with Poland's Warsaw Automobile Plant to import 
Poland-made cars. 


Under the agreement, Poland will export 5,000 new- 
model Polonaise cars in exchange for textiles, garments, 
color televisions, medical equipment, industrial raw 
material, and coke that will be exported to Poland by the 
Chinese Dongou (Group) Ltd. 


Since 1992, the Chinese Dongou (Group) Ltd. has 
imported a large number of Polonaise cars from Poland. 
Last year it built a special service workshop in Shenzhen 
to improve the after-sale service for Polonaise cars. At 
present, Polonaise cars are being marketed in such areas 
and cities as Shenzhen, Beijing, Tianjin, Inner Mongolia, 
and Wuhan. 


The Chinese Dongou (Group) Ltd. is one of China’s large 
international trading companies that has established 
head offices in Shenzhen, Hong Kong, and Europe. The 
European head office was formally set up in Warsaw on 
14 January. 
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Joint Venture With U.S. Approved in Gansu 


OW 2201130995 Beijing XINHUA in English 1134 
GMT 22 Jan 95 


[FBIS Transcribed Excerpt] Beijing, January 22 (XIN- 
HUA)—Today’s economic news briefs: [passage 
omitted] 


Sino-U.S. Joint Venture 


The Yellow River Aluminium Industrial Corporation, a 
joint venture between China National Non-Ferrous 
Metals Corporation (CNNMC) and a U.S. registered 
share-holding company, was approved to be established 
Wednesday in Lanzhou, capital of northwest China's 
Gansu Province. 


The new business, with a registered capital of 120 
million U.S. dollars, is the largest Sino-foreign joint 
venture in the aluminium-related industrial sector. 


The US. investor will provide 49 percent of the regis- 
tered capital and the rest will be covered up by CNNMC. 
The joint venture has a designed production capacity of 
117,000 tons of aluminium-related products a year. 


Railway Control System 


A multi-informative shift frequency automatic speed 
controller system has been applied to the construction of 
the Shangqiu-Fuyang Section of the planned Beijing- 
Kowloon Trunk Railway Line. 


The system, which was listed as one of the two key tasks 
to be tackled in the building of the north-south trunk 
railway line, will be conducive to improving train- 
passing capacity of the section while ensuring the safety 
of trains in operation. 


Motorola Hits Record Output Value in 1994 


OW 2201141695 Beijing XINHUA in English 1357 
GMT 22 Jan 95 


[FBIS Transcribed Text] Beijing January 22 (XIN- 
HUA)}—The Two-year-old Motorola (China) Electronic 
Ltd. hit a record output value of 2.82 Billion Yuan 
(331.8 Milhon U.S. dollars) last year, while realizing a 
sales volume totaling 2.56 billion yuan, a 3.14-fold nse 
over the 1993 figure. 


The company's export volume reached 113 million U.S. 
dollars in 1994, seven times that of the previous year. 


Moreover, its semiconductor workshop and pager fac- 
tory has got through the ISO 9002 qualification, one of 
the most authoritative quality identification imstitution 
in the world, marking the China Motorola products has 
so far ranked among the most advanced. 


Gill Zhou, Corporate Public Relations Manager, attrib- 
uted the company’s success in China to its unique TCS 
strategy—“total customer satisfaction”. 
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To implement the strategy to the letter, the company 
encourages employees to participate in the production 
management through joining dozens of TCS teams, 
which specialize in technical renovation. 


Asa reward, the Robot TCS team from the pager factory, 
of which more than half of employees take part in such 
teams, won the gold medal at a All-Motorola TCS 
Competition in the United States early this month. 


Zhou noted that along with the ongoing TCS drive, an 
efficient management system fitting for China’s culture 
and traditions has been taking shape in the U.S.-funded 
enterprise. 


A manager with the company said that the China 
Motorola planned to extend its production base in 
Tianjin to the largest one in Asia. 


The company will add 360 millwn U.S. dollars to its 
investment schedule as long as the municipal govern- 
ment granted, aiming at building a large workshop 
specializing in manufacturing semiconductor chips and 
electronic elements. 


As one of the major producers of semiconductor equip- 
ment for telecommunications use and advanced elec- 
tronic facilities, the Motorola hit a global sales volume 
totaling 22.2 billion U.S. dollars last year, 31 percent up 
over the 1993 figure 


RENMIN RIBAO on 1994 Growth in Processing 
Trade 


OW 2301082795 Beijing XINHUA in English 0804 
GMT 23 Jan 95 


{FBIS Transcribed Text] Beying., January 23 (XIN- 
HUA)}—China’s processing trade grew substantially in 
1994. with imports and exports totalling 104.5 billion 
U.S. dollars, according to the overseas edition of today’s 
“PEOPLE'S DAILY” [RENMIN RIBAO]. 


The paper quoted an official of the General Administra- 
tion of Customs as saying that the figure represents a 
nearly 30 percent increase over 1993. 


Specifically, exports of processed goods shot up by 
almost 29 percent in 1994 to 56.98 billion U.S. dollars- 
worth, and imports of materials and parts for processing 
rose by roughly 31 percent to 47.57 billion U.S. dollars- 
worth. 


In 1994 Chinese workers processed 22.77 billion U.S. 
dollars-worth of machinery and electronic products for 
export, 71 percent of the country’s exports of such 
products. 


They also processed 10.76 billion U.S. dollars-worth of 
clothing for export, about 45 percent of China's clothing 
exports, the paper said. 


It said that the marked growth in China's processing 
trade 1s due primarily to the rapid growth of foreign- 
funded companies throughout the country. 
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Such companies contributed nearly 76 percent to the mse 
in China’s processing trade last year. 


“Processing now serves as a major form for China to 
expand exports,” the paper said. 


The country’s exports rose by 94.9 billion U.S. dollars- 
worth in 1994 over 1984, 57 percent of which came from 
the processing trade, it said, adding that processing now 
accounts for 47 percent of total exports, as against only 
11 percent in 1984. 


Chang Jiang Trade Corridor ‘Officially 
Implemented’ 

11K2301022795 Beijing ZHONGGUO XINWEN SHE 
in English 0342 GMT 21 Jan 95 


[FBIS Transcribed Text] Shanghai, January 21 (CNS)— 
The Yangtze [Chang Jiang] River Trade Corridor 
Project 1s officially implemented following two years’ 
preparations. The first batch of commercial buildings of 
unified standard go into operation in Ningbo and 
Suzhou. 


The trade corridor, which covers major coastal cities and 
regions, starts from Shanghai in the east and runs 
through Chongqing in the west. It 1s aimed at setting up 
a chain commercial belt integrating industry and trade 
with internal as well as foreign trade and undertaking 
wholesale and retail business together with supply of 
material for production and daily living. The belt fea- 
tures common investment, identical style and running 
pattern and mutual assistance to one another. 


The project involves more than 300 large enterprise 
groups in 31 cities along the river and raises a capital of 
RMB [renminbi] 770 million to fund the establishment 
of the Yangtze River Development Group. With the 
approval of the Ministry of Foreign Trade and Economic 
Co-operation, the group is empowered to run import and 
export trade. 


The project is carried out in two stages. About 20 chain 
commercial buildings will be set up in cities along the 
river by 1997 which share a common running pattern 
and are all named Yangtze River Development with an 
annual turnover totalling RMB 5 billion. The Yangtze 
River Development network will go further to cover 
some 30 cities including Shanghai and Chongqing as well 
as neighbouring areas with an expected gross annual 
turnover between RMB 15 and 20 billion by the year 
2000. 


Silk Product Exports Increase 27.5 Percent 
OW 2101155998 Beijing XINHUA in English 1544 
GMT 21 Jan 95 


[FBIS Transcribed Text] Chongqing, January 2! (XIN- 
HUA)}—China exported 2.63 billion-US-dollar worth of 
silk products in 1994, an increase of 27.5 percent over 
the previous year, according to a national conference on 
silk export here. 
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Sun Yongxin, vice-president of China National Silk 
Import and Export Corporation, said China's silkworm 
cocoor, and silk fabrics make up 85.9 percent and 45 
perceat respectively of the total in the international 
market. 


To increase the competitiveness of China's silk products 
in the international market, Sun urged the local compa- 
nies to cut quantity but improve quality of silk products 
for export as part of the effort to rectify silk export order 
nationwide. 


Demand To Boost Imports of Technology, 
Equipment 

HK2201075595 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Jan 95 p 1 


[By Xiao Wang: “Imports Seen Gaining Ground” ] 


{[FBIS Transcribed Text] Following mediocre growth in 
1994, Chinese imports will rebound this year as the 
State's foreign exchange reserves surge and the renminbi 
yuan appreciates. 


The State Statistics Bureau estimated State foreign 
exchange reserves by the end of last year at more than 
$50 billion, up 150 per cent over one year ago. 


And the yuan’s value has increased from $1} to 8.7 yuan 
to $1 to 8.45 yuan. Top government officials have 
predicted that a further appreciation of the yuan seems 
inevitable this year. 


Strong domestic demand for advanced technology to 
renovate the country’s massive State-owned enterprises 
is another stimulus for imports this year. 


Chinese trade officials are working on a package of 
policies guiding the import of upmarket technologies 
and equipment this year. 


The import-incentive measures are supposed to help 
China purchase urgently-needed technologies as certain 
exporting countries likely will ease restrictions on such 
exports. 


About 40 per cent of China's State enterprises are 
currently running in the red. The State Economic and 
Trade Commission 1s reportedly considering how to 
attract foreign investment to help invigorate these enter- 
prises. 


As well, the inflow of foreign capital will increase 
imports of equipment and technology to the country. 


International investors, including powerful US pension 
funds that boast $4 trillion in capital, are generally 
interested in long-term investment in Chinese State 
enterprises. 


Chinese officials agreed that as imports grow, the 
country should not have a trade surplus as large as last 
year's. 
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Imports last year grew by 11.2 per cent, far slower than 
the 30 per cent rate in the previous year. 


Exports, on the other hand, surged 30 per cent last year. 


In theory, a large gap in imports and exports that serves 
to accumulate too much foreign exchange reserves may 
not be good news. 


A reduced demand for imports and a high level of 
foreign exchange reserves are potential allies of inflation. 


Officials believe that a buoyant national economy, sup- 
posed to grow by 8 to 9 per cent this year, will reduce 
China's exports of certain traditional products such as 
crude oil and cotton. 


Instead, imports of such products will grow in the 
coming years. 


According to China's customs service, imports of raw 
cotton hit 500,000 tons last year, up from 10.000 tons in 
1993. 


Imports of synthetic fibres, plastics, fertilizer, power 
generation units and telecommunications equipment all 
witnessed sharp increases last year. 


Economists said imports of production means and 
power and telecommunications equipment will continue 
to grow for a long time. 


A major potential stimulus for further deregulation of 
import controls 1s possible access to the World Trade 
Organization (WTO ). 


Even without WTO membership, China this year will 
make great efforts to liberalize its imports to pave the 
way for a more mature market-based foreign trade 


regime. 


Reliable sources said that details for the implementation 
of the new interim regulation on China's import man- 
agement would come out this year. 


One official commented: “The trend ts that China will 
regulate imports more by tariffs and exchange rates than 
by administrative measures.” 


And the country will diversify its import channels if«s 
year. The former Soviet republics are likely to be some of 
the new priorities for imports, economists said. 


Agriculture 


Hubei Secretary Inspects Agriculture, Irrigation 
1K2001150798 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 13 Jan 95 


[FBIS Translated Text] From 10 to 12 January, Jia 
Zhipe, provincial party secretary and governor, went to 
rural areas in Huanggang and Ezhou to investigate and 
study agricultural production and irrigation projects and 
to inspect the implementation of the instructions issued 
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by the provincial television and telephone conference on 
large-scale agricultural development. 


Jia Zhijie stressed: The entire province must have a 
genuine understanding of the special status and primary 
importance of agriculture. Hubei is a key base of agri- 
cultural commodity production in our country as well as 
the province with the largest supply of mice to other parts 
of the country. Because the state of agricultural 4evelop- 
ment in Hubei has a direct bearing on the overall 
situation of the entire country, we should be duty-bound 
to make contnbutiuons to our country’s stability, national 
self-reliance, and economic development. This is also 
necessary for promoting Hubet's economic development 
and enabling its peasants to lead a relatively comfortable 
life. 


Al present, Hubei's situation is good, and the funda- 
mental reason for this is that the agricultural and rural 
situation 1s good. With an abundant supply of food in the 
market and the most fruitful purchase of cotton com- 
pared with other parts of the country, peasants have 
achieved higher output and income and there has been 
overall growth in rural savings. An abundant supply of 
farm produce has provided raw materials and a market 
to industries and township and town enterprises, thus 
promoting the development of all sectors. In view of the 
important foundation status of agriculture. the central 
authorities have decided to set agricultural development 
as the primary task of the three major tasks of economic 
work this year, and we must unswervingly implement the 
“yajor central policies and think and act in unison with 
the Central Party Committee. 


Jia Zhe warned leaders at all levels that. when dealing 
with agriculture and the rural economy, they must not, 
under any circumstances, be indulgent towards mistakes, 
weaken their leadership, slacken their efforts, and make 
less investment. They must resolve and make every 


effort to promote agricultural development. 


Jia Zhipe pointed out: The crux of the question of 
whether the top priority 1s really given to agriculture lies 
in whe her kev party and government leaders have truly 
paid yersonal attention to it. Recently, the provincial 
party committee and the provincial government have 
discussed and laid down 10 major measures for compre- 
hensive rural economic development and the work of 
leading the masses to attain a moderately high standard 
of living, which they will issue to various localities mght 
away. | hope that the various localities will take practical 
steps, in accordance with the set policies and principles, 
to implement well all types of work as soon as possible. 
Party and government leaders at all levels must pay 
attention to and bring into effect every production- 
increasing measure and every key link of production so 
as to coordinate the work step by step and to make 
steady progress. They must start working in January and 
make persistent efforts. 


Flood control 1s extremely important for Hubei, and 11 1s 
also a major issue about which Jia Zhiyie 1s always 
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anxious. The purpose of this trip was to carry out 
on-the-spot imspections at selected sections of the 
Zhengjiawan levees in Ezhou city. On the way there, he 
repeatedly spoke to accompanying cadres about the 
current situation of hidden flood dangers. 


He said: We have not seen great floods breaking out in 
Hube: since 1954. We are warned by the histoncal 
experience that nature has a certain regularity, and the 
songer the interval between floods, the greater the prob- 
ability of the outbreak of great floods. We should believe 
it to be true rather than not. From now on, the whole 
province must be keyed up to fight a tough battle. We 
"ust pay attention to the work of embankment and 7 ;ver 
uarnessing to ensure that floods can be prevented in a 
safe way, without any collapse of dams or levees or any 
opening of flood gates. 


We must accelerate the pace of building farmland irri- 
gation projects so as to get the benefit within the same 
year of project construction and to vigorously strengthen 
our flood-resisting abslity. We must take practical steps 
as soon as possible to raise flood-resisting funds and 
goods and materials. The provincial authonties have 
already drawn up a plan, and the varnous localities must 
make the relevant arrangements for 1. We must 
strengthen drought-resisting and flood-control head- 
quarters and further establish and perfect a rigorous 
responsibility system, in which proper arrangements 
must be made for the implementation of various mea- 
sures and tasks, and those in charge must be held 
responsible for the work. 


During his inspection trip, Jia Zhijie also made explicit 
remarks on such issues as how to accomplish the 
building of grass-roots party organizations and how to 
improve the cadres’ work style. 


During thei inspection trip, Jia Zhiyie and his party 
travelled without pomp and without holding any 
greeting cerenonics or banquets and went down to the 
grass roots for inspection. Their work style made a deep 
impression on cadres and the masses in various locali- 
ties. 


Those accompanying Jia Zhijre during this inspection 
tnp included cadres in charge of the provincial party 
committee's agricultural committee, the provincic' 
department of water resources, and the provincial 
department of agriculture and animal husbandry. 


Beijing To Invest More in Agriculture 


Education Fund Planned 
OW 2101081995 Beyine XINHUA in English 0717 
GMT 2i jan 9 


[FPIS Transcribed Text] Besying, January 21 (XIN- 
Ht) A}—China has plans to invest 24.9 percent more this 
year, than in 1994, of its capital investment in the 
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agsicultural sector, according to a spokesman for the 
State Planning Commission today. 


The Agricultural Bank of China also has plans to issue 
loans totaliing 57 billion yuan for agriculture this year, 
he said, explaining that the figure is 26.4 percent higher 
than last year. 


A senior official with the Agriculture Ministry said that 
it is preparing to establish a fund to support agricultural 
education and further the spread of agricultural tech- 
nology. 


The fund, expected to reach !00 million yuan, will be 
established within this year, he said. 


Last year, China's grain output was about 10 billion kg 
less than the the previous year due to wide-spread 
drought, floods. and other natural disasters. 


Effort To Boost Grain Output 


HK2201073795 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 22-28 Jan 95 pp 1, 8 


[By Wu Yunhe: “State To Focus On Agriculture”] 


[FBIS Transcribed Text] The government will increase 
agricultural investment in a bid to arrest the slide in 
grain output and prop up farmers’ zeal to produce. 


China yroduced 444.6 million tons of grain in 1994, a 
decrease of 11.9 million tons from the previous year. 


Chen Yaobang, vice-minister of the State Planning Com- 
mission, said the government will invest 25 per cent 
more money this year in agriculture infrastructure 
including irrigation, soil preservation, road construction 
and land reclamation. 


And 26 per cent of agricultural investment, mostly 
through bank financing, will be nonprofit, and bank 
loans will be long-term and low-interest, Chen said. 


Forty per cent of policy loans arranged by the govern- 
ment this year will flow to agriculture and farm-related 
industries. 

This portion of the State's policy-oriented loans will 
mainly come from the State Development Bank, the 
Export and Import Bank of China and the Agricultural 
Development Bank of China. 

The State Planning Commission is also emphasizing 


efforts to expand financial channels to back develop- 
ment of the rural economy. 


Zhu Yuanliang, president of the Agricultural Develop- 
ment Bank of China (ADBC), said at least 10 per cent of 
nationwide bank loans this year will be directed to 


agriculture. 


The ADBC, one of the State's three policy lending banks, 
will emphasize four tasks this year. 
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The bank plans to ensure an adequate cash supply to 
government- run, low-level purchasing units to purchase 
grain, cotton and edible oil from farmers. It also plans to 
increase loans earmarked for comprehensive agricultural 
development, forestry, animal tusbandry, irngation, 
technology renovation and other farm related infrastruc- 
ture prorects. 


The bank will speed development of a nationwide finan- 
cial service network to buttress State policy lending for 


agricultural development. 


Finally, 1 plans to strengthen co-operation with the 
Agricultural Bank of China (ABC)}—one of the nation’s 
commercial banks which has assisted ADBC in opening 
local branches since the establishment of the ADBC last 
November. 


He Linxiang, vice-president of the ABC, said it will 
increase lending by 22 billion yuan ($2.6 billion) this 
year to support the development of rural hydropower 
geencration, field-side construction and development of 
rural indusines. 


“Our loans to the countryside will see an annual increase 
of 26.4 per cent thes year,” the vice-president noted. 


The Ministry of Agriculture said this year the country 
needs large amounts of investment to set up irrigation 
projects and to develop grain commodity production 
bases and pastoral areas across the country. 


Preservation of forests and other ecosystems and State 
farms and agriculture-related meteorological facilities 
will also enjoy priority in using government investment 
in agricultural sectors, ministry officials said. 
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Officials Urge Further Control of Commodity 
Prices 


OW 2001165295 Beijing XINHUA in English 1607 
GMT 20 Jan 95 


{[FBIS Transcribed Text] Beying, January 20 (XIN- 
HUA)}—China will face heavy pressure from inflation in 
the coming months, and officials have urged local gov- 
ernments to take strict measures to lower prices. 


Officials with the Market and Price Control Bureau of 
the State Planning Commission said that local govern- 
ments and relevant depariments should step up supervi- 
sion and management of markets, and supply sufficient 
grain for feed and chemical fertilizer for spring farm 
work 


The task of price control is still a heavy one, as the 
overall social demand is climbing. The scale of fixed 
assets construction and consumption expenditure 
remain large and some farm produce is in short supply. 


The price of food in 35 major Chinese cities showed a 
continuous rise in December 1994, according to a 
survey. The price of animal feed also increased rapidly as 
a result of insufficient corn supply. 


Supervision and management of market pricing will be 
enhanced during the Spring Festival period at the end of 
this month, and those responsible for random price rises 
and charges will be punished severely in accordance with 
law, they vowed. 


The officials said that corn and other types of grain 
which serve 7 animal feed will be transported to the 
areas where they are most needed to keep their prices 
down. 

In an attempt to guarantee agricultural production this 
year, officials have urged local departments to help 
produce more chemucal fertilizers in preparation for the 
coming spring farming season. 
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East Region 


Lu Rongjing Reelected Anhui Provincial Party 
Secretary 

OW 2101100395 Beying XINHUA Domestic Service in 
Chinese 0815 GMT 21 Jan 95 


[By reporter Guo Qinghua (6753 1987 5478)] 


{[FBIS Translated Text] Hefei, 2! Jan (XINHUA)—At 
the first plenary session of the Sixth Anhui Provincial 
CPC Committee that ended today, Lu Rongjying was 
elected secretary of the provincial party committee, and 
Hui Liangyu, Wang Tashua, and Fang Zhaoxiang were 
elected deputy secretaries. 


+ lala Revenue Increases 32 Percent in 
1 

OW 2201083695 Beijing XINHUA in English 0450 
GMT 22 Jan 95 


[FBIS Transcribed Text] Hefei, Janvary 22 (XIN- 
HUA)}—East China's Anhui Province made 10.898 bil- 
hon yuan in tax revenue last year, up 32 percent over the 
previous year in constant prices. 


Kuang Bingwen, director of the Anhui Provincial Bureau 
of Finance, said that the province overfulfilled its set 
quota for the amount of taxes to be turned over to the 
Central Government as well as the amount preserved for 
itself 


According to the director, the province collected and 
turned in 5.408 bi hion yuan to the Central Government 
last year, 17.02 percent more than the set quota, and 
collected another 5.468 billion yuan in local taxes. 


He estimated that the province could maintain a favor- 
able balance in its revenue and expenditure. 


Kuang attributed the achievement to the fact that local 
officials and people had been strict with the implemen- 
tation of the new tax- sharing system worked out by the 
Central Government and adopted measures in pro- 
moting the development of enterprises. 


The number of large tax contributors at the county-level 
im the province increased from 23 in 1993 to last year's 
$2. 


Anhui Provincial Circular on Banning Extravagant 
Spending 

OW 2301062195 Helfer ANHUI RIBAO in Chinese 29 
Dec 94 pl 


[Unattnbuted report: “Provincial Discipline Inspection 
Commission and Supervision Department Issue a Cir- 
cular on Strictly Banning Extravagance and Waste 
During the Period of the ‘Two Festivals] 
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{[FBIS Translated Text] The provincial commission for 


discipline inspection and provincial supervision depart- 
ment recently tssued a province-wide circular. 


The circular calls on ali units at various levels in the 
province to foster a civilized and frugal style. The 
circular says: During the periods of the New Year and 
Spring Festival, using public funds to cat and drink 
without restraint should be strictly forbidden, accepting 
invitations to attend banquets given by units and indi- 
viduals related to official duties should not be allowed; 
taking the opportunity of the “two festivals” to spend 
money im an unrestrained manner should be sirnctly 
forbidden, wantonly distributing money, gifts, or nego- 
tiable securities under various pretexts in violation of 
regulations should not be allowed; using public funds to 
present money or gifts to cach other should be strictly 
forbidden; accepting gifts from lower level units or 
asking lower level units to purchase things at cheaper 
prices using various pretexts should not be allowed; and 
presenting gifts of money, indigenous products, or other 
gifts to higher-level units should not be allowed. Units 
and individuals are not allowed to organize expensive 
recreational activities using public money and are not 
allowed to attend music and dance halls, night clubs, and 
other expensive recreational activities with public 
moncy, still less use public money to hold dance parties 
for individuals. 


The circular asks party committees and governments at 
various levels to further enhance their consciousness of 
rectifying the unhealthy practice of extravagance and 
waste, and adopt effective measures to correct such 
practices. It asks leading organs and leading cadres to set 
good examples, consciously obey related regulations of 
the party and state, and supervise each other from higher 
to lower levels and vice versa. Meanwhile, it 1s necessary 
to give full play to the role of supervision by the people 
and mass media. It calls on discipline inspection com- 
missions and supervision organizations at various levels 
to strengthen inspection on the situation of imple- 
menting this circular. It also calls for the establishment 
of special report channels and p. Arcly announcing tele- 
phone numbers for the masses to make reports on 
unhealthy practices. It calls for handling cases of vio- 
lating discipline and reg ulations im a prompt manner, 
and also calls for handling typical, serious cases having a 
bad influence in an open manner. 


Chen Huanyou, Othe: Jiangsu Party Leaders 
Meet Press 

OW2101122195 Nanjing XINHUA RIBAO in Chinese 
26 Dec 94 pl 


[Report by Liu Guoping (0491 0948 1627): “Members of 
the Ninth Provincial Party Commiutice Standing Com- 
mittee Cordially Mect With Reporters Covering the 
Ninth Provincial Party Congress”] 


{FBIS Translatod Text] The newly elected members of 
the ninth Jiangsu Provincial Party Commitice Standing 
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Committee had a cordial meeting yesterday afternoon 
with reporters covering the ninth provincial party con- 
gress. When Comrades Chen Huanyou, Zheng Silin 
[6774 2448 2651], Cao Keming, Gu Hao, Xu Zhonglin, 
Zheng Bingging [6774 3521 3237), Ji Yunshi, Yu 
Xingde, Wang Xialin, Yang Xiaotang, Liang Baohua 
[2733 0202 5478], and Li Mingchao [2621 2494 2600] 
appeared with broad smiles on their faces, the reporters 
congratulated them with a warm applause! 


Chen Huanyou, secretary of the Jiangsu Provincial Party 
Committee, said to the reporters: The party congress was 
a big success. I think two factors contributed to the 
success. First, we counted on collective wisdom. We 
counted on communist party members and people all 
over Jiangsu in drawing up the magnificent blueprint of 
modernizing Jiangsu—the blueprint of achieving mod- 
ernization with per capita gross national product being 
equal to that of a medium developed country by the year 
2010. Second, we elected members of the new provincial 
party committee and its standing committee by giving 
full scope to democracy. 


Chen Huanyou added: To attain the magnificent goal set 
by the ninth provincial party congress, members of our 
standing committee have pledged to do four things: 
innovate with an exploratory spirit, unite and work 
democratically, do our work diligently and pragmati- 
cally, and discharge our official duties honestly. We 
believe that we can attain these objectives as long as 
party organizations in Jiangsu count on the support of 
the vast number of party members and people under the 
leadership of the party Central Committee with Com- 
rade Jiang Zemin as the core. 


Present at the meeting were dozens of reporters of the 
XINHUA RIBAO, the provincial television station, the 
provincial people’s radio station, and other provincial 
journalistic units, as well as central journalistic units in 
Jiangsu. 


Jiangsu Developing Modern Market System 


OW2201053595 Beijing XINHUA in English 0457 
GMT 22 Jan 95 


[FBIS Transcribed Text] Nanjing, January 22 (XIN- 
HUA)—Siangsu, an economically-developed coastal 
province in east China, 1s establishing a modern market 
system and enhancing their management through legal 
means. 


In 1994, the province built 30 large-scale wholesale 
markets for quality commodities. 


The business volume of 200 markets in Jiangsu 1s 
expected to surpass 100 million yuan each at the end of 
this year. Twenty-five markets will achieve | billion 
yuan in business transactions each. 


Development of 11 productive means markets including 
securities, foreign exchange, talented personnel, labor, 
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real estate, information and futures has pushed local 
economic activities to a new stage. 


So far, the province has built 15 money markets, 18 
foreign exchange swap markets, 1 30 stock markets, 464 
labor markets, 37 real estate markets, 14 property rights 
markets and seven information markets. 


Local labor markets and employment agencies have 
provided new jobs for 570,000 workers. About 140,000 
technical personnel found new jobs with the help of 
talent exchange centers. 


To improve management of these markets, local govern- 
ment promulgated a number of new laws and regulations 
last year. Many cities drew up their own regulations on 
the management of industrial and commercial markets. 


Transnational Companies Invest in Jiangsu 


OW2201122095 Beijing XINHUA in English 1104 
GMT 22 Jan 95 


{[FBIS Transcribed Text] Nanjing, January 22 (XIN- 
HUA)—East China’s Jiangsu Province has become a 
popular place for investment from transnational compa- 
nies. 


According to local officials, at present, the number of 
transnational companies of world fame which have 
made investment in Jiangsu has reached 50, and invest- 
ment from these transnational companies has been 
expanding. 


The emergence of transnational companies in the prov- 
ince has given impetus to many other foreign investors 
who have the intention to try their luck in Jiangsu. 


For instance, among the new foreign-funded projects 
approved to be established in the province in 1994, some 
304 of them involve a foreign investment surpassing 10 
million U.S. dollars each. 


The officials said that in the past year, 4.212 billion U.S. 
dollars of foreign investment were used. 


The province has so far approved the establishment of 
25,356 foreign-funded projects, involving a contractual 
foreign investment of 27.8 billion U.S. dollars, of which, 
9.064 billion U.S. dollars has been used. 


Shandong Holds Meeting of City Divisional 
Procuratorates 


S$K2101054095 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 20 Jan 95 


[FBIS Translated Text] It was learnt from the provincial 
work meeting of chief procurators of city divisional 
procuratorates, which ended in Jinan on the morning of 
20 January, that in 1994 Shandong province filed 4,647 
economic criminal cases of various descriptions for 
investigation, an increase of 27.9 percent over the pre- 
vious year, arrested 1,354 economic criminals of various 
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kinds, and in the process, recovered more than 200 
million yuan in economic losses for the state and the 
collectives. 


Li Wenquan, deputy secretary of the provincial party 
committee, attended and addressed the meeting. He 
called on the procuratorates at all levels to prominently 
grasp the three major issues for this year well. First, it is 
necessary to deeply conduct anticorruption struggle and 
concentrate efforts on investigating and handling major 
and appalling cases. Second, they should uphold the 
principle of dealing strict and heavy blows to criminals 
and deal stern blows to serious criminal activities. Third, 
they should strengthen collective supervision, particu- 
larly the supervision of the procuratorial organs that deal 
ineffective blows to serious economic and criminal cases 
and of judicial personnel to see whether they have 
enforced the law strictly. Meanwhile, continued efforts 
should be made to strengthen the self development of 
procuratorial organs, strive to raise the entire quality of 
the ranks of procuratorial personnel, strengthen the 
party’s leadership over procuratorial work, and create 
conditions for smoothly carrying out procuratorial work. 


Sun Shuyi, member of the standing committee of the 
provincial party committee and secretary of the provin- 
cial commission of politics and law, attended and 
addressed the meeting. Zhao Changfeng, chief procu- 
rator of the provincial people’s procuratorate, presided 
over the meeting. 


Shandong Reports Record High in 1994 Coal 
Production 


SK2101043195 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 20 Jan 95 


[FBIS Translated Text] Our province’s coal enterprises 
set record high in 15 targets in 1994. It was learnt from 
the provincial coal work conference, which was held on 
20 January, that last year Shandong Province’s raw coal 
output exceeded the target of 70 million tonnes for the 
first time. More than 44 million tonnes of commodity 
coal were sold and the coal recovery ratio reached 99.8 
percent. 


In production safety, the death rate of all key coal mines 
across the province for producing every | million tonnes 
of coal declined to 0.359, a decline of 55 percent from 
the target. Thus, the provincial coal mines succeeded in 
ranking first in production safety in four successive 
years. 


In ending deficits and increasing profits, the coal enter- 
prises digested the deficit factor of 775 million yuan, 
created 160 million yuan in profits, and succeeded in 
making profits for two successive years. 


Shandong Executes 9 ‘Hooligans,’ Sentences 22 


SK2301134395 Jinan DAZHONG RIBAO in Chinese 1 
Jan 95 p § 


[FBIS Translated Texi] On 30 December 1994, the 
Weifang Intermediate People’s Court held a meeting to 
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pronounce judgment on 31 hooligans from an extraordi- 
narily large gang with the nature of the underworld 
society, including Wang Xinzhai, Chu Min, and Sun 
Yongging. Of them, nine prime culprits, including Wang 
Xinzhai, were immediately escorted to the execution 
ground for execution. 


This gang is composed of 126 persons. Most of them, 
having previous misdeeds and prior criminal records, 
were sentenced or punished by security organs. Among 
them, the oldest is 39 and the youngest is 24. Such a gang 
has rarely been seen since the founding of the PRC in 
terms of the large number of persons it consists of, the 
wide range of targets and objects it sabotaged, the evil it 
applied, and the negative influence it produced. 


From the spring of 1985 to October 1993, criminals 
Wang Xinzhai, Chu Min, Sun Yongging, Li Guogiang, 
Li Xueyou, Wang Jinging, Zhang Yanan, Hu Yewei, 
Wang Yunging, and Miao Lin—for personal vengeance 
and in a scramble for supremacy, using such tools as 
hunting rifles, privately-made guns, iron and wooden 
sticks, ball-bearing guns, and daggers—ganged up to 
exchange blows with others on 23 occasions in 15 public 
places and vital communication lines such as Weicheng 
District’s Gongnong Road, the intersection of Minzhou 
Street, and the gate of Yuanfei Hotel, hurting 33 persons. 
They picked quarrels and committed | 3 attacks, injuring 
three people. They committed 20 indecent acts to insult 
women and raped some women in the name of being in 
love with them. At more than 40 places, including supply 
and marketing centers, department stores, and hotels, 
they committed 49 thefts by stealing from others’ 
pockets and breaking vehicle doors and windows; the 
stolen property was valued at more than 200,000 yuan. 
They committed 13 rapes by violent means. They com- 
mitted seven cases of looting property from seven shops, 
including Heping Road’s videorecorder shop; the cash 
and material they looted were valued at more than 3,600 
yuan. They committed three cases of apportioning more 
than 6,600 yuan from others. 


To the negligence of state laws, 31 criminals—including 
Wang Xinzhai, Chu Min, and Song Yongging—ran wild 
in urban and rural areas, committing 132 cases by 
assembling to exchange blows with tools, by picking 
quarrels, by insulting and raping women, by appor- 
tioning money from others, and by stealing money and 
material. Their cases were peculiarly serious; they were 
judged as hooligans, thieves, rapists, robbers, black- 
mailers, and criminals disposing of stolen goods. Nine 
prime culprits—namely Wang Xinzhai, Chu Min, Sun 
Yongging, Li Guogiang, Li Xueyou, Wang Jinging, 
Zhang Yanan, Hu Yewei, and Wang Yunging—were 
sentenced to death according to the law; Miao Lin was 
sentenced to death with a stay of execution, Li Baoqging 
was sentenced to life imprisonment; and 20 criminals, 
including Li Jun, were respectively sentenced to one to 
20 years’ imprisonment. 
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Shanghai Promotes Growth of Private Sector 


OW 2201015895 Beijing XINHUA in English 0118 
GMT 22 Jan 95 


[FBIS Transcribed Text] Shanghai, January 22 (XIN- 
HUA)--Shanghai, China's largest industrial and com- 
mercial center, has a total of 17,200 registered private 
business entities at present. 


According to municipal statistics, the capital of private 
business has reached 7.38 billion yuan, three times the 
amount in 1993. 


Statistics also show that 49 percent of the private busi- 
nesses are involved in tertiary industries. 


Private business development zones in the city, encour- 
aged by the municipal government, now number 48 


The city has also issued its “Corporate Law” to regulate 
the development of its private businesses. 


The head of the city’s industrial and commercial admin- 
istration, Cui Shanjian says that private business ts 
especially encouraged to engage in overseas cooperation, 
foreign trade, multinational business, science and tech- 
nology research, and consultation activities. 


In 1994, the total output of the city’s private businesses 
topped 11.5 billion yuan, increasing 118 percent over 
1993 and accounting for 11.7 percent of the city’s total 
volume in retail sales. 


Shanghai Makes Rapid Progress in 
Telecommunications 


OW 2201035895 Beying XINHUA in English 0257 
GMT 22 Jan 95 


[FBIS Transcribed Text] Shanghai, January 22 (XIN- 
HUA)—Multi- purpose telecommunications technology 
combining computer, television, and telephone func- 
tions, has been advancing markedly in Shanghai over the 
past few years, as a recently held exhibition here shows. 


A visual graphic information service system, built two 
years ago, connects data banks across the country, and 
can handle securities and futures trading. Since a satel- 
lite ground station went into operation last February, 
two-way exchanges and telecommunications between 
Shanghai and remote areas have become more conve- 
nient. 


The city has joined the international telecommunica- 
tions network and has set up its own digital and data 
transmission network, which, using the national public 
data telecommunications network, has digital telecom- 
munication connections with any part of the country. 


A cable TV optical fiber transmission network, which 
covers the whole municipality, now has more than 1.1 
million subscribers. Connected by optical fiber network 
with Jiangsu, Zhejiang, Fujian, and Guangdong prov- 
inces, it can transmit digital information and pictures in 
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addition to TV programs. A public-use E-mail system 1s 
also under construction in Shanghai. 


So far, modern telecommunications technology has been 
applied to finance, trading, shipping, customs, storage, 
and other industrial activities. Thanks to the advanced 
technology, a nationwide stock information network has 
been built in Shanghai. 


Shanghai Makes Headway in Pension Reform 


OW 2301080595 Being XINHUA in English 0754 
GMT 23 Jan 95 


[FBIS Transcribed Text] Shanghai, January 23 (XIN- 
HUA)—The reform of pension insurance system in this 
industrial center in east China has gone smoothly over 
the past two years, local officials said. 


More than 3,600 units in Shanghai were covered by the 
system last year, with some 1,200 self-employeed people 
and 270 private enterprises used on experiment basis, 
making the total number of units, workers and retirees 
involved in the drive stand at 24,000, 4.14 million and 
1.72 million, respectively. 


Per capital pension tn the city increased by 960 yuan in 
1994, up more than 30 percent over 1993, the officials 
said, adding that to facilitate the project, a computer 
network with related soft ware have been basically 
established. 


Local insurance departments plans to further the reform 
of old- age insurance measures this year, which will help 
to promote social stability and economic development in 
the municipality, they said. 


Shanghai People’s Congress Committee Meeting’s 
Agenda 


OW 2101110395 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 14 Jan 95 


{From the “990 Morning News” program] 


[FBIS Translated Text] The 15th meeting of the 10th 
municipal people's congress standing committee will 
open on 16 January. The agenda of the meeting that was 
proposed by the chairman meeting of the municipal 
people's congress standing committee includes: Adopt 
the decision to hold the third meeting of the 10th 
municipal people's congress, deliberate Shanghai munic- 
ipal regulations on urban construction, and hear and 
deliberate the municipal government's report on anticor- 
ruption struggle and strengthening the building of a clean 
and honest government. The meeting will last two days. 


Shanghai To Further Boost Telecommunications 
OW 2201113695 Beying XINHUA in English 1024 
GMT 22 Jan 9S 

[FBIS Transcribed Text] Shanghai, January 22 (XIN- 
HUA)}—Shangha, China’s leading industrial center, will 
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install new telephone switchboards with a handling 
Capacity surpassing one million lines this year. 


This is learned from a recent municipal working meeting 
on posts and telecommunications. Information from the 
meeting also disclosed that the municipality's current 
seven-digit telephone number system will be upgraded 
into eight-digit numbers with the installation of the new 
telephone switchboards. 


The municipality has been investing heavily on telecom- 
munications since the beginning of the 1990s. In 1994, 
for instance, the city invested three billion y an in 
telecommunications and installed 680,000 lines, 
bringing the city’s total number of telephone customers 
to 1.58 million. 


The city will this year install 12,000 long-distance tele- 
phone lines following the installation of more telephone 
exchanges with a larger handling capacity. 


In the meantime, the city will also develop its wireless 
telecommunications service. It now has a paging system 
with a total handling capacity of one million, and has 
60,000 clients of cellular phones. 


A mobile digital telecommunications network 1s now in 
operation in the city. Local officials added that they 
would work hard to make the mobile digital telecommu- 
nications network cover the entire city within this year. 


Central-South Region 


Guangzhou Official on Effects of Leadership 
Change 

11K 2301053395 Hong Kong TA KUNG PAO in Chinese 
23 Jan 9S p 2 


[By staff reporter Li Pao-chan (2621 1405 1292): 
“Guangzhou Vice Mayor Chen Kaizhi Says Leadership 
Change Will Not Affect Reform and Opening up”] 


[FBIS Translated Excerpt] Guangzhou, 22 Jan (TA 
KUNG PAO)}—Chen Kaizhi, executive vice mayor of 
Guangzhou City, pointed out today that the mainland’s 
existing line of reform and opening up and model of 
building socialism with Chinese characteristics has been 
sought by summing up our country’s historical experi- 
ence, its feasibility has been proved after more than a 
decade's practice, and it will not be altered by the death 
of anyone. 


Chen Kaizhi made the above remarks when asked by 
reporters in Guangzhou about recent speculation about 
the health of former state leader Deng Xiaoping. He said 
that the line of reform and opening up would not be 
altered by anyone’s death and that Deng Xiaoping had 
also stated that up to this stage, whoever opposes reform 
and opening up must step down. 


He explained: This line was not an overnight creation 
but a path which has deep roots and which has been 
sought out by undergoing decades of painful experiences 


REGIONAL AFFAIRS 67 


and summing up our country’s historical experience, and 
its feasibility has been proved after more than a decade's 
practice. Hence, the path wall neither be altered by a 
change in the leadership nor by any leader. Chen Kaizhi 
says that we would not be overanxious about the health 
of any leader if the situation has been seriously pon- 
dered. 


According to Chen Kaizhi, they cherish the opportuni- 
ties created for Guangzhou by the state's reform and 
opening up and have full confidence in the future of 
Hong Kong. He said: Hong Kong and Guangzhou are 
interdependent on each other's development. The 
economy of Hong Kong would not have been promoted 
without the mainland’s reform and opening up, and 
Guangzhou would have found it difficult to bring in 
technology and capital and to have dealings with the 
outside world without capitalizing on Hong Kong's 
favorable location. [passage omitted] 


Guangzhou Executes 18 Criminals for Murder, 
Robbery 


1K2001142598 Beying ZHONGGUO XINWEN SHE 
in English 0941 GMT 20 Jan 9S 


[FBIS Transcribed Text] Guangzhou, January 20 (CNS)- 
—Eighteen criminals were executed in Guangzhou today 
after final judgments upon them were made public by 
seven basic-level people's courts in the municipality's 
districts of Haizhu, Dongshan, Baiyun, Liwan and 
Tianhe as well as cities of Zengcheng and Huadu which 
were entrusted by the Guangzhou Municipal Interme- 
diate People’s Court. 


Murderer Luo Shubiao, a 40-year-old local villager of the 
Huangpu Village of Haizhu District, was convicted of 
murder of 12 young women between February, 1990 and 
March, 1994. According to these cases, he lured the 
victims into his van and suffocated them to death and 
then raped the corpses. The vicious criminal also cut off 
organs of some victims. In another case Luo killed a 
woman on August 3, 1977, when committing a burglary. 
He was sentenced to death and deprived of political 
rights for life. 


Yang Youyuan who was a farmer from Yunnan Province 
was also convicted of murder. Armed with a knife and a 
gun, he broke into a purchasing and sales department in 
Baiyun District in early morning of September 10, 1993. 
He stabbed a person to death and hurt another who was 
then forced to open a safe in which RMB 61,000 [ren- 
minbi] was taken away by the robber. 


Yuan Yuming, a native of Yunfu City of Guangdong 
Province, was accused of breaking into three banks in 
Guangzhou on four occasions between January and 
April, 1993, and making away with RMB 55.000 in cash. 
In February of the year, he was stopped from an 
attempted theft of RMB 28,000 in cash in a bank and 
then arrested. 
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Xu Jiehang who was a farmer from Guangzhou's Huadu 
City was accused of committing road robbery. The 
defendant together with other accomplices, committed 
armed robberies on five occasions between January and 
April, 1993 and robbed the victims of a motorcycle, two 
gold rings and some cash, worth a total RMB 26,000. 
One victim was slightly wounded during a robbery. All of 
the convicts were executed today. 


Guangzhou Executes Killer of 13 Women 


OW 2001153295 Beijing XINHUA in English 1517 
GMT 20 Jan 9S 


[FBIS Transcribed Text] Guangzhou, January 20 (XIN- 
HUA)}—A truck driver found guiity of murdering 13 
women was executed here this morning. 


Luo Shubiao, 40, from a village in Haizhu District near 
this capital of South China's Guangdong Province, com- 
mitted the first murder in 1977, in a burglary attempt. 


Luo served three terms in reeducation camps for bur- 
glary. 


From February 1990 to March 1994 Luo raped and 
murdered 12 women. 


All the crimes were committed in Guangdong. 


Police questioned Luo when a young woman reported 
one night in September 1994 that she had been robbed 
by a truck driver. She said that the man had snatched her 
purse and attempted to strangle her. 


She identified Luo as the assailant, and a search of his 
house revealed ten fashion dummies dressed in female 
dresses. 


Guangdong Builds Houses for Disaster Victims 


OW 2101093395 Beyine XINHUA in English 0904 
GMT 21 Jan 9S 


[EF BIS Transcribed Text] Guangzhou, January 21 (XIN- 
HtlA}—About 300,000 residents whose houses were 
destroyed by floods last summer have been resettled in 
new government-built houses in south China’s Guang- 
dong Province. 


According to a local official, the provincial government 
has allocated 86 million yuan, while local governments 
in cities, counties, and townships also raised 480 million 
yuan last year for the resettlement projects. 


At present, 39 new villages have been built and 125 
others are being constructed, with 47,580 rooms having 
been added, but the province needs 90,000 houses for 
380,000 residents. 


The official explained that all the people are expected to 
be able to move into the new houses by the Spring 
Festival which will fall on January 31 this year. 
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Shantou SEZ Boosts Infrastructure Construction 


OW 2301082995 Beijing XINHUA in English 0741 
GMT 23 Jan 95 


{[FBIS Transcribed Text] Shantou, January 23 (XIN- 
HUA/OANA)—Shantou, one of China's five special 
economic zones [SEZ], kept a sustained and all-round 
development in the fields of energy, transportation and 
telecommunications last year, paving the way for the 
goal of becoming a modern international port. 


The goal was laid down by the sixth Shantou Municipal 
Communist Party Congress, in June 1993. It aims at 
establishing a rational, modernized and law-abiding gov- 
ernment management system in both urban and sub- 
urban areas by the year 2010. About 60 percent of 
households will be urbanized by that time, it is expected, 
and each family will have a spacious and well-equipped 
flat. 


In 1994 the gross product of Shantou exceeded 20 billion 
yuan- worth, 20 percent above the previous year's figure. 
Its total industrial and agricultural output value reached 
30 billion yuan, a 30-percent increase, said Mayor Zhou 
Rifang. 


The city invested 4.5 billion yuan in infrastructure 
construction in 1994. Work on a dozen key projects, 
including a cross-sea bridge, an expressway linking Shen- 
zhen with Shantou, a deepwater berth and a power plant 
with a generating capacity of 600,000 kw will be com- 
pleted in the latter half of this year or next year. 


A highway network is taking shape in Shantou with a 
total length of 1,200 km. 


This port city has opened 30 international and domestic 
shipping routes, having set up trade links with 160 ports 
in 40 countries and regions. 


Shantou has devoted itsclf to joining the national effort 
to build an information superhighway. The city now 
ranks first in the country in the development of its 
mobile phone system, with 63,000 users, half of whom 
live in the city proper. On average, there are four mobile 
phones for every 100 residents, higher than the utiliza- 
tion rate in Japan, Germany or Italy. 


In the city proper, every 100 households have 74 tele- 
phones, which can directly dial everywhere in China. 


The rapid and sustained economic growth and improve- 
ment of infrastructure have given an impetus to the 
export-oriented development of the region. 


Local statistics show that Shantou’s export volume ranks 
third in China after Shenzhen and Guangzhou, with a 
value of 2.3 bilhon U.S. dollars in 1994, 36 percent 
above the 1993 figure. 


As Shantou 1s the ancestral home of many overseas 
Chinese living in Taiwan and Southeast Asian countries, 
the city has received a steady flow of foreign investment 
from such sources over the past few years. 
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The city has secured with foreign investors a contractual 
value of 900 million US. dollars, of which, 560 million 
U.S. dollars have been used in local construction 
projects. 


To make Shantou an international port, the municipal 
government has approved a new development zone in 
the Southern District, which covers an area of 155 sq km, 
including 20 harbors. 


According to the development plan, the zone wall include 
a deepwater berth at Guangao, a coal wharf, a power 
plant to produce 1.3 million kw of electricity a year, a 
harbor bridge and a power transmission station. 


The new development zone will feature development of 
re-exports, finance. information, export-onented pro- 
cessing, new- and high- technology and tourism. 


Non-State-Owned Sector Thriving in Shenzhen 
OW 2301104095 Bene XINHUA in English 0840 
GMT 23 Jan 9S 


[FBIS Transcribed Text] Beying, January 23 (XIN- 
HUA}—The non-State-owned sector 1s now playing a 
major role in economic growth :n the Shenzhen Special 
Economic Zone mn south China's Guangdong Province, 
according to the “SHENZHEN SPECIAL ECONOMIC 
ZONE DAILY.” 


The paper said that, to date, Shenzhen has approved the 
establishment of 11,000 foreign-funded companies. 
Some 130 international consortiums and trans-national 
companies have set up subsidiaries or representative 
offices in Shenzhen. 


Overseas companies now invest in a whole range of 
industries, including manufacturing, real estate, 
banking, commerce, transportation, tourism and ware- 
house storage 


Foreign-funded companies now cortribute at least 60 
percent to Shenzhen’s annual industrial output value 
and exports, the paper said. 


Flexible policies are being pursued in Shenzhen to 
encourage investors from Hong Kong, Macao, Taiwan 
and overseas 


In 1994 Shenzhen attracted 1.73 bilhon US. dollars in 
overseas investment and approved 83 projects involving 
a total of 10 milhon U_S. dollars in overseas investment 
each, the paper said 

“The private sector 1s also growing rapidly in Shenzhen.” 
it said 


The city now has some 8,000 private companies, which 
hired 22,000 new workers in 1994 


Guangxi Elects New Vice Chairman 
OW 2101141295 Bene N\INHUA Domestic Service in 
Chinese 1328 GMT 21 Jan 9S 


[By reporter Liu Shuryu (0491 3055 3768)] 
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[FBIS Translated Text] Nanning, 2! Jan (XINHUA}— 
During elections at the Third Session of the Eighth 
Guangxi Zhuang Autonomous Regional People’s Con- 
gress today, Zhao Fulin and Peng Guikang were elected 
chairman and vice chairman, respectively, of the 
Guangxi Zhuang Autonomous Regional People’s Con- 
gress Standing Committee, and Feng Henggao was 
elected vice chairman of the Guangxi Zhuang Autono- 
mous Region. 


Guangxi Plants More Economic Crops 


OW 2201118295 Beijing XINHUA in English 1020 
GMT 22 Jan 95 


{[FBIS Transcribed Text] Nanning, January 22 (XIN- 
HUA)—Farmers in the under-developed Guangxi 
Zhuang Autonomous Region have embarked on the road 
of prosperity by producing more native preducts. 


More than 8 million residents of 12 ethnic minority 
backgreund used to live under the poverty line though 
Guangai boasts 1,600 kinds of wild plants and native 
products. 


In recent years, the local government encouraged 
farmers to build production bases of such profitable 
products as tea-oil, tung tree, star anise, longan and 
hitch. 


Last year, the region harvested 1.9 million tons of fruits, 
ranking fourth in the country. It became China's leading 
producer of longan and the second largest producer of 
litchs only after Guangdong. 


Each year, Guangxi provides other parts of China with 
1.4 million tons of fruits and exports a large amount to 
other countnes 


Sugarcane is another profitable crop in Guangxi. The 
region gained 2.5 billion yuan last year by expanding the 
growing areas for sugarcane to 400,000 ha [hectare]. 


Meanwhile, the region has 3,800 kinds of medicinal 
herbs and $00 kinds of animals, minerals and marine 
products which can be used as medicinal ingredients. So 
far, the region has discovered 460 kinds of medicinal 
herbs which have been exported to over 50 countries and 
regions in addition to domestic consumption. 


Guangxi Police Uproot Opium Seedlings 
11K 2001141495 Beyine ZHONGGUO XINWEN SHE 
in Enelish 0909 GMT 20 Jan 95 


[FBIS Transcribed Text] Nanning, January 20 (CNS)}— 
Police in Guangxi’s Napo County have recently 
uprooted over 320,000 opium poppy seedings planted on 
the Chinese side of the Sino-Vietnamese border line by 
Vietnamese who illegally crossed the border to plant the 
drug 


These opium poppy scedlings were illegal cultivated by 
four Vietnamese village houscholds, with their heads 
including Zhao Qipin and Zhao Guiqiu in the Nianjing 
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Village, Pingmeng Town of Napu County, about 1,000 
meters away from the border line China and Vietnam. 


The area of land under cultivation of opium poppy ts 
about 6.8 mu and the opium poppy seedlings have grown 
to about 30 centuneters. 


Coal Mine Explosion Kills Eighteen in Guangxi 
HKQUOTISTIOS Beqine ZHONGGUO XINWEN SHE 
in English 1343 GMT 20 Jan 9S 


{[FBIS Transcribed Text] Nanning, January 20 (CNS)— 
At 8:45 p.m. on this Tuesday [17 January], a big gas 
explosion occurred in Jiandou Pit of Lingtou Coal Mine 
in Xincheng County in Guangxi. All miners working in 
the pit died in the accident. 


Some 1& victims’ corpses have so far been dug out and 
some other's have not been found yet. 


Witnesses said that because of the gas explosion, clothes, 
hair and skin of the dead persons had all been burnt, 
which was too horrible to look at. 


After the accondert happened, personnel from depart- 
ments concerned in Guangxi and government officials in 
Xincheng County rushed to the site to command the 
rescue work immediately. At present, the rescue work at 
the site 1s being carried out intensively. Reasons for the 
explosion are under investigation 


Hunan Radio Reports Yang Zhengwu Appointed 
Governor 

HK Q0011SOSYS Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 19 Jan 9S 


[|EBIS Translated Text] The 13th Session of the Enghth 
Hunan Provincial People’s Congress Standing Com- 
mittee opened in Changsha yesterday. The session 
decided to accept Comrade Chen Bangzhu’s resignation 
from the governorship of the Hunan Provincial People’s 
Government and to appoint Comrade Yang Zhengwu 
vice gov -rnor and acting governor of the Hunan Provin- 
cial People’s Government. Liu Fusheng, chairman of the 
provincial people's congress standing committee, pre- 
sided over yesterday's session. 


The session listened to Governor Chen Bangzhu's 
written resignation request. which was read by Wang 
Keying, member of the provincial party committee's 
Standing committee and executive vice governor of the 
province, at Governor Chen Bangzhu’s authorization, 
and listened to Chairman Liu Fusheng’s explanation of 
the nomination of Yang Zhengwu as vice governor of the 
Hunan Provincial People’s Government at the authori- 
zation of the mecting of the provincial people's congress 
chairman and vice chairmen. Members of the provincial 
people's congress standing committee ratified the above 
decision by vote aller conscientious cxamination and 
discussions. Vice chairmen of the provincial people's 
congress standing committee, including Dong Zhiwen, 
Shen Rutting. Yu Haichao, Liu Yue, Zhu Dongyang, Wu 
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Yunchang, Zhao Peiyu, and Pan Jizhi, attended the 
session. Zhan Shunchu, president of the provincial 
higher people's court, and Zhang Shuhai, chief procu- 
rator of the provincial people's procuratorate, were also 


present. 
North Region 


Beijing Secretary at Work Report Meeting 
SK2301130695 Beying BEIJING RIBAO in Chinese 30 
Dec 94 pp 1,4 


[By reporter Ding Yatao (0002 0068 7290) and Sun 
Yushan (1327 3768 1472). “Chen Xitong Speaks at the 
Report Meeting to Sum up the 1994 Work and Arrange 
1995 Work Tasks” ] 


[FBIS Translated Text] From 26 to 28 December. the 
municipal party committee and government held a 
report meeting to sum up the 1994 work and arrange 
199° work tasks. In his speech, Chen Xitong, secretary of 
the municipal party commitice, pointed out) According 
to the central work guiding ideologres and in line with 
the actual conditions of Beying Muninipality, next year, 
we should comprehensively implement the guidelines of 
the central principles, closely proceed from the actual 
conditions of the municipality, further emancipate the 
mind, be inspired with enthusiasm, firmly grasp favor- 
able opportunities, make key breakthroughs. and make o 
key step in realizing the goal of becoming fairly well-ol! 
ahead of schedule, conducting reform, and promoting 
construction 


Li Qiyan, mayor of the municipal government, chaired 
the meeting. Municipal leaders Zhang Jianmin, Wang 
Daming, Li Zhian, Chen Guangwen, Zhang Basta. and 
Wang Baosen attended the meeting 


Respectively making reports at the mecting were the 
municipal planning committee, the municipal ‘ndustrial 
agricultural, commercial, foresgn trade, cultural anc edu- 
cational, and urban construction departments. the 
municipal screntific and technological committee. and 
the organizational department. the propaganda depart- 
ment, and the united front work department of the 
municipal party commiutice 


This year, the municipality maintained a sustained, fast, 
and sound development oj the economy, ensured the 
stability of society, and made a bigger stride in reform 
and construction. The major cconomic targets could be 
fulfilled or exceeded. The GNP reached 1015 bilhon 
yuan, an increase of 13.5 percent. The total grain output 
reached 2.76 billion kg. The per-mu yield of gram 
reached 689 kg, an increase of 4 kg over 1993. The sugar 
beets sown areas increased by 150,000 mu. The total 
industrial output value reached 162 billion kg. an 
increase of 29 percent. The total value of retail sales of 
commodities reached 67.9 tillion yuan. an increase of 
23.6 percent. The value of export through foreign trade 
reached $2 billion, an increase of 17.6 percent, and that 
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of import reached $1.9 billion, an increase of 37.7 
percent. Local revenues was expected to reach 4.27 
billion yuan, an increase of 9.3 percent when calculated 
in terms of comparable items, and expenditures reached 
9.2 billion yuan, an increase of 13.6 percent. Bank 
savings deposits reached 230 billion yuan as of the end of 
November. Of this, the savings deposits of urban and 
rural dwellers increased by 25.4 billion yuan. Major 
indicators for the municipality's new economic progress 
and key breakthroughs were as follows: The GNP sur- 
passed 100 billion yuan, and efficiency and speed rose 
relevantly. The total industrial and agricultural output 
value of the suburban areas surpassed 100 billion yuan. 
New headway was made in building the mountain areas. 
The construction of the key basw: facilities was acceler- 
ated. New changes took place in (he appearances of the 
urban areas. There were more than 10,000 foreign- 
funded enterprises of three types. Tie foreman capital 
realized by the municipality during the year was 
expected to reach $1.85 billion, setting the historical 
record. By resolutely implementing the central measures 
for controlling inflation, we further strengthened and 
improved the macroeconomic regulation and control 
and set a historical record im collecting funds from 
various channels. Various reform measures were 
smoothly and steadily implemented and achievements 
were made. The total value of retail sales of commodities 
rose m a sustained manner. New headway was made in 
market construction. The people's living conditions were 
continuously improved. The municipality as a whole 
made great progress in stepping toward the goal of 
becoming fairly well-off and made new developments in 
various social undertakings. 


Chen Xitong said: In 1994, under the leadership of the 
party Central Committee with Comrade Jiang Zemin as 
its nucleus, the people in the municipality closely 
grasped the central major situation governing the work 
of the whole party and the whole country, conscien- 
tiously implemented the work guiding principles set 
forth by the municipal party committee and government 
in line with the actual conditions of Bening Munici- 
pality, made great headway im the work in various 
spheres, made breakthroughs in some aspects, and made 
a key step in realizing the goal of becoming fairly well-off 
ahead of schedule. 


Chen Xitong said that the major reasons for achieving 
the work in 1994 were as follows: First, the municipality 
was politically in keeping with the central authorities, 
unswervingly implemented the major work situation of 
the central authorities, and accurately handled the rela- 
tionship among reform, development, and stability 
Second, the municipal party committce and government 
persistently coordinated the central principles with the 
municipal actual conditions. At the beginning of the 
year, the municipal party committee and government set 
forth the specific work guiding principles for “emanci- 
pating the mind, firmly grasping favorable opportuns- 
tres, making key breakthroughs, and making a bigger 
stride in reform and construction in order to realize the 
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goal of becoming fairly well-off three years ahead of 
schedule, and proved them accurate through practice.” 
Third, the municipality constantly put the safeguarding 
of the capital's political and social stability in the pn- 
mary position. Fourth, under the leadership of the cen- 
tral authorities and with the support by various central 
departments, brotherly province, municipalities, and 
autonomous regions as well as overseas compatriots and 
friends, the four municipal-level leading bodies, the 
people within and outside the party, and the people of 
various nationalities across the municipality united as 
one and made concerted efforts, and the relationship 
between various fronts was comparatively harmonious. 


Fifth, the municipality vigorously advocated the practice 
of conducting investigations and study so as to make the 
policy decisions of the leaders at various levels be more 
scientific and further conform to reality. Sixth, the 
dynamics of party building were expanded, new 
headway was made in building leading bodies and ideco- 
logical theories, the study of Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
was ceaselessly deepened, the construction of the 
socialist spiritual civilization was further strengthened, 
new progress was made in improving the style of leading 
bodies and trades by launching the mass discussions, and 
achievements were made in opposing corruption and 
advocating administrative honesty. All this forcefully 
provided ideological and organizational guarantees for 
fulfilling the 1994 work. 


Chen Xitong said: The year 1995 1s the last year to 
imple: .ent the Eighth Five-Year Plan, as well as the kes 
year to realize the goal of becoming fairly well-off ahead 
of schedule. The central general ideologies for gunding 
the 1995 economic work are as foilows: Persist in Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and the basic line of the party. 
comprehensively implement the guidelines of the 14th 
party congress and the third and fourth plenary sessions 
of the 14th party Central Committee, continue to grasp 
the mayor work situation of the whole party and the 
whole country—"“grasp favorable opportunities, deepen 
reform, expand the scale of opening up, promote devel- 
opment, and maintain stability”. further handle the 
relationship among reform, development, and stability, 
accelerate the sctup of the socialist market economic 
system, and ensure a sustained, fast, and sound develop- 
ment of the national cconomy and the overall social 
progress. According to the work guiding ideologies of the 
central authorities and in line with the municipal actual 
conditions, next year, the municipality should compre. 
hensively implement the guidelines of the central prin- 
ciples, further emancipate the mind, be inspired with 
enthusiasm, firmly grasp favorable opportunities, make 
key breakthroughs, and make a key step for reform and 
construction 


Chen Xitong pointed out: To fulfill the 1995 tasks, first 
we should further emancipate the mind and be inspired 
with enthusiasm. To emancipate the mind. first of all, we 
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must accurately and comprehensively understand the 
central principles. The ideologies for guiding the 1995 
economic work, the 1995 mayor tasks, and the policy 
measures, as defined by the central authorities in line 
with the overall situation of ihe country as a whole, are 
completely accurate. In Beying, the capital of the 
country, it ts impossible to avoid the restrictions of the 
mayor environment of the country. Thus, we musi make 
developments on the premise of being submitted to the 
major situation of the whole party and the whole 
country. We must neither unilaterally understand nor 
negatively treat the principles of the central authorities. 
To emancipate the mind, we should avon and overcome 
one-sided understanding and accurately and comprehen- 
sively understand the guiding ideologies. and the major 
tasks of the central authorities. For iistance, to contin- 
uously strengthen and improve the macroeconomic reg- 
ulation and contro! and to control inflation, we should 
make scientific analyses to accurately grasp the situation 
and to keep the good national economic development 
trend. Another example 1 that we should also make 
screntific analyses mm order to imcrease the input to 
agriculture, ensu:« the supply of farm and sideline prod- 
ucts, and comprehensively develop and enliven the rural 
economy. We must accurately understand and grasp and 
consciously implement the central guiding edeologies 
and mayor tasks. Development 1s an essential criterion 
That the central authorities strengthen macroeconomic 
regulation and control does not mean development will 
not be made, but does mean making development in a 
better, faster, and more orderly manner. Guided by the 
State macroeconomic regulation and control, Being 
should completely have the possibility to develop the 
economy suttable to the special features of the capital 
and should make better development. This 1s the accu- 
rate and positive attitude mm implementing the central 
principles 


To emancipate the mind, we must overcome the feeling 
of tearing difficulties and the thinking of blindness and 
sclf-satistaction and keep a good mental state. Emanc- 
pating the mind 1s not a thing done once and for all. The 
objective world 1s changing continuously and newborn 
things are emerging one after another. The ideas 
reflecting the objective world must change along with the 
changing of the objective word and the birth of new 
things. Reviewrng history, we know that our work con- 
sists of ceaselessly overcoming difficulties to ceaselessly 
develop and advance. There are great potentials and 
ways. We will have methods, measures, and ways and be 
able to accomplish something so long as we emancipate 
the mind, are inspired with enthusiasm, and have a good 
attitude Guided by the state macroeconomic regulation 
and control, we will completely be able to accomplish 
vivid. dramatic, and mayestic undertakings so long as we 
are inspired with enthusiasm 


Second, we should expand the dynamics of reform and 
opening up 
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motivation if reform 1s not carned out In regard to the 
issue of reform, some maintain that the reform work 1s 
almost accomplished, some lack confidence, and some, 
with a pragmatic attitude, conduct reform in the spheres 
that benefit themselves and refuse to reform the things 
that do not benefit themselves. These ideological obsta- 
cles must be eliminated. Otherwise, deepening reform 
and expanding the scale of opening up will become 
empty talk. If we do not deepen reform or expand the 
scale of opening up. our thinking wil! be ossified and at 
a standstill and there will be no way to develop socialism. 
Next year, all trades and professions should expand the 
dynamics of reform. So, we should lay particular stress 
on the issues of readjusting structures and improving 
efficiency. We have made results mm structural readjust- 
ments over the past years. However, generally speaking, 
the results are not satisfactory. In particular, 1 will be 
more arduous and there will be more obstacles to break 
the bonds of different trades and to make structural 
readjustment on a larger scale. This wall greatly affect the 
improvement of the overall cconomic quality of the 
municipality, placing enterprises in a state of depression 
where it is unable to develop for a long penod of ume 
and in strained circumstances from which they need to 
be lifted out of, and making enterprises go hungry with 
golden bowls. In fact. by no means do these enterprises 
not have the means for development. They refuse to 
develop. Their ways for development are at them feet 
and before their eves. Why do these enterprises tail to 
make bigger and faster strides over long periods of time 
or fail to make any strides’ Ideological probiems are the 
answer in the final analysis. the interests of departments. 
the part, and small groups 1s mischicl, and they refuse to 
free themselves from the trammels of idealism and 
metaphysics with which they stress “brands, faces. and 
positions” and particularly “yours. mince, and his.” Neat 
year, all trades and professions should expand the 
dynamics of readjusting structures and of forcing mett- 
cient enterprises to close down, be suspended. merge 
with others, or shift their lines of production: accelerate 
the pace of readjustment. and exert real arduous 
foolish, and solid cflorts. We should suggest that the 
municipal government establish a work group in charge 
of structural readjustment, break the bonds of different 
departments and different trades, forcetully strengthen 
leadership, readjust in stages and in groups the enter- 
prises that should be readjusted, extricate enterprises 
that have been in a lengthy state of depression from its 
strained circumstances, and generally change the munnec- 
ipality’s economic structure We should define respons- 
bility, pay firm attention to the structural readjustment 
and supervise and examine the readjusiment several 
times, a dozen times. or dorens of tuemes a year. and not 
stop until achievements are mace 


Third, we should ensure the capital's polrincal and soctal 


stability. Stability is the prerequisite and guarantee for 


Continuously deepening reform 1s an reform and development. Particularly. the caprtal’s sta 
extremely emportant ideology for guiding the work of the bility greatly affects the whole country and 1s of peculiar 
whole party and the whole country. There will be no importance. Safeguarding stability 1s the promary task of 

| 
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the capital. So far, like the whole country, the general 
social situation of the capital is stable. However, some 
unstable factors that cannot be rgnored still exist. If we 
do not pay attention to solving these problems, the 
capital's hard-gained gratifying situation will be affected 
and even damaged. To ensure the capital's political and 
soma! stability, first, the leaders at various levels should 
pay attention to stability, second, we should grasp the 
basic construction, and third, we should win the battle in 
the current-stage work. The party commiuttecs and gov- 
ernments at various levels should put stability on the 
routine work agenda. Principal party and governmeni 
leaders should personally attend to stability. Realssti- 
cally attending to the basic construction of the leading 
bodies of the political and legal departments and the 
political and legal worker contingents and building a 
politically strong, professionally capable, strictly disci- 
plined political and legal contingent under the absolute 
leadership of the party 1s of extreme importance to 
safeguarding the stability and long-standing peace of the 
capital. We should further implement the mass line, pool 
the joint efforts of the specialized workers and the 
masses, and ensure that the masses engage themselves in 
the improvement of social order. Although appropriate 
achievements were made in this regard, work 1s still weak 
and should be strengthened. All trades and professions 
and all units across the municipality should generally set 
up and perfect public security committees, and the 
committees that have once been established should be 
consolidated and improved so as to really ensure that 
each trade and prefession has personnel to attend to the 
security work and each unit has personnel to manage the 


work. We should set up and develop a large number of 


public security activist contingents. From the beginning 
of the vear, we should launch a series of special struggles 
in a well-planned, well-organized, and well-prepared 
manner, wage the struggle one after another in a step- 
by-step manner through investigations and study. 
according to actual demands, and ceaselessly make 
achievements. Through the arduous efforts in the next 
several years, we should make big successes by accumu- 
lating small ones. comprehensively improve the social 
order by accumulating the achievements in improving 
the social order ot the part, and strive to greatly improve 
the capital's social order 


Fourth, we should conscientiously strengthen part, 
building. The “decision” of the fourth plenary session of 
the }4th party Central Commiuttec,. the central organiza- 
tional work conference, Comrade Jiang Zemin’s impor- 
tant speech, and Comrade Hu Jintao’s report have made 
arrangements for strengthening party building in the new 
situation. According to the guidelines of these central 
arrangements and in line with the municipality's task for 
realizing the goal of becoming fairly well-off three vears 
ahead of schedulk., the municipal party committee tor- 
mulated the “outhnes of the 1995-1997 plan for 
Strengittenmng party building.” The central work at 
present 1s to pay firm attention to implementing the 
outhnes. We must repeatedly and regularly stress the 
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importance of strengthening party building. It 1s nec *s- 
sary to attend to the construction of the party's ideolug- 
ical theories, the leading bodies, democratic centralism, 
and grass-roots organizations. The construction of 
leading bodies ts a project of vital and lasting importance 
as well as a major matter relating to the destiny of the 
party. We have promoted a group of young cadres at the 
age around 30 to 40 years so that a ladder- shaped 
installation has preliminarily taken shape. tiowever. ‘we 
still far lag behind in this regard. We should continue to 
expand the dynamics of this work but neither think that 
everything is fine nor be satisfied at the fact that there 
are several young cadies in the leading bodies. We 
should select and promote a large number of the leading 
talents who are able to take on heavy tasks during the 
transition from this century to the next. Simultaneously. 
only when we catch up with the work of cultivating 
cadres will we be able to ensure that the party's basic line 
be not be shaken for 100 years. The party commitices at 
various levels should conscientiously strengthen the 
work of trade unsons, Communist Youth League organi- 
zations, and women’s federations: and strengthen the 
work of united front work departments and democratic 
parties. It 1s necessary to persist in the principle of taking 
a two-hand approach and being sure that both hands are 
tough. It 1s necessary to promote both economic con- 
struction and spiritual civilization. Next year, the pro- 
paganda departments should make overall arrangements 
for launching various vivid educational activities. 


We should unswervingly deal blows to unlawful publica- 
tions and wipe out pornography. purify the cultural 
market, and enliven literary and artistic creation. We 
should persistently administer the municipality 
according to laws, strengthen urban management, and 
continue to strengthen the overall improvement of the 
social order. The masses complained that we declined in 
this regard, so nu “second decline” should emerge. The 
capital 1s the show window of the entire country. 
Improving the environment is by no means a minor 
matter. We should have great determination to improve 
the environment. We should establish specialized orga- 
nizations and should organize specialized personnel to 
manage the environment and to conduct examinations 
several umes, a dozen times, or several dozen times a 
year, we will certainly make achievements after per- 
sisting in management and examination work for several 
years. We should unswervingly oppose corruption and 
advocate administrative honesty. According to the cen- 
tral arrangements, we should ceaselessly make new 
achievements. At the time of conducting education by 
giving positive examples, we should make good use of 
negative examples and should ensure that party and 
government cadres at various levels across the munict- 
pality are truly honest and diligent in performing their 
official duties 


Fifth, we should exert efforts to improve ideological and 
work style. As Bening is the country’s political and 
cultural center, and one of the country’s centers for 
international and domestic contacts, serving the central 
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authorities, international and domestic contacts. and the 
people of the capital 1s a fundamental duty of party and 
government leading cadres at varnous levels across the 
municipality. The key to offering services in these three 
aspects hinges on achieving the economy. Only when we 
continuously push urban modernization forward will 
there be reliable material conditions. Under the guid- 
ance of the central authorities. and with the concern and 
support of the central authorities, we should stnve to 
improve services. The capital has no minor matters. We 
must take the overall situation into consideration. abide 
by discipline, diligently run errands, make more reports. 
be sure to report both good and bad news. talk less. and 
achieve more. It 1s necessary to persistently and vigor- 
ously conduct mvestigations and study. On the basis of 
making a good start in 1993, this year the municipality as 
a whole better surpassed the targets as defined at the 
beginning of the vear for making investigation and studs 
achievements, for applying more achievements, for 
establishing more investigation and study networks, and 
for cultivating and tempering more cadres through 
investigations and study. Next vear. we should continue 
to attend to the work in these four aspects and should 
actually make investigations and study become neces- 
sary procedures that leading cadres at various levels 
must go through in implementing scientific policy deci- 
sions. We should exert great efforts to »mplement work 
in vanous spheres. In implementing the central princi- 
ples. we should carefully make plans. define responsibil- 
ities, accurately grasp prornties, and adopt forceful mea- 
sures. As long as we are determined to firmly atiend to 
the things thought to be accurate. we will be able to turn 
spirit into material, to stride forward. to make break- 
throughs. and to create a new situation. We should tell 
the truth and do solid work. We should resolutely oppose 
formalism, oppose work styles that practice fraud. 
deceive superiors and delude subordinates. and are 
prone to boasting and exaggeration: and not do stupid 
things like deceiving ourselves as well as others. cating 
our own bitter fruits. and damaging the country. the 
people. and ourselves. 


Chen Xitong said: In the new year. under the guidance of 
Comrade Deng Xiaoping’s theory on burlding a 
socialism with Chinese characteristics, we should closels 
rally around the party Central Committee with Comrade 
Jiang Zemin as its nucleus, emancipate the mind. be 
inspired with enthusiasm. and capture new success in the 
capital's reform and modernization 


Li (ivan said in his speech: This meeting summed up the 
1994 work and arranged the 1995 work. All departments 
should conscientiously relay the guidelines of this 
meeting. further discuss the 1995 work ideas, and strive 
io make greater achievements in 1995 under the leader- 
ship of the municipal party committee 


Laws To Regulate Flow of Migrant Laborers to 
Beijing 

HACTOIOCS 395 Beyune CHINA DAILY in English 2] 
Jan Gs p3 

[By Liu Yinglang: “Law will Regulate Capital Incom- 


ers | 
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[FBIS Transcribed Text} China's capital plans to bring in 
laws to control it's burgeoning transient labour force— 
traditional land workers lured to Beiing for lucrative 
construction jobs. 


It wall introduce a draft law to the Municipal People’s 
Congress for deliberation on Thursday. 


Since last year. city officials estimate 1.15 million people 
have headed for the capital with four-fifths finding 
labouring jobs. 


But authorities admit. while the city’s booming building 
trade and food-sellers benefited, the new comers brought 
social problems with them. 


The city’s building industry 1s reckoned to employ over 
350.000 newcomers comprising 40 per cent of firms over 
10 million square metres of buildings. 


Textile. coal, and sanitation. employed a nearly a quarter 
of a million rural workers. 


Fifty thousand incomers work in transporting food in the 
capital. 


Nearly 70 percent of the e:nployees of Bering’s 140.000 
privately-run businesses came from provinces including 
Hebei. Henan. Anhui. Sichuan. Zhejiang and Jiangsu 


But. authorities admit, Bering’s water. gas. electricity 
suppiies and underground system were overburdened by 
the increased population 


Up to half the mcomers didn't have work permits, 
officials said. 


Many concentrated on the counterfe: market 


As much as 70 peggent of crnme in some areas of the city. 
authorities reckon. can be attributed to the newcomers 


L'sing child labour and giving birth to more than one 
child against the State's family planning policies. 
occurred most among the rural labour. officials say 


The incomers will have to get permission from Bei ing’s 
labour administrative offices before secking employ- 
ment 


The law 1s expected to go into effect on July | after being 
revised and passed by the Municipal People's Congress 


Beijing To Boost Service Trade 
OW SQ01TTIGGS Beanne XINHUA on Enelich 1030 
GWT 22 Jan 9s 


[FBIS Transcribed Text] Bening. January 22 (XIN- 
HU A)}—Bering. the Chinese capital. 1s trying to accel- 
erate the growth of its service trade in an attempt to meet 
the growing need of the expanding metropolis 


According to a recent economic conterence of the munic- 
ipality. this year’s priority will be given to the construc: 
tion of 10 shopping centers each with a floor space 
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exceeding 10,000 square meters. When completed, the 
number of the shopping centers of such scale will come 
to 50 in Beijing. 


The construction of 160 chain shops and super-markets 
in the suburbs mainly dealing in food, and daily neces- 
sities 18 also on the priority list. 

Further development of the financial sector will con- 
tinue to be encouraged. While reforms will further push 
the state-run specialized banks towards the direction of 
commercialization, efforts are under way for the opening 
of overseas bank branches in the capital city. 


Tourism as a pillar industry of Beying will see endeavors 
to further tap the potential of tourism commodities, and 
a number of tourist economic zones will be set up in the 
municipality. Its target of this year ts to receive 2.18 
millon overseas travelers and to earn 2.16 billion U.S. 
dollars. 


The government has also vowed to accelerate the devel- 
opment of markets of production materials, informa- 
tion, property rights, technology and labor. 


The increase in output value of the tertiary industry thes 
year 1s proyected at 55 billhon yuan (6.47 billion U.S. 
dollars), or 12 percent up over 1994. If the target 1s met, 
the sector will account for 48.2 percent of the GDP of the 
municipality, as compared with 47 percent last year. 


Inner Mongolia Increases Production of 
Electricity 


OW 2201015798 Beyine XINHUA in English 0114 
GMT 22 Jan 9S 


[FBIS Transcribed Text] Beijing, January 22 (XIN- 
HUA)}—The Inner Mongolia Autonomous Region im 
North China has become an important base of clectric 
power production to supply electricity for customers 
both at home and abroad. 


Last April it signed an agreement with Beying to supply 
about 17 percent of its electricity to the city while Being 
will invest 1.55 billion yuan for the autonomous region 
to boost power production. 


in the meantime, 1 also provides power for Mongolia. 
Last September, the region started to supply electricity 
for that country. 


Inner Mongolia has proven coal reserves of 218.5 billion 
tons and recoverable reserves of over 1.2 tnlhon tons, 
making tt an ideal site to build power plants. 


Beying and Tianjin, on the other hand, as well as the 
northeast part of China, have long suffered from energy 
shortage. 


From 1988 to 1992, the autonomous region put in place 
power gencrating units with a capacity topping that of 
those installed over the past 30 years. 
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The first power plant with a generating capacity of one 
million kw im the region was put into operation at the 
end of 1994, when the region produced over 25 billion 
kwh of electricity, one third of which was transferred to 
north and northeast China, and to Mongolia. 


Shanxi's Datong Coal Mine Yields Record 
Exports in “94 

OW2101030295 Beying XINHUA in English 0214 
GMT 21 Jan 9S 


[FBIS Transcribed Text] Taryuan, January 21 (XIN- 
HUA)}—The Datong Coal Mine in North China's Shanxi 
Province, the nation’s biggest coal producer, yielded 
record coal exports in 1994, going over 3.62 million tons 
with a rise of 63.6 percent from the previous year. 


The mine, which started to export coal in 1985, has kept 
an cye on the international coal market and exerted great 
efforts in building a coal exporting center. 


It has also paid close attention to production of coal 
dressing and improvement of coal quality over the past 
several years in order to meet the demands of the world 
market. 


The mine's target set for coal exports in 1995 1s 4.29 
million tons, an increase of 1.06 million tons from last 
year, according to mine officials. 


Northeast Region 


Standardized Labor Market Set Up in Liaoning 


OW 2101024095 Being XINHUA in English 0108 
GMT 21 Jan 9S 


[FBIS Transcribed Text] Shenyang. January 2! (XIN. 
HUA)}—The first standardized labor market at the 
county-level has been set up in Shenyang, capital of 
Northeast China's Liaoning Province. 


According to officials with the local labor department, 
the center, with a total investment of over five million 
yuan and 3,000 square meters im area, 1s able to provide 
intermediary services for more than 200 job hunters 
daily. 


It has a meeting hall of more than S00 square meters, 
equipped with advanced electronic facilities to provide 
all kinds of temely information on employment condi- 
tions in the city. 


Over the past several years, some 50,000 people have 
found jobs with the help of the local labor departments 
mn the Huanggu District of the city 


The newly-buslt service center will help the labor market 
to become more standardized and screntific, the officials 
said 


This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners 
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avers Unemployed Turn to ‘Hotline’ for 


11K 2301052595 Hong Kong HONGKONG STANDARD 
in English 23 Jan 95 p 6 


[By Fameia Pun] 


[FBIS Transcribed Text] Unemployment caused by mas- 
sive layoffs and dismissals has become the main concern 
in the industrial city of Shenyang in northeast China. 
The layoffs and sackings have kept the “mayor's hotline” 
busy, according to a municipal official, who said most of 
the job.css have turned to the local government for help. 


China expects unemployment figures to hit 18 million by 
the year 2000. The hotline, which aims to address public 
grievances, was the brainchild of the late Shenyang 
mayor Li Changchun and has been in operation since 
1983. Through it, workers can clanfy the reasons behind 
their dismrssal or being laid off or look at the options for 
work available. Meanwhile, a Labour Departmen’ offi- 
cial in charge of employment sand manpower cuts were 
inevitable to prevent many firms from gorng bankrupt. 


The hothne. the municipal official said, had received 
more complaints related to unemployment than when 
prices of basic gouds skyrocketed last year due to infla- 
tion. She said thes was due to the fact that citizens could 
buy such commodities at a cheaper price at state-run 
shops. The hotline has proven to be a practical and 
efficrent tool in helping the government tackle rssucs 
such as the household warming system in the winter, 
sewage leaks and fire and traffic accidents, according to 
the official 


She sand there has been a steady increase mm the number 
of government-sponsored hotlines such as the one in 
Shenvang im citres across China im recent years 
Observers said the hotlines have paved the way for 
ordina: y people to be able to make their problems known 
to the various g¢.-vernment departments concerned and 
them respective heads. 


Northwest Region 


Jiang Chunyun Views Grain Production on Tour 


OW 207082095 Reanne XINHUA Domestic Service in 
Chinese 1450 GMT 9 Jan 9S 


[By reporter Hu Xisheng ($170 6007 3932)) 


{FBIS Translated Text] Xian, 9 Jan(XINHU A)—During 
a recent mvestigative and study tour of Shaanxi, Jiang 
Chunyun, CPC Central Commitice Political Burcau and 
Secretariat member, pointed out: In accelerating the 
development of agriculture and the rural cconomy, the 
central and western regrons should proceed from the 
realities, adopt measures suitable for local conditions 
and find a correct way to bring into full play thew own 
ad\ antages 
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From 7 to 9 January, Jiang Chun vessted the farm 
produce market m Xsan city and Liguan County rural 
areas in the company of An Qilong, Shaanx: provincial 
party committee secretary, acting Governor Chen 
Andong. and Vice Governor Wang Shuangai. When 
visiting the peasant Tian Yanrong’s newly built two- 
story house im Dongcang village. Chigan Township, in 
Liquan County, he said delightedly: You have made a 
fortune and have greatly improved your livelihood by 
growing appics. However, you should not relax your 
efforts im grain production because grams are of primary 
importance. Jiang Chunyun also attended discussions 
with secretaries from five prefectural and 12 county 
party committees and some township cadres to famil- 
tarize himself with their ways of developing agriculture 
and to hear their views and sugecstions. 


During the investigative tour, Jiang Chunyun put forth a 
SiX-pomnt suggestion for accelerating the development of 
agriculture and the rural economy. |) Steadfastly pro- 
moting grain production: Because grain 1s one of 
Shaanxi's advantages, 11 1s necessary to ensure the area of 
grain crops sown and to concentrate efforts to increase 
the per unit and total yield and to improve efficiency. 2) 
Adopting measures surtable for local conditions to 
actively develop diversified management and village and 
township enterprises. Judging from Shaanxi's cond- 
tions, in developing diversified management, efforts 
should be concentrated on forestry and fruit growing, as 
well as on animal husbandry. It 1s necessary to maintain 
the current sound development trend of village and 
township enterprises, paying particular attention to 
product quality and grade. 3) Accelerating the mndustri- 
alization process of major farm products. Persistent 
efforts should be made to integrate farming. aquatic 
breeding. and processing, production. supply, and mar- 
keting, and trade, industry, and agriculture, m order to 
broaden circulation channels, to establish and improve 
socialized service systems, and to guide peasants to 
boldly enter the market. 4) Promoting farmland capital 
construction to improve the conditions for agricultural 
production. It 1s necessary to carnestly omplement the 
central authorities’ policy measures for remforcing agri- 
culture, to increase inputs mito agriculture through var- 
sous channels, and to build up the capability of those 
engaged in agricultural production to resist natural disas- 
ters. 5) Relying on screntific and technological progress 
in developing agriculture. All localities should select a 
number of advanced ag cultural technologies ready for 
application and popular ze them with a concerted effort 
6) Persrsting in the principle of giving equal emphasis on 
two fronts and domg sel im both ff + mecessary to 
further strengthen village-level orgamizatrvonal cor +truc- 
von, with party branches as the core mn order t) «> wie 
the organizational guarantee for the devclopenem of 
agriculture and the rural economy 


\injiang Counties Increase Gold Production 


OW DO0T0TS99S Reanne LINHA in Enelish 0121 
GWT 2? Jan 9 


[FBIS Transcribed Text] Urumqi. January 7? (XIN- 
Ht A}—Four counties in Northwest China's a:npang 


This report may contain copyrnghted material. Copying and dissemination 
8 prohidited without permission of the copyright owners 
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Uygur Autonomous Region have seen their gold output 
exceed 500 kg each for consecutive years. 


The four counties, taking the lead in the region in 
developing the gold mining industry, were Shanshan, 
Kumul, Kaba and Koktokay, according to local officials. 


Last year was seen as the fifth straight year for Koktokay 
county to attain a gold output of over 500 kg. bringing 
about a 40 percent rise in per capita income to the local 
people. 


The gold output topped one ton in Shanshan county last 
year. Five gold mines were bui!t in Kaba county, pro- 
viding a major source of fiscal income for the county. 


The city of Kumul, in the castern part of the region, 
gained a gold output of 700 kg by the end of last year, 
with the output value and profits taking up 24 and 70 
percent of the city’s industrial totals, respectively. 


Xinjiang’s Tomur Dawamat Poem on ‘Sacred 
Motherland? 


OW 2301005298 Urumy. XINJLANG RIBAO in Chinese 
I Jan 9S p 3 


[Poem by Tomur Dawamnat: “The Sacred Motherland” 


[FBI'S Translated Text] The sacred motherland lives in 
my» eart in an unparalicled nobleness, 


And makes my blood seethe with lofty love of it. 
As the sage sar: C'ne should not betray his motherland; 


He who wanders aimlessly mn a strange land 1s bound to 
become wan and sallow in heart and appearance. 


Who doesn't know this truth’ 


And this 1s why countless sons of ours have served the 
motherland + dedicating themselves to the frontier. 


Them sweat and blood have soaked the fertile land: 


And have emitted an aroma which spreads 10,000 hi 
across the beautiful land 
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However, there are people who take the blessing they 
enjoy for granted; 


In front of the boulevard of hope, they seck another 
“tortuous path.” 


Should we allow them to doctor the history” 


How can we make the country strong and prosperous 
and the people live in peace and happiness? 


My motherland, who has a glorious history, 1s more 
splendid today than ever, 


As the people of all nationalities live happily together 
with their hearts filled with sunshine. 


Our great motherland, the giant of the East, 

Your illustrious fame echoes powerfully in the universe. 
I urge myself: Tomur, put your pen to paper 

To culogize the sacred motherland all your life. 


Even 10,000-volume books cannot thoroughly describe 
the devoted loyalty: 

You still need to further extend the focal length of 
history. 

The future of the Divine Land is brilliant and the 
journey is glowing with the morning sun; 


The people of all nationalities closely rally around the 
party and advance hand in hand. 


The raging tide of reform surges forward with the 
momentum of 10,000 galloping horses, 


And rides on a rapid torrent on one and yet another 
higher wave toward the goal. 


Let us unite with one heart and one mind to realize once 
agar our splendid plan 
To make the motherland stronger and more prosperous. 


The people's power can shake the earth and move oceans 
and mountains, 


And will remove all obstacles toward tomorrow's rising 
sun. 


This’ y contam copyrighted material. Copying and dissemination 
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Reportage on SEF Talks Held in Beijing 


SEF Delegation Arrives 


OW 21011416985 Beyine XINHUA in English 1334 
GMT 21 Jan 9S 


[FBIS Transcribed Text] Beijing. January 21 (XIN- 
HU A}—A new round of cross-straits talks between top 
leaders of the Beijing-based Association for Relations 
Across the Taiwan Strarts (ARATS) and the Taiwan- 
based Straits Exchange Foundation (SEF) will start here 
LOMOTIOW. 


Chiao Jen-ho. vice-chairman and secretary-general of 
SEF. arrived in Being this afternoon for the five-day 
talks with Tang Shube1. vice-president of ARATS. 


Tang said he believed this round of talks will go 
smoothly with the joint efforts of both sides. adding that 
it is the third time he meets Chiao and they had held 
several discussions on many issues including the repatn- 
ation of huackers 


(hao said at a news briefing here today that he hoped 
the two sides can reach concrete agreements this time on 
issues including the repatriation of hiyackers and the 
express mail service between the mainland and Taiwan 


Ihe two sides are also expected to discuss other issues as 
the protection of Taiwan investors interests on the 
mainland and exchange opinions on trade. cultural and 


education. screntific and media exchange across the 


Taiwan Strait 
(hiao and his delegation wil! meet Wang Daohan. pres- 
of the ARATS. in Shanghai: on January 27 and 


| if Taiwan the ! cx! day 


Further on Arrival 


ON" 143098 Beying AINHUA Domestic Service in 
/ rly 4 BZ e. rif i >] Jay he 


FBIS Translated Text] Beying. 21 Jan (XINHU A)}—In 
rdance Agreement on the System of 
Liaison and Talks Between the Two Organizations.” a 
| ling Jiao Renhe [Chiao Jen- 
laiwan 

[SEF]. arrived in Being 
eri SEF responsible persons 
yunterparts at the Association for Relations 
larwan Straits [ARATS] beginning 22 Jan- 


retary general of th 


lang Shube:. ARATS Executive vice chairman, greeted 

the delegation at the airport 

(in the ba: f the consensus reached on specific lan- 

guage during the talks in Tapes last August. the two sides 
the mming talks. decide through consultations 

the texts of agreemenis on three routine subjects 


luding the “repatnation of people who enter the other 
violation of relevant provisions and 
“opening special 


sides areas in 


related issues. hold discussions on 
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express mail delivery service across the strait”; and 
exchange opinions on carrying out economic, scientific, 
technological, cultural, and educational exchanges spec- 
ified in the joint press release of the two organizations. 


Cooperation To Expand 


OW 2201142595 Beying XINHUA in English 1401 
GMT 22 Jan 95 


{[FBIS Transcribed Text] Being, January 22 (XIN- 
HUA)}—Cooperation between the Association for Rela- 
tions across the Taiwan Straits (ARATS), a mainland 
non-governmental body, and its Taiwan counterpart— 
the Straits Exchange Foundation (SEF) is sure to 
advance ahead this year, a high-ranking ARATS official 
said today. 


“Though there exist differences on political issues 
between the two sides across the Taiwan Strait, the 
channel for communication has always been widely open 
for the two organizations,” Tang Shube:, an ARATS 
vice-president, told a ARATS-SEF meeting which 
opened today in Beying 


Remarkable achievements were made in 1994 in talks on 
seeking solutions for the routine work, for expanding 
mainiand-Taiwan exchanges anc for dealing with a 
number of incidents,” Tang noted 


“Last vear’s experiences proved that it 1s the practical 
attitude to handle problems with sober-mindedness and 
reasoning that propelled the further development of the 
relations between the two sides and to further increased 
the cooperation and exchanges by setting aside political 
differences and and [as received] impact of sudden 
incidents.” he maintained, adding that he believes that 
the cooperation between the two organizations would be 
further enhanced this vear 


When proposing surther efforts in promoting the eco- 
nomic, technical and cultural exchanges between both 
sides of the Taimwan Strait. Tang called on the two 
organizations to prompt the relevant authorities to 
increase contacts of the departments 
the straits, so as to help ease restrictions on the mainland 
personnel to visit Taiwan, to simplify the entry proce- 
dures as well as to recognize validity of diplomas of the 
institutions of higher learning on the mainland 


concerned across 


More on Cooperation 


OW 2201133995 Besine AINHULA in English 13237 


(N01 22 Jan 95 


[FBIS Transcribed Text] Bening. January 22 (XIN- 
HUA)}—A high ranking official of the Association of 
Relations Across the Taiwan Straits (ARATS) suggested 
today that promotion of economic cooperation be a 
main theme in talks between ARATS and its Taiwan 
counterpart—the Straits Exchange Foundation (SEF) 


During the Bering talks between the two bodies whict 
opened here today. Tang Shubes. vice-president of the 


[his report may contain copyrighted material. Copying and dissemination 
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ARATS., said that ARATS holds that the conditions for 
talks between the two organizations on economic topics 
are more mature than ever before. 


“The two organizations should contribute more and do 
more substantial things to cope with the needs of the 
economic development and promotion of relations 
across the Taiwan Strait,” Tang proposed. 


Lately, Tang said, “we have taken note of Mr. Lien 
Chan's remarks on “taking the economic and trade 
development as an axle in promoting the relations 
between the two sides. For this, a spokesman for the 
Taiwan Affairs Office of the State Council said in his 
talks that the political differences should not affect the 
economic cooperation between the mainland and 
Taiwan, and suggested that the two sides conduct prag- 
matic discussions in a proper name and on appropriate 
and coordinating measures to be taken in promoting 
such cooperation, so as to contribute to the happiness of 
the people of both sides of the Taiwan Strait.” 


i ang proposed that the two bodies set schedules for talks 
on the energy exploitation, on unifving scientific and 
technical terms and on exchanges of the computer and 
other industrial sectors. 


On the protection of the rights and interests of Taiwan 
investors on the mainland. Tang reiterated ARATS’s 
consistent stand that both sides should take respective 
measures in this respect for encouragement and protec- 
tion 


“Taking into account of the fact that Taiwan has already 
taken some steps in reducing the restrictions on the 
Taiwan investment on the mainland and in expanding 
imports from the mainland, ARATS thinks that condi- 
tions are becoming ripe for the two bodies to sign a 
non-governmental agreement on the protection of rights 
and interests of Taiwan investors in the mainland on the 
basis of mutual benefits and interests,” he noted, pro- 
posing that the matter be further studied in the neat talks 
petween the heads of the two organizations 


He also repeated his previous proposal on further 
enhancing the meteorological cooperation between the 
mainland and Taiwan, on organizing members of the 
ARATS of the economic and trade circles to visit 
farwan. and on launching a mainiand-Taiwan non- 
povernmental economic symposium 


lhe exchange of visits between the industrial and trade 
circles from the mainland and Taiwan will provide a 
base for the economic cooperation and exchanges of the 
two sides, as well as a prerequisite for mutual trust, he 
noted 


He expressed his appreciation to the relevant Taiwan 
parties for giving considerations of allowing the main- 
land industrial and trade circles to visit Taiwan 
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SEF, ARATS Talks ‘Fruitful’ 


OW2201150995 Beying XINHUA in English 1458 
GMT 22 Jan 95 


{[FBIS Transcribed Text] Being, January 22 (XIN- 
HUA)—Marked progress has been made in today’s dis- 
cussions of three agreements on routine topics, high- 
ranking officials of both the Association of Relations 
Across the Taiwan Straits (ARATS) and Taiwan-based 
Straits Exchange Foundation (SEF) said here today. 


During today’s talks, the two non-governmental bodies 
exchanged views on the differences concerning the three 
agreements on routine affairs, including “the repatria- 
tion of personnel entering the other side’s region in 
violation of concerned rules and related issues.” 


The discussions are “fruitful”, standing vice-president of 
ARATS Tang Shube: said while commenting today’s 
talks. First, he noted, both sides kept to the common 
understandings reached between the officials of the two 
organs during their Taibei [Taipei] talks and solved most 
of the differences in wording in recording the common 
understandings. Secondly, relatively serious differences 
in wording involving parts of the agreements that have 
not been reached were also mosily solved after discus- 
sions, he said. 


In spite of some issues that need further discussing, both 
sides, on the whole, showed their sincerity to solve the 
problems and have due efforts, he commented 


Tang Shube: stressed that the ARATS 1s sincere in its 
hope to join efforts with SEF to sign the three agreements 
on routine affairs as soon as possible because “they will 
be solved eventually.” 


Today's discussions saw great progress though a small 
part of wording in the three agreements needs to be 
further studied, Chiao Jen-ho, vice-chairman and secre- 
tary general of SEF, said after the discussion 


During the discussions, both sides had frank explana- 
tions of their respective stands. angles of views and 
difficulties and solicited the other side's consents on the 
wording which needs adjustments, he disclosed 


The SEF hopes to taxe advantage of this opportunity to 
wind up all the three issues, Chiao said. A few issues left 
over in today’s discussions wall be submitted for further 
discussion at the vice- secretary general-level mecting 
tomorrow, he said 


ARATS Official on Lalks 


OW 2201170895 Beying XINHUA in Enelish 1603 
GMT 22 Jan 9S 


[FBIS Transcribed Text] Being, January 22 (XIN- 
HUA)—Tang Shubes. vice-president of the Association 
of Relations Across the Taiwan Straits (ARATS), said 
here today that 1t would be an important breakthrough if 
agreements could be reached between ARATS and its 


[his report may contain copyrighted material. Copying and dissemination 
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Taiwan counterpart—the Straits Exchange Foundation 
(SEF) on the solution of routine affairs issues during the 
new round of talks 


Tang made the remarks after discussions between 
ARATS and SEF officials, which opened here today. 


With the joint efforts, major differences existed during 
the previous talks on the three agreements of routine 
topics have been solved smoothly, according to Tang. 


The process of the discussions on the agreements ts of 


great importance of enlightenment for handling of rou- 
tine affairs issues under the present conditions when 
there are political differences between the two sides 
across the Taiwan Straits, he said. 


ARATS and SEF can not talk on political issues, he said. 
“What we can do 1s to seck a way to solve practical 
problems and at the same time leave room for both sides 
to explain and act without damaging the respective 
political stand when sensitive issues are concerned,” he 
stressed. 


He considered it a basic expenence that has been con- 
cluded from the talks over the past year or more. He 
suggested that it be applied to the discussion of similar 
issucs, even some sensitive ones 


He emphasized that ARATS does hope to, through joint 
efforts with SEF, sign the three agreements on routine 
work as soon as possible. However. it does not agree to 
connect the signing of the three agreements with the 
discussion of the other issues, he pointed out 


ARATS does not agree upon the viewpoint that nothing 
else can be done without the signing of the three agree- 
ments, he said 


lalks on Hijackers Proceed ‘Smoothly’ 
OW O20TTSS4AYS Being NINHUA in bnelish 1444 
CoAPE 22 Jan YS 


[EF BIS: Transcribed Text] Beying, January 22 (XIN- 
Ht) A)— Talks between the mainland and Taiwan on the 
return of hyackers have had new breakthroughs, with 
major differences concerning the wording of an agree 
ment solved 


This was disclosed by the Association for Relations 
Across the Lamwan Strains (ARATS) of the maimnland and 
the Straits Exchange Foundation (SEB) of Larwan, which 
held talks on the matter in Beying today 


Due to sincerity and efforts of both sides, the talks 
proceeded smoothly, said Tang Shubes, a vice president 
of the ARATS 


The main differences during a talk held last November 
lain in the application of the agreement and in the 
deduction of prison terms, it 1s learned 
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According to Tang, the two sides today reached the 
consensus that the repatriation of the suspected crimi- 
nals and criminals shall be implemented in accordance 
with the agreement on condition that it 1s not in viola- 
tion with related stipulations of the two sides, and that 
the detention penod of the criminal can be counted for 
the deduction of the prison term. 


Tang told reporters that because of divergences in polit- 
ical stand, what the two organizations can do 1s to find 
out a wording acceptable to the two sides 


“In this way, we can practically solve the problems that 
need to be solved and at the same time leave room tor 
both sides to explain and act, without damaging the 
respective political stand”, Tang noted. 


Chiao Jen-ho, vice-chairman and secretary-general of 
SEF told reporters that he believed that there now have 
no differences between the two sides concerning the 
wording. 


SEF Leader Visits Institute 
OW 2301103895 Beying XINHUA in Enelish OSS? 
GMI 23 Jan YS 


[FBIS Transcribed Text) Beying, January 23 (XEN 
HUA)—Chiao Jen Ho. vice-chairman and secretary 
general of the Lamwan-based Straits Exchanges Founda 
tion (SEF), today visited a research institute and Beying 
University here 


While visiting the Institute of Tamwan Studies under the 
Chinese Academy of Social Sciences, Chiao said main 
land- Taiwan academic exchanges should be enhanced 


(Chiao 1s here to attend the new round of talks between 
leaders of the Besying-based Association for Relations 


Across the Taiwan Straits (ARATS) and SEI 


He expressed the hope that the institute, which he said | 
well known in Taiwan, could study in depth what peopl 
in Taiwan are thinking, and their ideas tor the future of 
(hina 


Learning that the institute lacks sufficient reference 
matenals on Taman, Chiao promised that the SEI 
would provide turther help) He also suggested that 
mainland scholars should have more chances to go t 
I arwan and do some field studies, saying that t! Phy 


willing to offer help in this regard 
The institute was founded in September 1984 


After touring the institute, Chiao visited Bering to niver 
sity. The University has signed an agreement on co 
operation with Tamwan University students 
from Taiwan are studying in the university 


and over, 


In his welcoming speech, Wu Shuqing. president of th 
university, said that Chiao’s visit will play a positive rok 
in promoting academic and cultural exchanges across the 
Tarwan Strats 


This report may contain copyrighted maternal Copying and dissemination 


is prohibited without permission of the copyright owners 
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Taiwan Businessmen Invest Heavily in Shantou 


OW 2201130895 Beijing XINHUA in English 1114 
GMT 22 Jan 9S 


{FBIS Transcribed Text] Shantou. January 22 (XIN- 
HUA)—The Shantou Special Economic Zone, in Guang- 
dong Province, approved the establishment of 47 joint 
ventures involving Taiwan businessmen with a com- 
bined contractual value of 220 million U.S. dollars last 
year. 


This brought the total number of Taiwan-invested enter- 
prises to 300, which have a investment of 400 million 
U.S. dollars. 


A local government official attributed this to the fol- 
lowing two advantages: Shantou 1s the hornetown of 
many Taiwan investors and it is the nearest place for 
them to invest in Guangdong 


11 


However, these advantages have been tully exploited 
during China's economic reform and opening drive 


In recent years, the local government listened to opin- 
ions from Taiwan investors and improved services in a 
bid to create a better investment 1 
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righ ‘ted material. ( opying and dissemin: ition 
n of the copyright owners 


Taiwan affairs departments in the zone played a good 
role in publicizing government preferential policies on 
the use of Taiwan investment and other matters con 
cerned. 


Fujian Approves 632 Taiwan-Funded Joint 
Ventures 

OW 2101161498 Beying XINHUA in bnelich 1604 
GMT 21 Jan 95 


[FBIS Transcribed Text] Fuznou, January (XIN 
HUA) —Southeast China's Fujian Province approved 
632 Taiwan-funded joint ventures in 1994, with the total 
investment approaching one billion US dollars 
according to official figures 


v7 


This brought to 3,659 the total number of joint ventures 
with Taiwan investors in the province, which involved 
4.98 billion US dollars in contracted investments tron 
Taiwan 


Speaking at a Spring Festival reception for Taiwan 


compatnots here Friday, Chen Zidong. director of tt 
Taiwan Affairs Office of the province, said Fu) 
further improve its investment environment to attra 


more investments from Taiwan this veat 


| 
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Taiwan, U.S. Fail To Reach Sales Accord 
OW 2301104995 Taipet Voice of Free China in English 
0200 GMT 23 Jan 95 


{FBIS Transcribed Text] ROC and U.S. negotiators have 
failed to reach an agreement on opening Taiwan's 
alcohol and tobacco market during two-day of discussion 
in Washington on Taiwan's entry to the World Trade 
Organization. (Lin Yi-fu), Taiper’s chief negotiator, said 
the gap between the two sides remains wide. But he 
emphasized that Taipei would continue negotiating with 
the United States through different channels. Lin, also 
director general of the Board of Foreign Trade, admitted 
the tobacco and liquor issue to be one of the largest 
barriers to Taiwan's entry into the world trade regulatory 
body. At the meeting, Taipei negotiators proposed to 
change the ROC’s current tobacco and lhquor monopoly 
system under which new import duties on cigarettes and 
alcohol will be levied to replace the existing monopoly 
sales tax. But the U.S. side reyected the proposal on the 
ground that the proposed import duty raises are higher 
than the monopoly sales tax. 


Taiwan Media Coverage of SEF Talks 


Vice Chairman Views Talks 
OW 23010251985 Taipei CNA in English 0180 GMT 23 
Jan 9S 


[By Lihan Wu] 


[EF BIS Transcribed Text] Being, Jan. 21 (CNA) [date as 
received]—Straits Exchange Foundation [SEF] Vice 
Chairman Chiao Jen-ho expressed the hope in Beying on 
Saturday [21 January] that the upcoming talks between 
SEF and its mainland counterpart will result in the 
signing of agreements on several key cross-strait issues 


(Chiao and his delegation left Taiwan to Bering via Hong 
Kong Saturday morning 


The SEF delegation will hold tive days of talks with the 
mainland’s Association for Relations Across the Taiwan 
Strait (ARATS) starting Sunday 


Both the SEF and ARATS serve as intermediary bodies 
in handling cross- Taiwan strait civilian exchanges 


(Chiao said that he hoped the trip would result in the 
Signing of agreements on the three issues—the repatria- 
tion of maimland hyackers and illegal immigrants and 
the resolution of fishery disputes—as well as over the 
opening of express mail service between the two sides 


ARATS Vice Chairman Tang Shuber, in welcoming 
(hiao, echoed the same view. 


Chiao also said that based on the consensus reached 
during the last round of talks in August, the SEF would 
like to exchange views with ARATS on the protection of 
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the rights of Taiwan businessmen in the mainland, as 
well as on trade, cultural, technology and media 
exchanges. 


Chiao said that only through the signing of an agreement 
could the two sides expect to promote bilateral ties and 
establish a normal and steady exchange conduit. 


Chiao also said that the cabinet-level Mainland Affairs 
Council (MAC) has recently discussed a draft on the 
development of cross-strait ties in the current stage. 
Chiao said that because the world 1s moving toward 
detente, dialogue and regional economic integration, the 
economically onented draft will provide Chinese on 
both sides of the Taiwan Strait with a win-win opportu- 
nity. 


He also lamented the fact that although there are 
exchanges between the two sides, there 1s still a lack of 
mutual trust and communication. 


But Chiao stressed that the talks would mainly focus on 
the signing of agreements on the issues at hand, and that 
other topics will be secondary. 


Delegation Arrives in Beijing 
OW 2301044798 Taipet China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 21 
Jan 9S 


[Report by Yang Ching-hui, from the “Hookup” pro- 
gram} 


[FBIS Translated Text] Chiao Jen-ho, Strait Exchange 
Foundation [SEF] vice-chairman and his delegation 
arrived in Being on the afternoon of 21 January for the 
Third Chiao- Tang talks and the Seventh Talks on Rou- 
tine Affairs scheduled for 22 January at the Tiaoyutai 
guesthouse. Tang Shu-per [Tang Shubet], executive vice 
president of the Association for Relations Across the 
Taiwan Strait [ARATS], personally greeted them at the 
airport, following the pattern set at the Tape: talks. This 
is the second visit to Beying by Chiao Jen-ho following 
the first Chiao- Tang talks last February. In his statement 
(Chiao Jen-ho emphasized first of all that he hopes Tang 
Shu-pe: and he will, in keeping the general goal in mind. 
work on the understandings reached in previous rounds 
of talks, and solve problems so that they can sign the 
three agreements. Chiao Jen-ho said 


[Begin Chiao recording] There has been interaction but 
not enough mutual trust, there have been exchanges but 
not enough efforts to try to understand the other side's 
viewpoints. Only by signing the agreements will it be 
possible to establish a regular, steady relationship of 
cross-Strait exchange. [end recording] 


The second priority 1s that Chiao wall try to sell Taiwan's 
Asia-Pacific operations hub project to the mainland. He 
beheves that the recently adopted Mainland Affairs 
Council plan for cross-strait economic ties and trade at 
the present stage represents a concrete path that will 
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make both sides winners. The maimland side should 
display positive good faith in paving the broad path of 
market-oriented exchanges. 


{Begin Chiao recording] The plan, which 1s focused on 
economic ties and trade, indeed represents the best 
chance and a concrete path today for the Chinese on 
both sides of the straits to profit together and come out 
as winners. [end recording] 


Responding to Chiao Jen-ho’s statement, Tang Shu-pe1 
noted that it 1s the consistent stand of the mainland to 
establish direct navigational ties. 


[Begin Tang recording] We welcome any move and 
measure that wall facilitate cross-strait [words indistinct] 
and make it easier to carry out personnel exchanges. [end 
recording] 


Later, Tang Shu-pe: hosted a dinner for Chiao Jen-ho at 
the Shoudu Guesthouse. Five ARATS advisers including 
former ARATS Vice Chairman Jing Shuping and Zheng 
Hongye, president of the China Council for the Promo- 
tion of International Trade and three Taiwanese—Zhang 
Kehur, Lin Liyun, and Ca: Zimin—were present to help 
entertain the guests. Both sides said the atmosphere at 
the dinner was good 


Taiwan's GAT? Talks Make Progress in Geneva 
OW OITOTITIO9S Taiper CNA in Enelish O9387 GMT 21 
Jan 9S 


[By Maurus Young and Y.C. Tsai] 


, 


[FBIS” Transcribed Text) Geneva, Jan. 20 (CNA) 
Taiwan has made progress in recent of [as received] 
bilateral taritt-reduction talks with some members of the 
General Agreement on Tarifts and Trade (GATT) 


faiwan’s bid to join the Geneva-based world tradk 
regulatory body depends on the pace of tarnif! talks. A 
total of 25 GATT contracting parties have requested 
negotiations with Taiwan, of which only Malaysia, South 
Africa, Turkey and El Salvador have completed consul- 
lations 


Chen Ruey-long, director of faiwan’s GATT office, said 
Friday [20 January] that he met with the Hungarian 
mission stationed in the GATT headquarters on the 
remaining issues left over from the consultations in 
December 1994—turkev meat, honey and textiles 


Chen tard he told his Hungarian counterparts that 
Taiwan could no longer lower import duties of the three 
items, but offered lower tariffs on other products 


The Hungarian delegates, who said they thought the 
proposal was feasible, promised to ask their government 
for a final decision, Chen pointed out, adding the talks 
between Taiwan and Hungary are near completion 


In addition, he said, he held similar bilateral consulta- 
tions with Turkey, the Czech Republic and Slovak last 
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week. Differences between Taiwan and the three coun- 
tries on tariff reductions have narrowed, he noted. 


Talks with Chile and Colombia might be arranged for 
next week, he said. He expressed hope that such arrange- 
ments would accelerate completion of the bilateral tariff 
consultations to facilitate Taiwan's admission into 
GATT at an early date. 


Meanwhile, a Tarwan delegation was in Washington, 
D.C. Thursday and Friday for tariff-concession talks 
with the United States. The 13-member delegation, led 
by Board of Foreign Trade Director-General Lin Yi-fu, 
will proceed to Seoul Saturday for similar talks with 
South Korean officials. 


Observers here said that if all goes well, Taiwan could 
complete the bilateral tanff talks by the end of March 
and become a full member by the end of June. Taiwan 
currently holds observer status in the organization 


The observers are optimistic about Taiwan's entry into 
GATT during the first half of this year, saying that 
barners to Mainland China’s GATT membership have 
been substantially removed with the reduction of the 
mainian’s trade conflicts with the United States and 
Japan's pledge to support the maimland’s GATT mem- 
bership as a developing country 


Taiwan and the mainland are expected to jon GATTI 
simultaneousls 


laiwan ‘leading Foreign Investor’ in Malaysia 
Ou ROTO ISAGS f aipe ( \ i in / nelish i] ?/] (cAf/ >? 


Jan ys 
[By Chin Yok-pin and Danielle Yang] 


[EF BIS Transcribed Text] Kuala Lumpur, Jan. 2) (CNA) 
ldate as receinved|—Taiwan invested some U.S.$1.149 
Malaysia last vear. making it the leading 
foreign investor im that country, according to statistics 
released Saturday [21 January} by Malaysia's industnal 
development bureau 


bilhhon im 


lapan ranked second with investment worth US.$706 
million, followed by the United States, with investment 
of US $SOL millon, Singapore, with U.S.$425 millor 
Hong Kong, with U S8.$349 million, and Germany, with 
U) §. $262 millon 


lamwan’s investment in Malaysia in 1994 was three 
S $387 
larwan was Malaysia ’s third-largest investor behind the 
L'nited States and Japan 


times its | 48 million investment in 1993. when 


Mainland Chinese investment in Malaysia dropped 41.4 
percent from 1993's U.S $48.52 millon to 1994's 
LU) S.$28.44 million, the statistics show 


lamwan investment in the texte and electronics and 
electrical apphance industries totaled U.S.$866 million 
accounting tor 75.4 percent of Taiwan's total investment 


in Malaysia 
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lapanese mvestment mainly focused on the electronics 
id electncal appliance industry, accounting for 5! 

percent of rts total investment, while South Korea’s main 


ocus of investment was the nonmetal industry, to which 
t pumped in U!S.$163.5 millon 


y 
Uiligrtda | 


Li Emphasizes Opposition te Taiwan 
Independence 


OW 2301028898 Laiper CNA in English 0124 GMT 23 


Tovey 


PBIS ti ribed Text} Tamper, Jan. 21 (CNA) [date as 
Li Teng-hui said on Saturday [21 
has always followed the traditional 


at “the world 1s for all” in running the 


i resident 


+ 


| 
’ 
i? , 


“sovere.gn power hes with the 
it political power belongs to the general 
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He urge 


the hist aah 


d the people of the nation to “walk away from 
ai sorrow” and to open a promising future. 


Li Urges Solution lo Cross-Strait Problems 
OW O30TTISITYS Lampert CNA in English O85S1 GMT 23 


Jan YS 


a 


ot th 
il 


(By Bear L:] 


[FBIS Transcribed Text] 21 (CNA)—President Li Teng- 
hus n Saturday [21 January] that he has always 
followed the traditional Chinese ideal that “the world 1s 
all” in running the country. 


i 
eels! 
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Academy Instructor on Combat Exercises 


OW 21011113985 Taipet CHUNG- YANG JIH-PAO in 
Chinese 10 Jan 9S pl 


[FBIS Translated Text] At a “Tarwan Armed Forces 
structure and Taiwan Strait security” seminar sponsored 
by the National Policy Research Center on 8 December, 
Me: Wang-tsu, colonel instructor of the Naval Com- 
mand and Three Forces University Advisory Academy, 
made public. for the first time, detailed reports on a 
couple of live combat exercises conducted by the Chi- 
nese Communists at the Taiwan Strait last year. 


Mer Wang-tsu pornted out in his report that the details of 
the “Sacred "94° muilitary exercise include: 


—Time: From 26 July to 4 October 1994. 


—Location: The waters stretching from Zbhejang’s Hua- 
miaoshan to Dachen 


—Imaginary goal Destroying Taiwan's sea transporta- 
tion routes and coastal defense 


—Participating armed forces: A total of 84. vessels 
(including nuclear submarines) from the North China 
Sea. East China Sea, and South China Sea Fleets and $4 
hehter planes of nine types from naval aviation units. 


—Content: During the 19-day formal exercise from 13 
September to 4 October last year, some 10,000 Chi- 
nese Communist soldiers serving on naval vessels and 
submarines and in aviation, coast guard, and marine 
units conducted exercises such as ship-based battles: 
sea blockades. quick landings. coordination between 
fighter planes and naval vessels, antisubmarine 

nbat. sea securntty, and air refueling. These exercises 
re nducted 170 miles from north Taiwan and 
ose to the lumit of Tamwan’s maximum recon- 


imssany ranert 
Significan This is the Chinese Communists largest 
. exercise that has mobhzed various naval 
nits in the past 10 vears. The combat exercise indi- 


ates that the Chinese Communists are gradually 


ine them mulitary exercises toward the south and 
fully displayed their combat readiness and capability 
’ ‘ h ] mwuan Nt iil 
East China Sea No. 4° military exercise 
lim eparal iivation began in April 
4ang the exer started 18 September 1994 
Location The waters r Funan’s Dongshan Island 


goals) Attacki e garrison forces on Taiwan, 


ind invading Taiwan 


Participating armed torces: In the landing exercise, the 
(Chinese Communists mobilized regular amphibious 
vessels, irregular transportation vessels, requisitioned 

nted commercial vessels, bombers, reconnais- 
sance planes, helicopters, and airborne forces 
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—Content: The entire exercise was divided into several 
Stages including |) one-month preparation, 2) three- 
months basic training, 3) one-month individual 
training for each force, and 4) one- or two-month joint 
training. The exercise was planned by the Nanjing 
Military Region and was mainly a landing exercise 
aimed at coordinating with the “Sacred “94” military 
exercise. 


—Significance: The aim of the exercise ts the same as 
that of the Communist Armed Forces’ “East China 
No. 1” and “East China No. 2” military exercises held 
18 vears ago. The differences are. they changed the 
exercise area from Zhejiang to Dongshan Island 1n the 
south, which faces Kinmen and Matsu; and the level of 
armed forces participating in the exercises were 
upgraded from company and battalion level to regi- 
ment level. In addition to a higher command level, the 
variety of armed torces and the perfectness of troop 
disposition of the exercises are unprecedented 


*Scholars Criticize KMIT Business Involvement 
YSCMOOSIB laiper TZULI WANPAO in Chinese 1 
Nov 94 p 3 


[Article by Peng Lin-sung (1756 3829 3247): “Li Teng- 
hur Not Sincere About Encouraging Party Politics’] 


[FBIS Translated Text] Three years ago the Cheng 
Society published “An Anatomy of Party-State Caprtal- 
ism,” giving outsiders a deeper understanding of the 
KMT’s |Kuomintang’s}] influence tn the political and 
economic structures. Three years later, the society held a 
press conference at the premises of the Tamwan Univer- 
sity Alumni Association at 1510 this afternoon where the 
book's writers assessed the impact of KMT party-state 
capitalism on Ta:wan’s politics and economy tn the last 
3 vears 


Among the book's writers are Chang Hsing-hs: [1728 
3237 3305] and Chen Shih-meng [7115 1597 1322), both 
professors in the Department of Economics, Taiwan 
University. They bemoaned the lack of improvements in 
the economic and political Structures over the past 3 
years. In Chang Hsing-hsi's opinion. things have gone 
from bad to worse. Citing the actual conduct of KMT 
run enterprises, Chen Shih-meng bitterly attacked Li 
Teng-hui [2621 4098 6540] for demonstrating no sin- 
cerity mn encouraging party politics 


Joining Chang Hsing-hs: and Chen Shih-meng at the 
press conicrence this afternoon were the work's other 
authors: Chu Ching-yi [2612 2417 OOOT], Lin Chung 
cheng [265] 1813 2973). Shih Chun-chi [2457 0193 
0679), and Liu Chin-tien [0491 6930 3240]. Peng Ming- 
min [1756 2494 2404]. the well-known political scholar, 
was also invited to attend as a The con- 
ference was chaired by Huang Jung-tsun [7806 2837 
2625]. the society's president 


ommentator 


At the press conference, the writers pointedly compared 
“KMT Inc.” with the Hualong Group to highlight the 
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fact that KMT-run enterprises place themselves above 
the law and “endanger” Taiwan society. The writers also 
enumerated the cases in the last 4 years in which the 
KMT was found to have engaged in misconduct 
involving the transter of funds to prove that the situation 
has detenorated 


Chen Shih-meng noted that at a press conference last 
May marking the third anniversary of his inauguration, 
ii Teng-hui told reporters from the ASIAN WALL 
STREET JOURNAL that: 1) KMT-run enterprises do 
not have as much assets as people outside imagine (only 
$200 billion [New Taiwan dollars], the party says, not 
$400 billion as outside rumors claim). 2) Right now there 
1S nO party law to regulate party-run enterprises. once 
such a law 1s formulated, the KMT will certainly be dealt 
with in accordance with the law. And 3) the undertakings 
in which the KMT used to be involved in the past were 
closely related to the masses’ daily lives. However, they 
were not in those fields where ordinary enterprises are 
inclined to spend their investment dollars 


Chen Shth-meng further characterized as “total non- 
sense” Li Teng-hui's claams made at a seminar exam- 
ining KMf-run enterprises mn November 1993, that 
most such enterprises are cultural outfits. Li Teng-hu 
also declared that party-run enterprises would build 
more public housing mm the future. However, the 
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$600,000 public housing project now being planned by 
the Executive Yuan will sit on land that belongs to 
Taiwan Sugar or local governments, no KMT assets are 
involved in this project. 


Chen Shih-meng emphasized that despite Li Teng-hui's 
claims that a political party law would be drawn up and 
repeated efforts by the Democratic Progressive Party 
[DPP] delegation in the Legislative Yuan to put such a 
law on the top of the legislative agenda, they have been 
blocked by the KMT at every turn. Chen Shih-meng 
loudly questioned Li Teng-hui's sincerity 


There 1s a lot at stake in the party-state capitalist system 
as the KMT faces the threat of being replaced. For this 
reason, Chang Hs:ng-hsi noted, we saw KMT-run enter 
prises trying to widen their reach im the past 3 vears. All 
that the privatization of public enterprises has done 1s 
reduce the ratio of stock ownership and help party-run 
enterprises evade the scrutiny by organs of public 
cpimon. The result rs “private ownership name 
public ownership in tact.” He used phrases like “trom 
bad to worse” and “robbery” to describe the AMT's 
practices. Nevertheless, he predicted that if it persists in 
its misguided ways, the KMT may cad up with lots of 
money but no future since its regime will collapse and be 
replaced 
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Hong Kong 


IPR Dispute Could Affect Local Firms 


11K2101071098 Hong Kong EASTERN EXPRESS in 
English 21-22 Jan 9S p 25 


[By Sara French] 


[FBIS Transcribed Text] Potential US trade sanctions 
could affect up to 1.9 per cent, or $3.7bn [Hong Kong 
dollars}, of Hong Kong's reexports from China to the 
United States, resulting in the loss of as many as 3,800 
yobs, a spokesman for the Trade and Industry Branch said 
yesterday 


“We have provided our assessment to the US government 
through the US consul general,” TH Chau, the Secretary 
for Trade and Industry, said last night. The formal com- 
munication included a request that the US take Hong 
Kong's interests into account when considering retaliatory 
action against China. The Hong Kong Government esti- 
mates potential US trade sanctions could shave 0.1 per- 
centage point off the territory's annual growth in gross 
domestic product 


This latest assessment of the potential adverse impact US 
trade sanctions could have on Hong Kong's economy rests 
op the assumption that the US would impose punitive 
tarnitts on about USS!tbn (about HKS$7 8bn) worth of 
(Chinese caports 


Although the US released a tentative list of USS$2.8bn 
i Chinese goods targeted for sanctions on 
December 31. this us expected to be whittled down to 
L'SS00m-—U'SS ibn equivalent to the losses US cCoOmpa- 


wortn 


nies Claim to suffer from rampant copyright violations on 


the mainland 


Farliect government assessments. which were hased on the 
full U SSO Skn lest. estemated the terntory’s lost trade at 
! S$! 4Shr. Yesterday's assessment was cub 
because tt assumed US sanctrons would 

What our 


the impact downwards from 2.8 to | 


stantially mwacT 
ta ivy USt bn economists have done rs just 


' Chau 


if’ TY wat 


T hy Cnovernment mac rh) etlort ta) predict which partic 
ular products might remain on any tinal US hat lest and 
ipplied the 2 8- to-! formula to the rst as a v hole mstead 


YY to individua ine ems 


Kather 


the pro rata method.” he said 


ibitraniy picking some products, we used 


rt figures and the tentative US hat list 
at greatest rsk in any Sino-U’S trade war 
The US wumported 


| KGaA fy err worth ct such goods as cordle SS and cellular 


] idg ny ty ry) ¢ ur 
ca industry 
< eal 4 ira pT nlucts industry 
iclephones, answering machines and burglar alarms trom 


China in 1993. Of these. 73.5 per cent were shipped via 
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On Wednesday, the Hong Kong Electronics Industry 
Council announced t would send representatives to Wash- 
ington to testify at January 24—25 public hearings 
intended to air the potential impact of sanctions 
“Although we say that the overall economic growth will be 
reduced by 0.1 percentage point. individual sectors could 
be heavily affected.” Chau said. The Government would 
send an observer to the hearings but would not testify, he 
said. 


More Reportage on File Disagreement 


Government ‘May’ Hand Over Files 


HK2301070398 Hone Kong EASTERN EXPRESS in 
Enelish 23 Jan 9S pl 


[By Sally Blyth and Wing Kay Po} 


[FBIS Transcnbed Text] The Government may give way 
in the bitte, civil service information wrangle and hand 
assessment reports on individual officers to China. But 
Bening must first state explicitly why ut needs the reports 
and how the information will be used. senior sources have 
indicated 


The Governor, Chris Patten, last week ruled out providing 
nationality mformation on civil servants who may have 
been granted nght of abode in Britain. He sand there was 
also no question of providing Beying with the details of 
integrity checks on officials holding secuyity-sensitive 
posts. But it 1s possible that performance records of some 
semior civil servants wall be given to the chief executive 

designate of the special administrative region before the 
handover 


The Government makes a distinction between “sensitr ¢ 

persona! information, such as an official's nationality and 
information obtarred fr 
mance tiles, which do not contain “personal” information 


It 1s understood the Government believes this 1s one was 


integrity checks, and pertor 


to co-operate with the incoming SAR government. Thy 
files are graded contidential because they contain assess 
ments of an individual's performance of official duties 
These assessments are discussed with the officers when 


they are being considered for promotion 


There has been no specific agreement with China on how 
to handle these records. A Government official said last 
night that the “expectation 


10 gO to the archives, which wi 


would be for these career tiles 
igo to the SAR government 
ds part of the archives Britain hands over to China on Jub 
| 1997. “ET thenk civil servants would be surprised uf thy 
SAR government did not have access to their performance 
the official sand. “It would form an integral part 


’ 


records 


of the civil service information otherwise the civil service 
couldn t function. iy said information trom mnteert 
checks are destroved as a matter of routing 

And the CGrovernment s mpiy has no information about 
what passports mdividual civil servants hold as it 1s 
considered to be trelevant to thei performance. The 


Csovernment is bound hy mw not tlw disc mse intormatl ry 


——- 
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on nationality granted to officials through the British 
Nationality Selection Scheme, the spokesman said. He 
said the Government was happy t» discuss the tssue of civil 
service information with China # it could be specific about 
the type of information wanted. 


NPC, CPPCC Members Criticize Patten 


OW 2101143395 Beaajyine AINHUA Domestic Service in 
Chinese 0329 GMT 20 Jan 9S 


[FBIS Translated Text] Hong Kong, 20 Jan (XINHUA}— 
Hong Kong social circles recently commented on and 
criticized Hong Kong Governor Chris Patten’s refusal to 
transfer Hong Kong civil service information, saying that 
his remarks and actions would adversely affect the smooth 
transfer of Hong Kong government power 


Zeng X1anz1. member of the National People’s Congress 
[NPC] Standing Committee, said as the 1997 transfer of 
Hong Kong governmental power will be conducted 
between China and Britain and as the British Government 
will hand Hong Kong over to the Chinese Government, the 
Chinese Central People’s Government will be responsible 
for taking over all of the Hong Kong Government's prop- 
erty and archives, following that, the Central People’s 
Government will authorize the practice of a highly auton- 
omous rule by the Hong Kong people in line with the “one 
country. two systems” principle, and the management of 
the former Hong Kong British Government's property and 
archives will also be transferred to the Hong Kong Special 
Administrative Region IS \R) 


Zeng \ianzi also stressed that the Joint Sino-British State- 
ment stipulates that the British Government will transfer 
power back to China in 1997. not to Hong Kong. He said 
Britain should seriously handle things according to the 
Joint Sino-British Statement 


Shi Niangpeng. member of the Chinese People’s Political 
Consultative Conference [CPPCC], said Chris Patten’s 
niention of transterring Hong Kong's civil service infor- 
mation to the future Hong Kong SAR administrative 
Iicer or to the SAR Government 1s tantamount to 
treating the transfer of power before and after 1997 as 
changing the definition of a sovereign government and to 
y trampling of the Joint Sino- 
British Statement. This naturally arouses opposition from 
the broad mass of people in Hong Kong 


Shr Nianpeng said the Chinese Government has on many 
assons stressed that civil servants are the valuable wealth 

| Hong Kong and that they are the mayor force of the Hong 
Kong people administering Hong Kong in the future. The 
( hinese Government has also expressed the willingness to 
irs to understand them and get to know them through 
hanne!ls and forms. so as to create conditions for 
‘ ntinuousls serve the § \R Crovernment and the 
Hong Kong people after 1997. However, Chris Patten not 
only obstructed the contacts between civil servants and the 
Preliminary Work Organ for the Hong Kong SAR Prepara- 
tory Committee but also refused to hand over civil service 


iT) 1h mus distortion 


ive ry) tw 
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information: this undoubtedly undermines the stability of 
the ranks of civil servants. Therefore, he urged Chris Patten 
to stop playing little tricks while shouting for the need to 
“enhance cooperation.” 


Official Says Scheme ‘Ilegal” 
HK220106SS95 Hong Kone SOUTH CHINA SUNDAY 
MORNING POST in English 22 Jan 9S p 2 


[By Queenie Wang} 


[FBIS Transcribed Text} The British Nationality Scheme 
would be “illegal” if the Government refused to supply 
Beying with a list of applicants, China's top spokesman in 
the territory warned yesterday 


Deputy Director of Xinhua (the New China News Agency) 
Zhang Junsheng accused Governor Chris Patten of taking 
a stance that would make Hong Kong people who had 
applied for the scheme guilty of committing a crime 


In an extraordinary response to Mr Patten’s refusal to 
hand over the list of successful applicants, on the grounds 
that this would be breaking the law, Mr Zhang said: “What 
does he mean it's illegal? That means the British Nation- 
ality Scheme itself 1s illegal” 


He added: “There's no secret that they sect up this scheme 
and asked people to apply. but why do they now not dare 
disclose the list of applicants” 


His comments came after a week-long war of words between 
Beying and Britain over the handing over of data on 
nationality and other sensitive issues on top civil servants 


Patten To Discuss Handover With British Leaders 
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[By Wing Kay Po} 


[FBIS Transcribed Text) Arrangements tor 
cial departure from Hong Kong on 
highly during talks thes week between the Crovernor Chns 
Patten. the British Prime Minister John Major. and other 
Whitehall officials 


Britain s offi. 


July | 199 will figure 


Patten leaves for London tomorrow to discuss a wide range 
of topics with Mayor and the Forergn Secretary Douglas 
Hurd, in is annual meeting with the London leadership 
“We want to talk about discussions, which we wil! need to 
launch in the reasonably near future. about the precise 
arrangements for the departure of Britain in 1997." the 
Governor told Eastern Express 


Government sources said it 1s critical that parliamentars 
support for British policy towards Hong Kong be main- 
tained. Patten said British policy towards Hong Kong has 
not changed and will not change for the rest of the trans- 
tion. Meanwhile. there 1s nothing more the Hong Kong 
Britush) administration can do to rmprove Sino-Britesh rela- 
tions. he said. Patten said the most important task of the 
first Special Administrative Region chief executive wall be 


! 


to maintain Hong Kong as a “tree and plural society 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners 
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Patten on the Ideal SAR Chief Executive 
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[By Wing Kay Po! 
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HONG KONG & MACAO 


[he controversy s rounding the court of fina appeal has 
revealed people's concern about the future rule of law ne 
sand. “I think the rssue has attained a symbolic umportance 

lt isn't an extravagant piece of rhetoric to note the peopic 
are occasionally a little worred about the successful maim 
tenance of the rule of law and thes 
im a Way. a signal as to how the rule of law 1s gone 


ook at the court of fina 
pCa as 
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* more ecncraily 


Hong hong Estimates Impact of 301 Provision 
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Central Banks Discuss Currency Speculation 
H1A 2301082495 Hone Aone EASTERN EAPRESS in 


Enmelish 23 Jan 9S p 25 


[By Adnan Kennedy} 


[FBIS Transcribed Teat] The Hong Kong Monctary 
Authority (HKMA) has mnmtiated informal high-levei dis- 
cussions with the regron’s central banks on fighting cur- 
rencys speculation. mts cheef executive. Joseph Yam. sand 
vesterday. The discussions follow a wave of speculation on 
Asian currencies on January 12 and 13. om the wake of the 
Meexrcan peso crrsis 


Speculators attacked the Hong Kong dollar. Tha: baht 
Philippine peso and Indonesian rupiah. In Hong Kong. the 
local dollar 1s officially pegged to the US greenback. and it 
was thes posstior, speculators acted against. The HAMA 
successtully defended the dollar by withdrawing moncs 
from the markets through the Exchange Fund. tightening 
quidits and making i very capensive for speculators who 
had sold the Hong A ne dollar short to settle their position 


The necessity of market intervention prompted the meeting 


Y arm sand be decaded tt would be “usetu! for central hanks 
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[FBIS Translated Text} A look around Hong Kong reveals a 
magazine and an organization which most symbolizes the 
shock of 1989 and the 4 June incedent. The magazine 1s 
TANGTAIL, led by Li Tzu- sung. while the organization 1s 
the Alhance m Support of the Patrrotee and Democrat 
Movement in China | ASPDMC]. Today. the ASPCMC st 

Stages Gemonstrations from time to terme at the N\INHUL A 
NEWS AGENCY. but (ts momentum rs much less than m 
the past. As for TANGTAI a has been suffering from 
financial difficultses and has also fasied to boust ts sales and 
influence. TANGTAI wall reportedly suspend publication mn 
the near future 


The background to TANGTAIs publication ts close 
inked to 


the 1989 democracy movement |: T7u-sure 
. director of the magazine. and (! 


honoran ng Hissany.. the 
chect editor. were th former staff members of WEN 
WEI PO and resigned trom WEN WEI PO) to « a ther 
discontent at Benimng’s suppression of the den a 


movement For the reason TANG TAL] became a samb 


i Hong Kong people supporting the 4 June demo 
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